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To 'r!IE 8Towrno1.m,ms: 

'l'<'lcphonc hw,i11oss in tho ymtt· ending Dou. iH, 1881, l1as 
Kirn.rod Llw dulncss whh:h chnnwt.eri1.od mo1-1t, hrnnohos of in-
tlush·y clnr ing t,lio san10 pol'iotl. ovorLhulosH, t,ho inr,1·1 its 
in t·lrn 11umhol' of 8uhsC'rihcrs n.ncl t l1c telephones in use has 
1:onth1uod, although nt n di111i11iHltotl mt.o. 

'l'lie fo llowing comparative sl,aLomout gives Lho staList,ics 
l<n· Lho ymir, whioh arc smh:.;tnnt,h1lly con·ooL, 11Uhongh cxnd 
Jig u1·08 in rcgnrcl to SolIHl of tho items ctuuwL ho iwmrotl, as 
n uons idcmhlo portion of Lhc prnpcdies uro 1101, under our 
dinwt owuor1:1liip Lmd control. 

R .,.CHANGES. 

1883, 1884, 

----------1-- ----
Exchungcs .. • • . , ........ . 
H l'l111clt O01ces ••••.•...•••. 
Miles of wire 011 polf!B .... . . 

" " " '' buildings .. . 
" " " 11ndcrgro11nd .. . 

Totnl miles or wire ....... . 
" drouits ........... , , . 
'' subscl'ibors • , ..•..... 
" o,nployea . ....... ... . 

725 
Mo 

68,571 
i 4,484 
97,728 
8,71G 

906 
119 

85,8!16 
97,422 

123,625 
4-,762 

fNClll~A"• 
1883, ov ,m 

764 
481 

88,481 
11,880 
1,225 

101,[)!)2 
107,268 
184,G0l 

6,J 62 

11184., 

1 fi,696 
9 ,R,t ti 

10,976 
400 

EXTRA-'l'ERLUTOIHAL l,TNES. 

Number of' lines . ... •... . .. 
l\llloa or pole lines ........ . 

'' 'i ,yiro ...... , •..... 

INun~Akli 
,JAN. 11 1883, ,TAN. I, 1884. ,JAN, 1, 1886. oy~~•t• 

ll-17 
G, 1 !i4 

13,Goll 

uV8 
20,u\)2 
29,800 

8'26 
25,766 
llv,031 

228 
/i 1174 
6,272 
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INSTRUMENTS. 

I I 
INCIIEA>O~ 

IJ,:o. ~o. 1882 Df.U, 20, 1B8R n11u, 20, lHHI 11\IIUNU 
YtCAlt , 

I 

Ti, l111111lH of li<·P11scc1,1 unc1cr I 
rcntl\l ...•..•.......•. 237,7:.!8 \!U8,!i8() 32/'i,574 26,!HJ4. 

'l'hc nvp1•nge dtiil.) n11mhr1· or Pxohnngn eo1mou­
tio11s in tho UniLo<l St:ilm; i:; • 

or a t ot11 I n11mhP1' 1wr yo111· of 
!Hl7 ,nnn 

2:il ,2U7, 7110 

Lhc suli:;erihorH 1,n_ying nc•om·cling to tl1(1 1•d'.I.B of the rxehang(' 
1 

:rnd ohnmdcl' of Urn 1:1orvic11, f"rnrn :l 1-10 Lo /J 7-10 <:onts JlN 
co1111(1<:I ion. 

Tito H\'l'l't1g(1 <11il_y nnmh<'l' 0f oxtm-Lc'tTiLorinl 
1•onnrctionl:l (LlrnL iH, ('()1 11111c1ions hPtwcou 
n 1'0HidC'11(, nf' ono r.xelra11go <li,;lri<·L n11cl n. 

rmiiclC'tJL of anot lirn· ox(•hnngc di:,LricL) iR 
or t~ total num hor per your of 

7 ,li2G 
2,70H,:H;O 

011r sham of tl10 rn(:PipfH from C'Xtrn-torrif,<>l'i:11 nncl toll 
lm1:1itHJHH liaR i tWrrnLsocl uoarly 50 poi• oont; ovo1· t,lto l'NlOi pl H 
of' Lhr prnviow, yon1·. 

