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OFFICE OF
THE AMERICAN BELL TELEPHONE CO,,

BOSTON, MARCH 30, 1897.

To THE STOCKHOLDERS

The usual tables giving the output of telephones from 1884 to

the close of the year 1896, and exhibiting the consolidated statistics

of the companies operating under license from us, are as follows
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THE AMERICAN BELL TELEPHONE

UNDERGROUND WIRES

IN USE.
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UNDERGROUND WIRES IN USE, CONTINUED.
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UNDERGROUND WIRES IN USE, CONCLUDED.

Jan. 1, 1896,
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The adoption, by many more of the exchanges throughout the
country, of the measured service and party line systems, under
which the service can be furnished at the lower yearly rates, has
contributed materially to the gain of subscribers.

Both of these systems are designed to bring the telephone, as
an instrument of business, professional, or household use, within
the reach of those whose requirements for service are limited, and
who do not feel warranted in subscribing for the exclusive use of
the circuit, with unlimited calls upon the exchange, which alone
can serve the purposes of a great number of the subscribers who
are classed as large users of the telephone.

The measured service, the system of later adoption, introduced
as an experiment in a few of the larger cities from three to four
years ago, and since extended to numerous other exchanges, has
already proved its value in meeting the wants of many thousands
of subscribers, and promises to become, to still larger extent, an
approved class of service, supplementing, but not displacing, the
older system of unlimited use.

One effect of the new system becomes apparent in the slightly
reduced average rate of daily exchange usage —about one fifth
of a call per day —made by each subscriber throughout the
country. As has been noted in previous reports, there is the
constant tendency to larger use on the part of the subscriber
for unlimited service, while the subscriber on the measured sys-
tem may find his advantage in restricting the number of his
outgoing calls, as nearly as possible, to the number contracted
for. He is charged nothing for the calls which he receives from
other stations.

The extensive addition to the toll line systems, both of the local
and long distance companies, constitutes a notable feature in the
work of the year. The new lines are substantially built, under
specifications drawn by competent engineers, and for the most part
are equipped with copper wire in metallic circuits. Not less than
7,500 miles of new pole lines, carrying 53,000 miles of toll wire,
have been constructed within the year, making the total length of
wire employed for this purpose upwards of 268,000 miles. Within
four years the mileage of toll lines has been doubled.
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In the Long Distance Company’s system there were, on January
1st, 1897, in operation, 7,344 miles of pole lines and cables, and
107,409 miles of wire, connecting 183 offices; an increase during
the year of 1,543.20 miles of pole line and cables, 17,048.20 miles
of wire, and 34 offices.

The following tables show the condition of the companies with
which the Long Distance Company connects as regards their
metallic circuit development : —

COMPARATIVE STATEMENT.

Connected by
Number Number Metallic Circuit. 5
of of Cabinet
Companies. | Stations. e
Number. | Per cent.

January 1, 1896....... 29 201,987 78,755 38.99 20,173
£ IPL897 ot 32 259,198 105,091 40,54 21,452
1@ D0 66060 566030 3 57,211 26,336 1255 1,279

In all there are 32 companies reached whose systems furnish
our long line terminals. These companies report a total of
259,198 stations, of which 105,091 (40.54 per cent) are con-
nected by metallic circuit. And of these 105,091 stations 21,452
are equipped with long distance cabinet sets.

The importance, not only to the business of the companies, but
to the general business interests of the country, of this rapid ex-
tension of the lines can hardly be overestimated.

Isolated exchanges are steadily becoming less in number. The
great system of interconnecting lines, linking together the smaller
cities and towns, as well as the important commercial centres,
has brought many millions of the people within the possibility of
speech over long distances by telephone, and the subscriber of
to-day, at most of the exchanges, finds himself not only furnished
with the facilities for talking with others in the same locality, but
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able to command, almost on the instant, the service of lines, over
which he may, within the time allowed for a toll line connection,
hold a conversation of several hundred words with his correspond-
ent at a distant point.

The United States still hold the leading place among the great
nations of the world in the development and use of the telephone
service. It is a noteworthy fact that the number of exchange
stations operated by the licensees of this company about equals
the aggregate of stations in all the countries of Continental
Europe, having more than five times our population, taking as the
basis of computation the latest statistics available, derived from
official reports and scientific journals.

More than elsewhere the telephone has become a factor in our
national life, the medium for conducting important transactions, to
the economy of time, labor, and expense.

An interesting comparison may be found between the State of
Massachusetts and the Republic of Switzerland, which has very
often been cited as an instance of large development of the tele-
phone service. Switzerland has a population larger by 475,000
than that of Massachusetts. At the close of 1893, the latest date
for which the foreign report can be had, Switzerland had 23,446.
telephone exchange stations against 28,390 at the same date in
Massachusetts. Each subscriber in Massachusetts averages 2,500
calls per year from his station for exchange service, while in
Switzerland the average useis but 530 times per year.

