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OFFICE OF
THE AMERICAN BELL TELEPHONE CO.,
BOSTON, MARCH 29, 1898.

To THE STOCKHOLDERS :

The output of telephones from 1884 to the beginning of this
year and the various statistics — consolidated — of the company’s
licensees, are set out in the tables which follow : —

INSTRUMENTS IN THE HANDS OF LICENSEES, UNDER RENTAL.

THE FIGURES IN LOWER LINE SHOWING INCREASE FROM YEAR TO YEAR.

= ~ ~
5 =} —
53 = =
e ~ o0
A &
> o =)
= =3 XN
5] £~ =
S B - -
] ) a0
R/ €4 5o
3 jom) =3 o — ~
& © ey S ™ &
= €, G2, S5 bRl NS
o X :ﬂﬁ @ o R 2] ©
A < 5 A = =
- o] ~H - D~ —
& =) [5e) K [N 10
N o8 & : 8 = %
S o = 88 | o I
(=] ~H ) (=) s =2}
M= ] =~ CAhis s ~
g ® =1 o R T 3
o= = = D = N oy
A » =] )
-~ o0 -
g = 2 g. 1 8 =
s 8 oS s - e, =
3 & 37] o] S5 o ©
10 N @ i
A o =] 0
- = © o — —
K =t © [ . =2} r~
.8 =3 ~ os ~ r~
2 = ~f ] =3 oS
— D
o0 © —
=) ) A 0
S Sheat R =
NS 0 S 158 o
g3 el R X =
[=} & A )




ANNUAL REPORT OF THE DIRECTORS OF

Gag‘68  |00%°989|GFS 98 |8EL 6CT FLI 96E|0ST SCE|T6L  LOE|9ST 995 G TF 0FE 15 S6T|TLF 04T|S86F 91|16 SET 9F0 FIT|E6S TOT|968°G8 | * © © oIIM
JO SOTIW [BIOT,
*EFL 69 [SI8‘G (880G [998‘T |[L89°T |9ge‘l |60‘T |6L2  |809  |989  |99¢ |99  [¥9G e — | ounmwqns
QIIM  JO SO
€e8' LT |$89'C8E T0S FE5|CTS FST|G8G SFL|CL9 06T (91506 [FEE 0L |069'FS L1148 |880°AT [600°8 |080'9 |LIF'€ |96E‘l — | ‘punoiSiepun
QIIM  JO SO[IIL
ESTT  |9LL°€T |P6CTL [198°GT |SBG‘FT [G6F9T |0S6'FT [FO6'FT |CFF'ST [FST'IT (996°0T |966°0T |28¢°0T |€F0°0T |988‘TT | — | ‘sSupnmq uwo
QIIM  JO SOTITY
£89°0F  |9TE‘Lae |68 9SG [FEE 09%|S00 5EE (949 F15|69% T0G|6ET 08T |S6F TAT|600 FAT|TE9 ‘EFT (668  LoT |67 TTT|3e8 00T|ISF'S8 | — o .amﬂog uo
I JO SN
Q0T 186 |ges (989  |gA8 |14 |6eg  le0g  |9F (127 |esy  [69F  |9FF  |8@F |18 |6TF ‘8001 YouBIg
8¢ qG0‘T |96  |.@6 |98 [ses- |eI8 (884  |PAL  |L8L  |eBL  |66L - |98L  |L¥L |6l 906 *©  seduryoxy
ST HOXI *868T | ‘L6ST *968T | ‘968I ‘P68T | 8681 ‘8681 ‘I68T ‘068T *688T | ‘S8ST *488T ‘O88T | *988T | *¥8S8T
I ‘1 cump|‘pruRp | ‘T ruep | ‘Trusp | ‘1 uee | T uspe | ‘T uep | ‘T uep | ‘T uep | ‘T uep ‘rusp | ‘1T euep | ‘fusp | ‘T usp | ‘T ump
‘SIONVHOXI



THE AMERICAN BELL TELEPHONE CO.

