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OFFICE OF
THE AMERICAN BELL TELEPHONE CO.,
BOSTON, MARCH 27, 1900.

To THE STOCKHOLDERS :

The output of telephones from 1884 to the first of the current
year, and the various statistics of the companies operating under
our licenses, these, in a consolidated form, are exhibited in the
tables which follow : —

INSTRUMENTS IN THE HANDS OF LICENSEES, UNDER RENTAL.

THE FIGURES IN LOWER LINE SHOWING INCREASE FROM YEAR TO YEAR.
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THE AMERICAN BELL TELEPHONE CO. 0

The Long Distance Company had on the first of January, 1900,
12,006.83 miles of pole line and cable, and 150,380.39 miles of
wire connecting 823 offices; a gain during the year of 1,927.78
miles of pole line and cables, 27,105.34 miles of wire, and 38
offices.

COMPARATIVE STATEMENT.

Connected by

Number | Number | wMetallic Circnit. | cabinet

of ix Sets

Companies| Stations, i

Number. |Per Cent.

January 1,1899 . . . 38 409,520 | 200,528 | 48.96 | 25,158
January 1, 1900 . . . 39 557,979 | 311,129 | 55.76 26,132
IfnCrease it S ioe Sy 1 148,459 | 110,601 6.80 974

In all there are 39 companies whose systems furnish our long
line terminals. These companies report a total of 557,979 sta-
tions, of which 811,129 (55.76 per cent) are equipped with metallic
circuits ; and of these 311,129 stations, 26,132 are equipped with
long distance cabinet sets.

The year just passed has been the most noteworthy of any in
the history of the business, in respect to the development both
of the exchange and toll line systems.

The increase in number of subscribers has been more than
double that of any previous year. While it is true that this has
been due in some small part to the introduction in certain localities
of unremunerative rates, to meet similar rates set up by competi-
tors, it is believed that in the main the growth has been healthy
and will be permanent, and that the undoubted advantages of a
single service on the score of economy, of convenience and of
ready connection with a great general system will soon come to be
generally understood.
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A leading feature of the modern development of the business
is the use of measured service in connection with metallic circuits.
By far the larger number of subscribers have found that, among
the numerous classes of such service now offered, they can advan-
tageously make a selection, and this number is constantly and
rapidly increasing.

Large extensions of the properties of the operating companies
have been made during the past year, and the constraction has
been of high standard. More than one hundred and fifteen thou-
sand miles of toll line wire have been added, the larger proportion
being of copper, and upward of two hundred and forty thousand
miles of exchange conductors, more than half of which was placed
underground.

The work of equipping the large exchanges with central energy
switchboards, the type of board now accepted as of the highest
efficiency, is going forward rapidly. More than sixty per cent. of
all the exchange stations in the United States are now connected
by metallic circuits.

Much of the development of recent years, not only in the large
cities, but in places of moderate size, has been upon the plan of
underground construction, with permanent centres of distribution
selected with reference to the future growth of the exchanges.
Most of the companies have erected at the distributing points
buildings especially adapted to the requirements of exchange
operation.

The expenditure to provide for the increase of business during
the past year has been large, and it is believed that substantially
the same rate of investment must be maintained for several years
to come, to keep pace with the continued public demand.

The new construction completed in 1899 by companies operating
under our licenses amounted to $24,036,822.59. Of this sum
$15,949,463.32 was expended upon exchange construction and
equipment, and $8,087,359.27 upon toll lincs. In addition to the
above, $2,066,311.85 was invested in real estate to be utilized for
exchanges and company offices.
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The entire expenditure for construction, including real estate,
to the close of last year has been $137,262,448.70.

From the inception of the business the United States has taken
the lead of all nations in the broad development of the telephone
system.

The important improvements of apparatus of all kinds, by
which the telephone can be utilized most effectively, have all had
their origin in this country.

At the close of last year, the subscribers connected with ex-
changes of our licensee companies numbered 682,946.

The latest reports that can be obtained, most of which are for
the year 1898, show the countries next in order, as respects the use
of the telephone, to be the German Empire, having 212,121 ex-
change stations; Great Britain, 112,840 ; Sweden, 63,685; France,
44,865 ; Switzerland, 35,536 ; Russia, 26,865; Austria, 26,664,
and Norway, 25,376, the aggregate of stations in all these
countries falling well below the number in our own country.

The ledger balances as they stood upon the ledgers December
31, 1899, and a comparative statement, in detail, of the earnings
and expenses of the Company for the years 1898 and 1899 are
furnished by the Treasurer and are appended.

The Long Distance Company had invested, up to December 31,
1899, in line construction, franchises, equipment, and supplies,
$17,118,509.78. The Company shows an increase in gross earn-
ings in 1899 over 1898 of 27 % per cent, the amount for 1899,
gross, being $2,805,012.29.

Copies of the reports of the Committee on Treasurer’s Accounts
of August 2 and November 27, 1899, and February 23, 1900, are

subjoined.
For the Directors,

JOHN E. HUDSON,
President.






LEDGER BALANCES, DEC. 30, 1899.