Tt will ho notNI LlmL d11ri11g tho yr.m· there wus a 11d gnin 
of 10,D7(i irnl,,;cril)(Jt'S in tho oxcl1n11grn,, wil,h nu i11crct1He i11 
milos of" w i1·c of 1 :,,H\)(L 

j\:; f1 rnlo, nll the lttrg(lr oxehnn~ns have a 1:!L(lluly grnw1h, 
and Ll10t·o l:!l'( 1118 110 rm1son to (louht fhnt, ihis will l'o11(i1 111<1 

for !WIIIO Li1110 to <:01110. 011 tlio ot.lil'l' hnnd, tltorc i:; a p1111,;1• 

in h11ildi11g cxelrnugmi in A11111 II phwo,i, a11cl 1-wnH1 Rcvrnty~ciglt l 
of Llwso alrnady i;t.arl,C!l lmvo 110(11\ for t,ho pro:;011L g ivo11 
up, while sixty-on<' 1ww on<'s lmvo h(wn mi(:1hlishcd. 

'l'ho c:;(11l)lh,l1mr11f, of L11ww ~ysfrms in smal l town,; wnl'l 
proh:1hly pw,hod too mpidly, in viow of' tho stag11aLio1L ill 
gcuornl lm1:1i110HH wh ich followo<l . i\liiny of Llwi;o now nl>n11-
do1wtl. will lw l'oHtot'rd npo11 tt rovivnl of ln1sincss, a11<l oflw1·s 
c:1,n ho pul, in Lo opur11(,ion nnclor a :;y:;LHm whiolt is boi 11µ: 
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wot'kc'd 0111 f'oi- i,;111all c1xehn11ges wi1lulllt n <'<'nlrul oflit·<·, n11<l 
whit·l,, ii' :ni i'! ll t'.t1<• :;sf'11I ns wo hopo, will c1u·1·,y tho i.<•lopliono 
into a lu1·go 1111mlH' l' of 1ow11H nntl vi llnµ:PH II ltot'<' it is now 
i111pol'!:-1 ible lo pl:it·o tl1 t•111 upon II pnying 11:tHiH. 

Tit<· 1:il,lo i,liow:; 1111 npp111'<'ll l do<·t·t1:u:10 of 0110 h1111clro<l 1111tl 
l'orly-1 wo i11 the nnmlwr of' oxdm11ge:; repo1•ft1d; l111L 0110 h1111-
drncl 1111d I w1rnl.y- iivo c1!' llici,c l111 v<' h1~<111 rndi:;fridt'cl :iH l,1•1t11c·li 
oflil'<'H, :uHl an' slill in t1p11rntio11, wl,ilc sixty-tlir<•<1 lmuwh 
olli<'<'H hnvc l><'<•.omu toll Hfalio11:;, 

'l'IH' p1·1l<'PHH ol' laking tlw wit'<IH front ho11,1(•-topH un<l 
pl:wi11g thom 011 pol<' litwH l1aH l'Outinuod, :111d 110w thNe tll'< 
i11 llto cxelinng (•H 88,IH l 111ilcs 11pon pol111:1, uncl only 11,88 u 
rnil!'H 11po11 ]1ui!tli11g>1. 