000000866
gLv660°‘e

‘uogoounod 1od $jUs0 ¢ 03 T UBY) SSO[ WOIJ ‘9OTATIOS 9] JO I9}0BIBYD PUB

a8uBOXe 9y} JO 0ZIS O[] 0} SUIPIOOE ‘SorrBA £9SuUBYoXe AQ I9qIIOSUNS A} 0} 500 dTBIIAE O],
-160£ 9s6] pojaoded IequInu oY) sB SWES oy ST YoM ‘Arg Sureq $998)§ POITU[) A3 INOYINOLYY

oBeIoA® o) ‘QT 0} L' T woIy seSuBYOXS JuIeIP UL soLreA uone)s xod s[[ed ATIBp JO Isquunu oy,

noqe jo 1eok 1ad 18103 ® IQ

ST ‘80SuBYOX0 97} JO JSOW UL JUNOD [BNJOB

wory dn epevw ‘soje)g POYIU() oYY UL AJIEDP SUOIIIOUUOD 9FUBYIXS JO II(UWINU PIJBWIISD O[],

‘SNOLLOINNOD HHONVHOXH

*98BOIN(

986°8¢  |0€5'F8¢ «E,mmm_m%;wm m@,mﬁ%wﬁmm oirmmmrs,wa 1€6G0%|€00° 98T [FSF TAT|BTL ST (890  LFL 0G4 LET|LFS FET|CGY €GT| * SUOIIBIS T8I0
163'% [689°9T |GTFFT |086°TT [F60°TT [IZF'0T [046°6 (9288 |aF8‘4 [894‘0 |0T€‘9 |e8I‘0 |€F8‘C |seP‘e [89T1'¢ |g9L'F |s9dordumry 1830,
GCE'TE  |F06°C6E|SFIFIT LS LET|FLO EIE T68°C0R|EaE TG ZIF 98T (G99 EAT 084 9T |89  EFT 700 GET|09 TG T {490 GLT|0FF LOT|2eH L6 | * SIMOIID T8I0,
o e e e e e e e e Fone | oo v "o o T

‘Penuiuo) —S3IHNYHIXI



ANNUAL REPORT OF THE DIRECTORS OF

Lugdwop ydvrSarog, pus ouoydo[o,[ UBOIIOWY O} JO SSUTWIBD UTRIY SUIPN[OUT JON %

68°17%°63 : : s : : : 0 : . JO 9GS]T 19A0 ASBAIIUL UV
15°L0G‘113 : ; 2 2 3 * poAredar Auedwod SIY) JUNOWE JSB] YIIYM JO)
£19°281°6F6°T * 0] PIJUNOWB WNS 9AO(E B} UL POPN[OUL SAUI[ [BLIOJLIIN}-BIJXO JO SSUrLIB
S Al Eeadelss Ak 1 2 s sem 2681 18ak oy 107 soruedwod e £q pejroder onueAsl [[0} O,
000°005‘7% : : : : : : : : * gnoqe jo xeek 1ad 18303 B I0)
80%‘¢cL . 3 2 5 Q ST STUOI}99UUOD J[0} JO Ioquunu AJIep 958I0AB 97T,

‘SNOLLDINNOD TTIOL

LT0°9¢|€88'F5¢|998'89| 489 CT5|48S 08T 901 ‘FST|G00  CET|SS0° CTT|08% T6(8EL 908|865 4|64 198|494 67| 0¥ L TH| 189" 68|66 67| T FO SOTLIY

86G'L |T6LL9 |89F 09 |8L8'BC (7S 6T |LGL'9F |F6S‘GF 866 TF |IFSCE|FSa‘Ce|0T0'FE|SLT BE|ePT 1€|469°08|994 CR|6S 05|« * * * - sour]
9[0d FO SOIII

‘98BAIY|  "86ST *L6ST ‘9681 *C68T ‘F68T 86ST “¢6SL ‘T68T | "068T | °68ST | 'SSST | °LS8T | "988T | 'G88T | ‘¥8SI
-ug ‘Truse | ‘rrusp | ‘Teouspe | ‘pruse | ‘Lruepe | ‘TUusp | Trusp |Truspe |‘Truee| ‘pruep | ‘Towepe | Lruspe | Truse | Towee | T use

'SINIT TTOL ANV TVIHOLIYYIL-VHLX3



THE AMERICAN BELL TELEPHONE CO. 1

We omit, in this report, the list of cities and towns in which
the underground system of wires has been adopted, with the com-
parative figures of mileage in successive years, which has formed
part of several preceding reports.