There is a concurrence of evidence that in the United States the
telephone service has been brought to a higher standard of excel-
lence and efficiency than elsewhere, and to this fact must be attrib-
uted, in great part, the general use into which the gystem has
been brought for the transaction of business and for household
convenience.

Recognition is due to the officers directing the operations of the
numerous companies throughout the country, which make use of
our instruments, for their able and unremitting efforts to develop
the business upon the lines best calculated to make the telephone
system an agent of great and increasing value to the commercial
and industrial interests of the community.
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The companies operating under our licenses expended during
the year $8,275,929.11 for new construction, to which amount
is to be added an expenditure of $1,160,924.30 for land and
buildings.

With the large cost of construction in cities of considerable size,
and especially since the use of underground conduits and cables has
become so extended, the selection of permanent exchange centres,
and the erection of suitable buildings for the operation of the ser-
vice, has become, at many points, a matter of business necessity.

The total investment in real estate, already in use or to be em-
ployed for operation of the telephone business, is upward of
$8,000,000.00.

In the suit of the United Statesv. The American Bell Telephone
Company and Alexander Graham Bell, the complainant began to
introduce evidence in reply on April 27, 1896, and continued
thereafter with some intermissions until July 2, 1896, when
a short adjournment was taken. But the health of Special
Asgsistant United States Attorney, Charles S. Whitman, Esq.,
subsequently became so seriously impaired that there had to be
an indefinite postponement of the proceedings. He died on
September 11, 1896, and no successor to his position has since
been appointed.

In the suit of the United States v. The American Bell Telephone
Company et al.— the so-called Berliner case — it will be remem-
bered that the Government took an appeal from a decision in favor
of the defendant by the Circuit Court of Appeals of the First
District, This appeal was argued November 9-11 last. The
Court has not yet rendered its decision.

The ledger balances as they stood on the 31st of December,
1896, and a detailed statement of the earnings and the expenses
for the years 1896 and 1895 in comparison, are furnished by the
Treasurer and are appended.

The Long Distance Company had invested, up to December 31,
1896, in line construction, franchises, equipment, and supplies,
$13,187,299.77. The Company shows an increase in gross earn-
ings in 1896 over 1895 of 20.6 per cent, the amount for 1898,
gross, being $1,599,589.74.,
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Copies of the reports of the Auditing Committee of April 17,
1896, July 16, 1896, October 19, 1896, and January 15, 1897 are

subjoined.
For the Directors,

JOHN E. HUDSON,
President.
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LEDGER BALANCES, DEC. 31, 1896.

DEBTORS.
Telephones . 0 6 . $1,537,761 36
Real Estate . i 5 . 1,046,126 86
Stocks and Bonds . 5 50515149509
Merchandise and Machinery . 17,484 29

Bills and Accounts Receivable . 1,490,930 73
Cash and Deposits . 0 5 900,271 36

CREDITORS.

Capital Stock . o 5 : $23,650,000 00

63 ¢« Premium Account, 3,561,200 00
Debenture Bonds, 1888 . 5 2,000,000 00
Bills and Accounts Payable * . 1,204,591 01
Patent Account (Profit and Loss) 12,397,621 16
Profit and Loss . s : 6,551,403 24
Reserve . 5 5 5 0 3,987,896 67
Surplus . . c : : 2,151,011 61

$55,503,723 69  $55,503,723 69

* Of this amount $1,064,250 ig for the dividends payable Jan. 15, 1897, to stockholders of
record Dec. 31, 1896.
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REPORTS OF AUDITING COMMITTEE.

Boston, MASSACHUSETTS.

17 April, 1896.
Jorx E. Hubpsor, Esq™.

President Am’n Bell Telephone Co.
Dear Sir, —

With this I enclose the report of Mr. Chas. T. Plimpton, an ex-
pert accountant employed by me to examine the books of our
Company for the quarter ending March 31%, 1896.

Respectfully yours,
FRANCIS BLAKE,
Auditing Commiitee A. B. Tel. Co.

Bosron, April 16, 1896.

I have audited the books and accounts of the American Bell
Telephone Company for the quarter ending Marceh 31st, 1896, and
have to report as follows : —

I have made examination of the cash in hand and in the banks
and trust companies, at the close of business March 81st, 1896,
and find the amount, after allowing for outstanding checks, to
agree with the balance of the cash book upon that date.

I have seen approved and receipted vouchers for all disburse-
ments, and have verified the records of cash receipts.

I have examined and verified the accounts of revenue including
rentals, commissions and concessions, and have seen that all notes,
stock certificates and other securities owned by the Company are
in hand, or properly accounted for and correctly entered upon the
books.