G1·<•11L prog rnss ht1H alHo ltcc•n 111:1dn i11 g,1Ui11g tho lH1n11y 
m·p1·IH1nd lit11.i1:1 into uc1·i11l (':tlil<'H i11 lite cili<'H; tlti 1-1 is a11 im­
podn11t Hlop, ttnd OI\Cl tl,uL iH Jllnlc•rinlly ro<ltl<'i11g 1hr 11rndgl1t­
li1w:;H of tho l11l(1pho11c :,;ysr<'m H, wltil o nddi11;; 11111<'h to 1hr 
H:t l'1•t,~ of tl,o wi1·os ,rnd r11,l1l<'i11g Ute eo:-11, of 11rni11Lcn:t1H10. 
'1'111'1'(' lll'O Jl()\V 4,;100 lllilos of wiro in Hixty-ninC' 111ilos or 
11 Prinl !'nlih!H ii, 111:;o. 

Son ,o 111•og rc:;I,! lms h<'<'lt 1111ule in p;oUing wirns 1111dcrgm1111cl 
l'nr Hhol'l di l,!ta111·os i11 lli<' cili<~H, :111cl 1,225 milr.11 of' wiro 1t11~ 
d1·1·g1·011tlll nt·u 110w l'l' J11ll·l1·<l. l11 New Yot·k Cito L<·g-islnfu1·11, 
ag :1i11 :,;L tho 1·ecomrno11clnlion of' tlw HooHO l't' IL ( )0111111iUoo lo 
ll'holl\ tho matter WIi i'! 1·1·f'l'l'l'<•<l, pttssocl 1111 n,·t n •quiring tolt1-
plto110 corttpnniPs in <:itil1i'i of' 01'<'1' f,00 ,000 populnt io11 (llt:tt 
i:,;, :'-lc'w York 1111d Brooklyn) to plueo all thoir wires undor 
µ.- 1·0111,d l111i'oro .Nov. 1, 1,'iH!">. 'l'hiH b, wlwJly i111pmdi ual, lo 
1'01· Hlll'C'l':11 rr.11sonH. 111 thr- lil'!:i(, plac<', 110 nwtl11Hl is known 
l>y II hi1·h 011ti1·0 tolopho110 oxclw11gc1 syst1·mH eau l,c 1rnl'kotl 
1111cln1·gT01111d, nit.hough f'or limilPd diH(:i11ccs and i11 <1orl11in 
l,wn I it ieH f'nirly Ht1Lis!itd 01-y l'(!HHlls enn be olttni 11 ocl. 11:v<'n 
111 11·c• tl,o mol hod di i,;1·0Vl!l'<'<l, pn1·I of' tho II iroi'l 11111 1<1, ho ovor­
il<'ncl 1'01· <li 1'llrihulion fron1 c1•11tral poin(H, :tntl f'or rrnu·hing 
pl11<1Pi'l wlH'l'O ~11lti;crihm·H 111·<· 1<0 lhv t.lmL lho ('Ol-JL of going 
1111d,·1·g-1·ound wo11ld lie out of nil p1·oportio11 to tho pric:0 (hoy 
<•011 Id p11y. 
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AgHin, to plu,c<l ovo11 tl11· hulk of the Cl,G3f) miles ol wii·r 
iu tho Now York :rncl Brookly11 H.YHto 111H m1<l1 l'grnunrl in one 
yoa1· wonlrl i11volvo tllCl foa1· inµ; up all aL 011ue of 11101,L o(' tlw 
sLr eoL1:1 in t,hoso oitioi-, 1111d would not 1'01· 1\ momonL bo pel'­
rnittnd. In ow York, howovol', HOlllO i111pul'l1~11(, 1111dc•1·­
grout1d work will i>o tlouo tliiK r;11rnnw1·, Lhc ros11lt:-1 of wliid1 
will possess gl'ot~t i11t.oro:-1L fhl' our 00111pa11y, t~11d if' f1wor:i,l>lo, 
wo oxpuct Lo follow Llio111 up with o:drnsivc improvollwutH i11 
th is <li 1·octio11. 

' l'ho fiimncittl ycu,r of' 0111· c<1mpnny hn:-1 hoen clrn11g1·tl r,;o ns 
to ornl T>ocomhri· ;3 I , u11d t.110 '1'1·1~ns111'PJ''R sLntcmcnL is thm·o­
forc umdo for (011 months to tl1at dn(11. 