This system has now come into general use for the placing of
conductors, for exchange use, in the closely built sections of the
larger cities.

While the initial cost of underground construction is much
greater than that of aerial lines, it has effected good results in
removing large masses of wires from the streets, and, indeed, pre-
sents the only method by which the necessary number of conduc-
tors can be carried into the great central exchanges which have
grown up within recent years.

While it has been found that lines carried in this way are
exposed to disturbing causes, peculiar to this class of work, they
secure immunity from the effects of destructive storms, and, on
the whole, this may be regarded as the more durable class of
construction.

The limitations of the use of underground’ lines, as regards
distances, are quite obvious. It has been found that, with the
best class of cables built for the purpose, transmission can be
accomplished by this means for distances of only a few miles.
So far, therefore, as the development of the art has gone, it is
still impracticable to employ underground lines for what is known
as toll or long distance service.

The underground system is now in use in 130 of the exchanges,
and 282,634 miles of exchange wire, that is, nearly fifty per cent
of the total mileage in the United States, are now carried by
means of underground conduits.

The output of telephones and the increase of the number of
exchange subscribers reported by the companies operating under
our licenses are unprecedented in the history of the business. In
fact, the gain of exchange stations recorded for the past two years
equals the aggregate gain of the six years which preceded.
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Almost the entire increase for the last year is made up of stations
connected by metallic circuits.

Part of this growth may be attributed to the general enlarge-
ment of population and business throughout the country, the
greater efficiency of the service, and the growing recognition of
the telephone as a valuable agent for the transaction of business
and a convenience of home life.

In part also, it is unquestionably due to the efforts of the
operating companies to bring the service within the reach of the
numerous clags of those who have need for a limited use of
the system, and have not felt justified in incurring the expense
for an exclusive circuit and unlimited exchange service.

Improvements in the method of equipment have removed the
difficulties which formerly attended the operation of party lines,
and have made it possible, without confusion or material delay,
to furnish service to two, three or more subscribers on the same
circuit, who do not require a great number of connections. This
service can be rendered at lower cost than would be the case
were it necessary to maintain continuously a circuit for the ex-
clusive use of each of these subscribers, which would remain
unemployed a great proportion of the time.

The system of measured service continues to grow in public
approval. The subscriber pays for the specific number of out-
going exchange connections for which he contracts, or as many
more as his needs require, and is at no expense for inward calls.

This system of charges, based upon the amount of usage, is
doubtless the more logical one, and its introduction has resulted
in extending the service of the telephone to large numbers who
would not otherwise have employed it as regular subscribers.
‘While it supplements most usefully the older system of commuta-
tion, or unlimited service at yearly fixed rates, it is not likely to
supersede it, for there will always remain a large proportion of
the subscribers whose wants can be met only by the unrestricted
use of their own circuits, with the right to call into requisition, as
often as they desire, the circuits of other subscribers to the
exchange, as well as the system of trunk lines which are necessary
in the great cities, to connect the numerous offices into which the



THE AMERICAN BELL TELEPHONE CO. 9

exchange is divided. With the increase of the number of sub-
scribers in an exchange, it is obvious that this right of unrestricted
use becomes of larger consequence and of larger value.

Much is to be said, therefore, in favor of the retention of both
systems together, as contributing, in the largest degree, to the
interests of those who regularly employ the telephone in the con-
duct of their affairs. For those who have only occasional use for
it, provision has been made in the public pay stations distributed
over the county, which now number more than 18,000.