DEBTORS.
Telephones . . .+ . $3,488,850 38
Real Estate . : ; sAEnL XTSI )
Stocks . ; : : . 70,975,500 00
Merchandise and Machinery . 23,846 26
Bills and Accounts Receivable . 9,272,336 31
Cash and Deposits . 5 : 584,953 20

CREDITORS.

Capital Stock .

s ¢ Premium
Debenture Bonds, 1898
Debenture Bonds, 1908
Bills Payable * : g
Patent Account(Profit and Loss)
Profit and Loss : :
Reserves .

Surplus .

$85,617,447 57

$25,886,300
6,110,582
7,500
10,000,000
4,214,557
12,845,973
19,148,943
4,928,513
2,975,078

$85,617,447

00
00
00
00
67
16
10
39
25

57

* Of this amount $1,164,883.50 is for the dividends payable Jan. 15, 1900, to stock-

holders of record Dec. 30, 1899.
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REPORTS OF AUDITING COMMITTEE.

BosToN, MASSACHUSETTS,

2 August, 1899.
Joun E. Hupson, Esq®.

President Am’n. Bell Telephone Co.
Dear Sir,—
With this I enclose the report of Mr. Henry A. Piper, an expert
accountant employed by me to examine the accounts of our Treas-
urer for the six months ending June 80™, 1899.

Respectfully yours,

FRANCIS BLAKE,
Committee on Treasurer’s Accounts.

Boston, August 1st, 1899.
Fraxcis BLAke, Esq.,

Dear Sir: —

I have examined the accounts of the Treasurer of the American
Bell Telephone Company for the six months ending June 380th,
1899, and have to report as follows: —

I have determined the cash in hand and in the banks and trust
companies, and find the amount, after allowing for outstanding
checks, to agree with the balance of the Cash on that date.

I have seen approved and receipted vouchers for all disburse-
ments, and have verified the records of cash receipts.

I have seen that all notes, stock certificates and other securities
owned by the Company are in hand or properly accounted for, and
correctly entered upon the books. For all certificates of stock
issued by the Company during that period, certificates representing
an equal number of shares have been surrendered and cancelled.

I have found all Cash Book and Journal entries duly posted to
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the Ledger, and the footings correct, and have proved the Balance
Sheet.

I hereby certify that in all my investigations, as above recited,
I have found everything correct

HENRY A. PIPER.

BosroN, MassacrUSETTS,

27 November, 1899.
Jonn E. Hupson, Esq™.

President Am'n. ell Teleplone Co.
Dear Sir,—

With this I enclose the report of Mr. Henry A. Piper, an ex-
pert accountant employed by me to examine the accounts of our
Treasurer for the three months ending September 302, 1899,

Respectfully yours,

FRANCIS BLAKE,
Committee on Treasurer’s Accounts.

Bosron, November 24th, 1899.
Frawcrs Braxke, Esq.,

Dear Sir:—

I have examined the accounts of the Treasurer of the American
Bell Telepbone Company for the three months ending September
80th, 1899, and have to report as follows : —

I have determined the cash in hand and in the banks and trust
companies, and find the amount, after allowing for outstanding
checks, to agree with the balance of the Cash on that date.

I have seen approved and receipted vouchers for all dishurse-
ments, and have verified the records of cash receipts.

I have seen that all notes, stock certificates and other securitics
owned by the Company are in hand or properly accounted for, and
correctly entered upon the hooks. For all certificates of stock
issued by the Company during that period, certificates repre-
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senting an equal number of shares have been surrendered and
cancelled.

I have found all Cash Book and Journal entries duly posted to
the Ledger, and the footings correct, and have proved the Balance
Sheet.

I hereby certify that in all my investigations, as above recited, I
have found everything correct.

HENRY A. PIPER.

Boston, MASSACHUSETTS,
23 February, 1900.
Joun E. Hupson Esq™.
President American Bell Telephone Company.

Dear Sir:—

With this I enclose the report of Mr. Henry A. Piper, an expert
accountant employed by me to examine the accounts of our Treas-
urer for the three months ending December 30, 1899.

Respectfully yours,

FRANCIS BLAKE,
Committee on Treasurer’s Accounts.

Bosrton, February 20th, 1900.
Francis Braxe, Esq.,
Dear Sir: —

I have examined the accounts of the Treasurer of the American
Bell Telephone Company for the three months ending December
30, 1899, thus completing the year, and have to report as follows:

I have determined the cash in hand and in the banks and trust
companies, and find the amount, after allowing for outstanding
checks, to agree with the balance of the cash on that date.

T have seen approved and receipted vouchers for all dishurse-
ments, and have verified the records of cash receipts.

I have seen that all notes and stock certificates owned by the
company are in hand, and correctly enlered upon the books. For
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all certificates of stock issued by the company during that period,
certificates representing an equal number of shares have been sur-
rendered and cancelled ; and in addition the certificate reported to
have been lost in my report of March 4th, 1899, has been sur-
rendered and cancelled.

I have found all Cash Book and Journal entries duly posted to
the Ledger, and the footings correct, and have proved the Balance
Sheet.

I hereby certify that in all my investigations, as above recited,
I have found everything correct.

HENRY A. PIPER.
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