The s1nlcuwnL Hl1o ll'il grnss e1u·11i11g-s for tho ton mon1hs 
fl'mn n 11 so11 1·cci;, of $::!,OH7 ,:)4;L!)7, nnd 11eL ear11i11g>1 of' 
$1,!381l,IU:>.•lfl, "liieh wiLh tho l,nlun<:o of inoorno ft-0111 p1·11-
vious your, $:3,18,884-. 17, nnd rnii;ep)huwou1:1 el'Pdit; ifcm.'l , 
$H4,DJH.4.5, g ives a tot11l of'$1,7H3,!Hl8.07. J.i'rom U1ii; lrn,o 
l>ul111 p11ltl rogulnr dividc•1Hls of $1,J:i~,::!52, :llld :111 cxlm 
dividcncl $288,0(ia, uml tho l111lnncc of $32:l,G5!L07 carried 
Lo surplu,; :tcl:01n1t. 

Adding th e ncL oaru i11~i- f'ol' ,Jun11n1·y nml Fohrwu•y, rnH:1, 
to U1at of tho previous [<111 mo11LhH, w1rnld mnko Ilic 1wf 
om·11i11:;s for tw1 lvo months, $1,710,HD2 .G9, aH (•,on1p111·1·d 
with $1,47,5,4131.:37 iu llrn ])l'<·vicrns year. 

Wo lrnvo nJC'oivod during theyo111· ·a,051 ,1!i0, in stork or 
lic011sod cornpu11iel'i fut• li1·cnso11 1md $107,,150 f'or c:i,;h pnid, 
all(] h:iv(J ll()W 111,olul of $:t:t, Ii,>, l 7a.:rn in stotkR . 

.A:; wo have i,;o ld ou1· liecnseH t,o tl11•HO compnnics, wo hn,·c1 
tlrn1·gnd tho stooks rouoivo(l in p11ymcnt to« St,ock:1:1 '' twtonnl, 
uutl uroditPd Llie itmonnt Lo l'atoriL 1\l'1:011nt., l'rntiL nml LoH,L 
,,vhcn the umouut, of stock, tlwreforo, 1w10u11lod to morn th1111 
Lho vuluo of tlio pntonL righls ui,011 otn· hooks, tho Pa(11J1t, 
:weo1111t npponrn<l upon Llw c•roclit side, whoro it now 11tnndK 
LLL $fJ,()1J0,1to.a l, IHI" J'nlcnt Aceo111\t,, L'rofit and Loi:;i:;,'' 

Tho rcporL of Uw Auditing Cmnmitl.oe i1:1 nJ>})0ll<lcd. 
Notuly nil of the lioc1113cd cotnpnnicR 111'0 in goo<l coudition, 
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ttntl mnny or tlu.' lll continllo lo pny rcgnlnr divhli'ndH iu 1-pito 
of' the g'Ullcl'lll d11l1w HH, It, lw1:1 not, howovur, boon 11 ycnr 
wliuu new cnl·orpri HeH of nny kind <·<>tald l,o 0111:1i ly 1n·omol.C'd, 
und in commn11 wilh o!.hcr i11<111 1-1Lriol:l I.ho tclcplwno t:onq111-
nics hrwu fouud iL dillic11ll, tu l:lull l:ll:ocks or l1011dH f'or llwi r 
co11t1Lnwtio11 JHll'jl<l~OH. 11, hns prul,n.l,ly been 111:1 1111 wh d111• 

to this tlH to tho loi;soning of' tho llc11m1Hl i'o1· tol1•plionu i-;1•1·­
vieo llrnt our 011 I pul, uf i11i;lnuncnh1 ltr\H deet·tmi:!Nl. 