As the system has become more elastic, providing by the grada-
tion of prices and the different forms of equipment for the greater
and the lesser users of the exchange service, the results have
become apparent in the statistics of usage, the unlimited service
subscribers continuing to increase, year by year, their average of
calls upon the exchange, while the measured service plan has the
effect of keeping the general average of use throughout the country
nearly uniform with that of earlier years.

During the year the Long Distance Company’s lines have been
extended to reach Omaha in the west, Minneapolis to the north,
and southerly to Petersburg and Norfolk. There were in opera-
tion on the first of January, 1898, 8,778 miles of pole line and
cable, and 116,116 miles of wire connecting 238 offices; a gain
during the year of 1,433 miles of pole line and cable, 8,706 miles
of wire, and 55 offices.

COMPARATIVE STATEMENT.

Connected by

Number | Number | Metallic Circuit. | gabinet

of, of Sets

Companies | Stations. )

Number. |Per cent.

JanuATyal B8 T R 32 259,198 | 105,091 | 40.54 | 21,452
January 1, 1898 . . .| 36 325,250 | 146,394 | 45.01 | 22,928
IMCrease i st 3 66,062 41,303 4.47 1,476
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In all there are 35 companies reached whose systems furnish
our long line terminals. These companies report a total of
325,250 stations, of which 146,394 (45.01 per cent) are equipped
with metallic circuits; and of these 146,394 stations, 22,928 are
equipped with long distance cabinet sets.

The twentieth anniversary of the application of the art of tele-
phoning to commercial use, by the establishment of the first
telephone exchange in the world, has just heen passed, and in
tracing the development of this new industry, which has grown up,
from its very inception, within the knowledge of most of those now
living, it is interesting and instructive to note that in the United
States, among all the leading nations of the world, is found the
highest development of the system, whether measured by the num-
ber of people who employ it, the standard of efficiency, or the
distances over which conversation is held.

The tables which precede show the number of exchange stations
operated under the licenses of this Company to be 384,230. This
equals, within a few thousand, the aggregate number of exchange
stations in all of Continental Europe. Next to our own country
comes the German Empire with 122,362 exchange stations (1896),
and next, Great Britain with 85,316. In the United States con-
versation is now had by subscribers over distances of 1,800 miles,
which is twice the length of line anywhere else employed for
telephonic use.

Not only is the discovery of the art of transmitting speech by
telephone due to a citizen of this country, but it is also true that
most of the appliances essential to operating a system adapted to
commercial use, for example, the multiple switchboard and its
numerous improvements, the construction of metallic circuits and
underground conduits, had their origin here, and have later been
adopted in other countries.

We note a steadily advancing standard in the quality of service
furnished by the companies operating under our licenses. The
greater part of the toll lines throughout the country have been
made metallic circuits, and copper wire has been extensively used
in the construction of new lines, and to replace iron upon the
older lines. With the improvement of the toll lines, a higher
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grade of terminal equipment is fast being introduced, furnishing
the subscriber better facilites for talking over long distances.

The new construction completed in 1897 by companies with
which we have contract relations amounted to $8,712,914.10. Of
this sum $4,865,317.92 was expended upon exchange construc-
tion and equipment, and $3,847,596.18 upon toll lines. In
addition to the above, $1,484,331.71 was invested in real estate
to be used for company and exchange purposes.

The entire expenditure for construction, including real estate,
to the close of 1897, has been $97,946,102.27.

In the suit of The United States v. The American Bell Telephone
Company et al., the so-called Berliner Case, it will be remembered
that the Circuit Court of Appeals for the First Circuit rendered a
decision in favor of the defendant, and that from this decision an
appeal was taken; that this appeal was argued on November
9-11, 1896, but that a decision thereon had not been rendered at
the time of the last annual report. A decision has since been
rendered affirming the decree of the Court of Appeals dismissing
the bill, the opinion being filed on May 10, 1897.

The ledger balances as they stood on the 31st of December,
1897, and a detailed statement of the earnings and the expenses
for the years 1897 and 1896 in comparison, are furnished by the
Treasurer and are appended.