I have found all cash book and journal entries duly posted to the
ledger, and the footings correct, and have proved the halance
sheets.

I have examined the stockholders ledger and the stock certificate
books, and found the amount of outstanding stock to agree with
the Capital Stock account in the General Ledger.

I hereby certify that in all my investigations, as above recited I
have found everything correct.

CHAS. T. PLIMPTON,
Auditor.
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BosToN, MASSACHUSETTS.

16 July, 1896.
Jorx E. Hupson, Esq™.

President Am’n Bell Telephone Co.
Dear Str,—

With this I enclose the report of Mr. Chas. T. Plimpton, an
expert accountant employed by me to examine the books of our
Company for the quarter ending June 830%™, 1896.

Respectfully yours,
FRANCIS BLAKE,
Auditing Committee, A. B. Tel. Co.

Bosron, July 16, 1896.

I have audited the books and accounts of the American Bell
Telephone Company for the quarter ending June 30, 1896, and
have to report as follows: —

I have made examination of the cash in hand and in the banks
and trust companies, at the close of business June 30, 1896, and
find the amount, after allowing for outstanding checks, to agree
with the balance of the cash books upon that date.

I have seen approved and receipted vouchers for all disburse-
ments, and have verified the records of cash receipts.

T have examined and verified the accounts of revenue, including
rentals, commissions and concessions, and have seen that all notes,
stock certificates and other securities owned by the Company are
in hand, or properly accounted for, and correctly entered upon the
books.

I have found all cash book and journal entries duly posted to
the ledger, and the footings correct, and have proved the balance
sheets.

I have examined the stockholders ledger and the stock certifi-
cate books, and found the amount of outstanding stock to agree
with the ¢ Capital Stock ” account in the General Ledger.

I hereby certify that in all my investigations as above recited, I
have found everything correct.

CHAS. T. PLIMPTON,
Auditor.
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BosToN, MASSACHUSETTS.

19 October, 1896.
Jonn E. Hupson, Esq™.,

President Am’n Bell Telephone Co.
Dear Sir, —

With this I enclose the report of Mr. Chas. T. Plimpton, an
expert accountant employed by me to examine the books of our
Company for the quarter ending September 302, 1896.

Respectfully yours,
FRANCIS BLAKE,

Auditing Committee, A. B. Tel. Co.

Boston, October 17, 1896.

I have audited the books and accounts of the American Bell
Telephone Company for the quarter ending September 30, 1896,
and have to report as follows :—

I have made examination of the cash in hand and in the banks
and trust companies, at the close of business September 30, 1896,
and find the amount after allowing for outstanding checks to agree
with the balance of the cash book upon that date.

I have seen approved and receipted vouchers for all disburse-
ments, and have verified the records of cash receipts.

I have examined and verified the accounts of revenue, including
rentals, commissions and concessions, and have seen that all notes,
stock certificates and other securities owned by the Company are
in hand, or properly accounted for, and correctly entered upon the
books.

I have found all cash book and journal entries duly posted to
the ledger, and the footings correct, and have proved the balance
sheets.

I have examined the stockholders’ ledger and the stock certificate
books, and found the amount of outstanding stock to agree with
the ¢¢ Capital Stock ” account in the General Ledger.

I hereby certify that in all my investigations, as above recited, I
have found everything correct.

CHAS. T. PLIMPTON,
Auditor.
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BosToN, MASSACHUSETTS.

15 January, 1897.
Joun E. Hupson, Esq™. i

President Am’n Bell Telephone Co.
Dear Sir, —

With this I enclose the report of Mr. Chas. T. Plimpton, an
expert accountant employed by me to examine the books of our
Company for the quarter ending December 31%, 1896.

Respectfully yours,
FRANCIS BLAKE,
Auditing Committee, A. B. Tel. Co.

Bosron, January 14, 1897,

I have audited the books and accounts of the American Bell
Telephone Company for the quarter ending December 31,1896,
and have 6o report : —

I have made examination of the cash in hand and in the banks
and trust companies, at the close of business December 31, 1896,
and find the amount after allowing for outstanding checks to agree
with the balance of the cash book upon that date.

I have seen approved and receipted vouchers for all disburse-
ments, and have verified the records of cash receipts.

I have examined and verified the accounts of revenue, including
rentals, commissions and concessions, and have seen that all notes,
stock certificates and other securities owned by the Company are
on hand, or properly accounted for, and correctly entered upon the
books.

I bave found all cash book and journal entries duly posted to
the ledger, and the footings correct, and have proved the balance
sheets.

I have examined the stockholders’ ledger and the stock certifi-
cate books, and found the amount of outstanding stock to agree
with the ¢ Capital Stock ” account in the General Ledger.

I hereby certify that in all my investigations as above recited, I
have found everything correct.

CHAS. T. PLIMPTON,
Auditor.
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