Most, of' the cou1p11nim; havo 11101, thi:. condition of' nfl'nir.i 
hy applying llwit- llul, carni11gs in p:irL, :u1d iu 1;01110 caHcl'i 
wholly, lo tlwir 1ww consl 1·11dio11. 

rl'ho rui,uH ul' t,his (;011HurvuLivo poliuy, nlt,ho11g l1 tPmpom­
l'ily <liimppoinl i ng lo tilockholdc l'H, hn~ lwcn Lo m11lorin I ly 
inc.:rr•ni,;o Lhu iulrinl:lio vn lno aml cuminµ; onp1wity of 1hc Jll'O}l­
ol'tioti; 1111d in vinw of tho i111porLnnco of au oady oecupatio11 
of' the Jiold, whilo muuorous i111'1·i11gi 11g claimanl:,i wet'<' 
1-lriving t.o gni11 u foothol!l, we lmvo 110 doubt 1ho polit:y ww.: 
1,ho rig ht 0110, llow fnt· it tihould ho conl.i11uc<l 1111,ler t,h<1 
mo1•0 favomiJJo co11<litiuw; Llmt now prevail, il:l tu i>o c1U't'• 
fully t:011 1-1id, rml hy ouch compnny . 

'rite 11muunL of 11nt m~l'11i11gi; ,ippliecl io uow 0011strnctio11 
in tlwso of' 0111· liconsod co111pa11iol:l i11 which wo hold i-;toek is 
1-1 lnt l'<l 1,y 0111' A11dilo1· tu ho $80G,na;LH7 uut of n tota l S]H'III 
l'or oons1,1·11ul.io11 iu 181:!4 of $1,505,!)07 .G4-

Tho nl,i;uucu of' 1·ov<•11uu lo ou1· company from if s invPst­
mout, in tho Now Euglnncl 'l'oloi,lwno nncl Telogn tpl1 Uom1m11y 
is noticou l,lo, and iR owing- to tho fnd L1111t we hnvc 1>01•n 
obliged lo nsc tho uut earnings of' Bo,ilon, whioh, hut l<H' tho 
eon:,olid1il.io11 uf Urn Boi-;ton oxch1tng\J with scveml J\<'W 
l•~nghtml oomp1uiioH, would hitvo hmm 1t 0011si 1u1t; ,10111·110 of 
income to ui-;, iu· Lho rot•o11Htl'l1cLion of' 1 h1 · nx(•,haugci; nml 
lin1JA outi;itlu of' HoAlon. Fro111 Lhis it will be 11pp1u·onL thnt. 
tho oh111·gos 111ado agnin1,1t, ' l'ho A11101·ic11n Hull T ulupl101w 

1ornpa11y of' h:iving gaino<l n,n 1t<lvm1tago over the N,·w 
J1)11g l:1n1l <.:01JJpanies hy tho uu111:mlil111t,ion, iH 1:!U fat· from IH1i11g 
trne that, we have actunlly lost mu1tcy by tho tn1111metio11. 
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Tlw N<•w I•:11gl11ncl ( 'u111p11t1y hns mimocl in thf' Y<'ILI' ending 
l><•f•. :l I , 181-H, gross ~!J L2,G21. 7fJ u11d 110L $222,t1 ill.63, of' 
wh id, $ I D2 ,OD8. 77 ha., lu•1111 Apont for 1·0t1i'lt1·nc-f ion. 

In 01111ad11, 1lw l\linit-!IC'1' of' Agricult.uro liar, cl< 1da1·11d thn 
JlC' Il p11t<•t1L void 011 :1c<·tH11d of nll<•gml f:tilnrP to <•omply with 
tho l11w l't'(JUiri,,g rn:11111f'nC'llll'C iu Cu11nda or putcntll'<l artirk1-1, 
1111d wit! , 1rnot.he1· roc1uiri11g tlr:1,(, 1-n1<·h n1·(irfoR ,drnll ho offon•tl 
to tho pul>lk. The nctio11 of U10 H(lll Comp1111y of' Cnrntclit 