The Long Distance Company had invested, up to December 31,
1897, in line construction, franchises, equipment, and supplies,
$13,888,751.81. The Company shows an increase in gross earn-
ings in 1897 over 1896 of 1644 per cent, the amount for 1897,
gross, being $1,879,293.95.

Copies of the reports of the Auditing Committee of April 17,
1897, August 6, 1897, October 26, 1897, and January 27,
1898, are subjoined.

; For the Directors,

JOHN E. HUDSON,
President.
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LEDGER BALANCES, DEC. 31, 1897.

DEBTORS.
Telephones . . . . $1,772,596 55
Real Estate . : 5 . 1,052,695 92
Stocks and Bonds . - . 52,827,205 59
Merchandise and Machinery . 18,319 68
Bills and Accounts Receivable 8,275,059 70
Cash and Deposits : Sia183 U9 ARl
CREDITORS.
Capital Stock Z ; : $25,886,300 00
3¢ ¢¢ Premium Account 6,110,582 00
Debenture Bonds, 1888 . : 2,000,000 00
Bills and Accounts Payable* 1,216,330 89
Patent Account (Profit and Loss) 12,399,047 16
Profit and Loss . . 5 6,551,431 94
Reserve . s : : 4,025,628 29
Surplus : : : ; 2,590,521 27

$60,779,841 55 $60,779,841 55

#*Of this amount $1,164,883.50 is for the dividends payable January 15, 1898, to stock-
holders of record December 31, 1897.
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REPORTS OF AUDITING COMMITTEE.

BosToN, MASSACHUSETTS.
17 April, 1897.
Jonx E. Hupson, Esq®.,
President Am’n. Bell Telephone Co.
Dear Sir, —

With this I enclose the report of Mr. Chas. T. Plimpton, an
expert accountant employed by me to examine the books of our
Company for the quarter ending March 31%, 1897.

Respectfully yours,
FRANCIS BLAKE,
Auditing Committee, A. B. Tel. Co.

Boston, April 17, 1897.

I have audited the books and accounts of the American Bell
Telephone Co. for the quarter ending March 31, 1897, and have to
report : —

T have made examination of the Cash in hand and in the banks
and trust companies at the close of business March 81, 1897, and
find the amount, after allowing for outstanding checks, to agree
with the balance of the Cash book upon that date.

I have seen approved and receipted vouchers for all disburse-
ments, and have verified the records of cash receipts.

I have examined and verified the accounts of revenue, includ-
ing rentals, commissions and concessions, and have seen that all
notes, Stock certificates and other securities owned by the com-
pany are in hand or properly accounted for, and correctly entered
upon the books.

I have found all Cash book and Journal entries duly posted to
the Ledger, and the footings correct, and have proved the Balance
Sheets.

I have examined the Stockholders’ Ledger and the Stock Cer-
tificate books, and found the amount of outstanding stock to agree
with the Capital Stock account in the General Ledger.

T hereby certify that in all my investigations, as above recited,
I have found everything correct.

CHA’S T. PLIMPTON,
Auditor.



THE AMERICAN BELL TELEPHONE CO. 17

Dinarp, FrRANCE.
6 August, 1897.
Joax E. Hupson, Esqre.
President Am’n. Bell Telephone Co.

Dear Str,—

With this I enclose the report of Mr. Chas. T. Plimpton, an
expert accountant employed by me to examine the books of our
Company for the quarter ending June 302, 1897.

Respectfully yours,

FRANCIS BLAKE,
Auditing Committee, A. B. Tel. Co.

Bosron, July 17th, 1897.

I have audited the books and accounts of The American Bell
Telephone Company for the quarter ending June 30th, 1897, and
have to report as follows : —

I have made examination of the Cash in hand and in the banks
and trust companies, at the close of business June 80, 1897, and
find the amount, after allowing for outstanding checks, to agree
with the balance of the Cash Book upon that date

I have seen approved and receipted vouchers for all dishurse-
ments, and have verified the records of cash receipts.