i11 tlrc.~c regal'<l1-1 l1:1 ,; lH1c11 tnkon in nc•corcltrnco with (hH hm,t 
kgnl ndvioo tlrut uould l>c oblai11od in Unn11 <l11, :11Hl tho 
ck•eil'iinn of tl10 Mi11i~IP1' lrnl'i rn·1•11sionocl nmch 1-1111vriso Uw,·o. 
The mntt<·l' wi ll be emTiccl, ifm1ue1-1;;11ry, to t.lll' P1·ivy Council 
i11 I•:1,g lantl. Tiu• i11fri11gi11g eompnny will Im nL 011co i.;uod 
u1ulm· !,Im other p11Lo11Ls ownocl hy tho B,111 C.,mp1rny, u11tl in 
1hP mc11 11 U1110 tho net c111·11i11gi; of Llio co111pa11y will h:Lve to 
lie u,-u•<l f'o1· co111-1tt·11d io11. 'l'lr1• comp1111y is C'ILL'ofully 11rn11ugo<l, 
:r11cl iLH 110(. onrning:; f'ol' Uw paHL ymu· lrnv<' incrcnsod t.o 
,'l lH,:J/H.78 011 a t·rq1itn l of'' I ,000,000, nnd of thmm lcltll'J1ing1-1 
:j;H:3,\Jfil.78 lrnvo 1>0011 spent fo1· co111-,tr11ction. 

'('he invoHL1n<•nt, hy 1hc liccnsctl co111pu11io,; of' thei r ncL 
('lll'lli11g,; in dovclop111011(, lr11s }ll'(•Y11ntNl suoh nn i11cnn1Ho of 
ou 1· i 11(•omo l'rom 0111· HI O<' k i 11 tl101rn cu111pnni r.8 HS wo hnd 
IH>[w<l f'ot·. We l'(l('Oiv11d from 1.hiB sourcu iu tho tw1·lvn 
rnonLliis oJHling Feb. 2!1, l HH•I, $110,})2:-3, nnd in tho l<'ll 
11101tl Its 011!li11g l>1·c. :1 t' j 8H I, tho HU it) or $317 ,887.20. Tho 
Lwo 111011Lhs oJ' ,Jnuuary a11d F()hrnnry, 1885, will bring this 
,mm np to $4(i5,!i80.20. 

'flii~ year nn i11<'l'l'.llfit' ir,; to lie cxpeoto<l, clopC'ncling in 
:111101u1l upon the 11oco:,,sily i11 vnrionA qunrkrs of upplyi11g 
m•L <•t1,rni11gi; for coni-;ti·nct.ion. 

The lrnHi11('8A of Lhc \Ves(L'l'll Ekctrie Co111pu11y hnR eAp<'­
ei11l ly fi·lt t.ltc uffo('(,r,; of' the gc11oml <luprrsF1ion. The grosi; 
l H1:si 11c•ss f<..1t' I hr ycnr cm1i ug Do<', 1, 188,J, wuf:! $1,584,784.04, 
nnil tile not 1tlio11t, $ 11 0,00\l, or 11 pc1· cent 011 the capital 
,.,(oc·k. 

Tire <JttcsLio11 of how to cousuliilntr its business with ncl-
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vnntngc i.: 1111clPr c·onsi1kr:itio11. 1\fr. \V. S. Sn1ool, fo1·111rrly 
wiLh tl10 Hc111ingt1111 Arn1H <Jo., hns lrn011 clcdccl p1wd<ll'11L, 
:111(1 we cxpcwl to Hcc·urc nn hw1·11:1 ko of lm i.. i111•1,s with :i l<' :4A 
('Xpc•11sivo RYK l!'tll of' opomtio11, h11fo1·<• long. 'l'l1c 1·0111pn,11y 
l1:1 r-;, ,d11(·1 () ·tobrr, 188~, puL ilt1 net, c:1r11i11g-i- into tlto huHi-
111•.;,;, 1ml hns _juRL tlcclnr<'d n clividc11<l of 011<' u11u one hnlf' 
I H•1· 1'011(., - $1 Ii ,000. 