I have examined and verified the accounts of revenue, including
rentals, commissions and concessions, and have seen that all
notes, Stock certificates and other securities owned by the com-
pany are in hand, or properly accounted for, and correctly entered
upon the books.

I have found all Cash Book and Journal entries duly posted to
the Ledger, and the footings correct, and have proved the
Balance Sheets.

I have examined the Stockholders’ Ledger and the Stock cer-
tificate books, and found the amount of outstanding stock to agree
with the Capital Stock account in the General Ledger.

I hereby certify that in all my investigations, as above recited,
I have found everything correct.

CHA’S T. PLIMPTON,
Auditor.
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BosToN, MASSACHUSETTS,

26 October, 1897.
Joux E. Hupsown, Esqr.,

President Am’n. Bell Telephone Co.
Dear Sir, —
With this I enclose the report of Mr. Chas. T. Plimpton, an
expert accountant employed by me to examine the books of our
Company for the quarter ending September 30%, 1897.

Respectfully yours,

FRANCIS BLAKE,
Auditing Commitiee, A. B. Tel. Co.

Bosroxn, October 25, 1897.

I have audited the books and accounts of the American Bell
Telephone Company for the quarter ending September 30, 1897,
and have to report: —

I have made examination of the Cash in hand, and in the banks
and trust companies, at the close of business September 30, 1897,
and find the amount, after allowing for outstanding checks, to
agree with the balance of the Cash book upon that date.

I have seen approved and receipted vouchers for all disburse-
ments, and have verified the records of cash receipts.

I have examined and verified the accounts of revenue, including
rentals, commissions and concessions, and have seen that all notes,
Stock certificates and other securities owned by the company are
in hand or properly accounted for, and correctly entered upon the
books.

I have found all Cash book and Journal entries duly posted to
the Ledger, and the footings correct, and have proved the Balance
Sheets.

I have examined the Stockholders’ Ledger and the Stock Cer-
tificate books, and found the amount of outstanding stock to agree
with the Capital Stock account in the General Ledger.

I hereby certify that in all my investigations, as above recited,
I have found everything correct.

CHA’S T. PLIMPTON,
Auditor.
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BosTon, MASSACHUSETTS.

28 January, 1898.
Jorn E. Hupsox, Esqe.

President Am’n Bell Telephone Co.
Dear Sir,—

With this I enclose the report of Mr. Chas. T. Plimpton, an
expert accountant employed by me to examine the books of our
Company for the quarter ending December 31, 1897.

Respectfully yours,

FRANCIS BLAKE,
Auditing Commiitee, A. B. Tel. Co.

Bosron, January 27, 1898.

I have audited the books and accounts of the American Bell
Telephone Company for the quarter ending December 31, 1897,
and have to report: —

I have made examination of the Cash in hand and in the banks
and trust companies, at the close of business December 31, 1897,
and find the amount, after allowing for outstanding checks, to
agree with the balance of the Cash book upon that date.

I have seen approved and receipted vouchers for all disburse-
ments, and have verified the records of cash receipts.

I have examined and verified the accounts of revenue, including
rentals, commissions and concessions, and have seen that all notes,
Stock certificates and other securities owned by the company are
on hand, or properly accounted for, and correctly entered upon
the books.

I have found all Cagh book and Journal entries duly posted to
the Ledger, and the footings correct, and have proved the Balance
Sheets.

I have examined the Stockholders’ Ledger and the Stock Cer-
tificate books, and found the amount of outstanding stock to agree
with the Capital Stock account in the General Ledger.

I hereby certify that in all my investigations, as above recited,

I have found everything correct.
CHA’S T. PLIMPTON,

Auditor.












	1890-1899
	1890-1899001
	1890-1899002
	1890-1899003
	1890-1899004
	1890-1899005
	1890-1899006
	1890-1899007
	1890-1899008
	1890-1899009
	1890-1899010
	1890-1899011
	1890-1899012