'l'lw 1•xperinw11(al line bof.wrrn BoR(o11 and N1·,1 York ltns 
jll'Ol'Ccl 1•11Lirnly Sll('CJCSAfnl. n Wltl:! IJ11ilt, wi(.11 a 11101:tllio cil·­

('l lil of two copp11 r wirct! ( hnrd drnw11 No. 12) ,aud wits 
pl111·NI 11po11 polt•t1 l>elong i ng to t.lHJ 1-,overn I com pa11ies oc:rn, . 
pyi11g I 110 route 1•iC/ Prnvi<louco. Co11vr1·1,aLio11 c1111 rca<lily 
Iii· 1·:11-ri!'rl 011 in low to11os, tho Apr:nlrnr'H voice lwi11g •ttsily 
1·1•cog11i;wd. 'l' l1nrc 01111 no lo11gor 11(• a qnci-:l.io11 of [he s111·­
l'l':ss of' 10111:(-<li slancr li11m, l>otwc•cn all poin(i, wilhi11 two 
h111Hll'lld lo three hnn,lrucl 111ilcs ol' ciwh o1lior, 1111d ov1,1111101·0, 
ll'IH•rn the dPm:rncl for :mC'h s1•rvi1·0 ii- of a C'h:1ra1't<'l· to wnr­
mnt 1hr huihli11g of ll1('1.t\1lic circ·ui{, sysionuc Ruoh systomi-. 
wi II ho 1•ury emit ly, :111([ out· prcsrnt li <·<1 11F.cd eomp:rni111, 1u·c 

n<•ither provicf<.1l ll'ilh cnpitnl nor orgnuizod for 1110 pm·pmw 
of' 1111<1<'1-laking n wOl'k of' t.110 JH'Opol'l,ions wliieh commorcia.l 
~uec'('HA in thiA hui--i11Pss will involvf•. 

It, tlwr<'f'Ol'O l>el•omos nocoHHnry for Olli' <'Olllpuny to tnko 
tlw lo:ul ill ln1ilding lirH1K of co1111e<•tio11 )1(1{,weon tho large• 
t•itioi-., a111l n lwg in11iug wi ll ho m:t<ln tliis i.11111nw1· hcLweN1 

1ew Yori n.1111 I'liilntlclphin. 
Ai- we ltuvo nlrr:u1y 11c1arlyroncho<l tho limit, 0f 0111· uuUwr­

i,:cd enpit.n l , it i i- nccossm·y Bit,lior to obtain md,hority for 1tn 

n<l<litioual amount, 01· t.o devise mrnni; of' raising wlrnt nmy 
lip rcquin·<l in 1,;o1110 othm· way tlta11 hy nn inc1·onfJo in om· 
011· 11 1·npiLal sloe•!;:. ' 1'11 0 prcfm·r11eo fo1· tho ltLLtct· mctho<l , 
hnwovcr, bring go1wml , wo lrnvn applied to tho MmHmclrn­
KPt I s rj(\gii'ilatu1·c for n 11L1101·ity to inorP11!.o onr capital to $:30,-
000 ,000, in or<lor Llrnt we mny lie 0(1uippod hoth f01· UtB 
w111·k j1p;t tfoscrihod , 11.nd f'or tlto cxtrmdvf' t0 nh1l'gcment of 
nt1r h11sincss i11 a11y hra1whc>1 th,it may ttppo,u· dosirablo. It 
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should ho undOl'Stuod tlmt, it iti not, propos('(l (,o issue m1y 

pnrt, of 1,his stock, except, us 11codod for Urn dovoloplUont of 
uur hw;i llORR, 

As soon us dofiuile nrmugo111011t1:1 cuu uo llllldo for going 
forward with l,ho wol'l,, tho dircct.01·8 will pince before tho 
shareholders t,boir progrtLmme for 1mch outo1'pris1.1s as it is 
t,hought bm,I, Lo undertake U1i8 Hpriug 1u1tl i;uwmor • 

.A 111011g i he inventions of the yom·, Umt of tL now tl'iurH­

mit,l,or, by Ml'. Jrruuuii; Hhiko, ii.; pl'onri11011t, 11,11(1 most exeel­
lont results lLl'e hoped for in it~ adapl,utiou to J,uth lo11g :Ln<l 

Hlio1'L lirH\R. '\Vo expect to 1cst, iL iihot·tly in M(,nnl uHe iu 
our busiuosH. Mr. BltLko ltufi offol'od it, to (hiH <·1i111p1111y 011 
L<'l'lllR ·whieh 1ue thought fovornhle, pt·ovidotl Uto l,ofils 1·1•1,mlt, 
imtii;fuctori I y, 

l111porLn11L pl'Ogrcs1:1 lrnH boon nmtlo wit,!, tho lawsuits in 
whiuh wo l1nvo hoon cngnge<l in 1ho p11st ymu·. 

'l'lw suit ngainst t.lu:i Pcoplc'r.1 'l'elcpllonc Uomp1111y (Draw­
b1n1gh cnso), so long po11di11g, wai; tLrgumlon lin:-1! hOfuing in 
8optornl101· In:,(,, nncl on December 1, tho Uoul'L L'o11doretl tloun.!1.1 
f'o1· Uw co111phLiua11tH. Tliu1·01Lftcr, tho motion fol' prnlim­
innl'y injuncLion iu U10 Overland cui;ei;, which had hom1 lwnrcl 
untl t!UHp1111dccl i11 ,Jnmtftry, 1884, was t 1ikcn up, and ou Uie thit•­
t ccnt.lt day of Ja11uury, 188;,, a pn•li111i111Lry injunction l'tllti 
g 1·,LntNI in the 1'ennsyl vtm il:l Ovod11utl case, twd 011 tl1e snmc 
day iu t.!to 'l'nnrton caRe. A l,ill WHH lilod 011 tho Gth of N"o­
vombor last aguiusl tho McL>ouough 'l'olt1pltomi an<l Tole­
gmph Cor11pn11y nnd t,hc lJnit.ocl HtlLLes 'l'olcpltone Mn11u­
f1td11ring Cu1upuuy; uud uu tltis 1~ p1·oli111innry i11juuctio11 
wut-1 gra1d,od ngninst Urn defcnd1u1ls 011 Ll10 Htl1 of Fchmnry, 
188,'>, t111d in tho catifd aguim1L tho Bnxtm· Ovcl'land Telophono 
Uornp11ny ol' Ccntml .Now York, u proliuii11ary i11junct.ion 
wtu, g l'Uulo<l tlto 17th of March, irn1tnni,. 

Tn t.lw telephone iuterfcrence c1u,os powliug in U,c l'nt cnl, 
Ofliuo, a1•g11rno11t, on tho apt1c1tl to the Uonuuissiunor i1t p<'t'­
son in c.:u t-101:1 A, B, U, ancl No. t , wus hud, uml 011 tho ad of 
){ard1, current, n dooisiou wui; romforod by tho Comm is-
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sionor nffirming (.ho <1nc.:h,ion of 11w lfoanl of F.xnminrrs-in­
Clricf , whi('h 11:id l>ct>1t g: i1•<'11 l:u, t Odohr 1· in favo1· of B1·ll n11d 
Edi son, >\l101-w i11 vr nlio11i.; wtn·e contrnllotl hy our co111p1t t1 .Y , 

Tho ca1>t1s ag11inst, (ho .MolC1c1tl:u· ' l\1l<•phono Cot11pn11y 11 11d 
ngnii11-i t L110 ()l:ry Co111111r n·inl havo both ho<'11 Hot dow 11 for· 1111 
t•arly final hmu·ing . 

It, ii. hoJ )('d t lrat tliis yo:n will sro Orn t•1Hl of tho most 
vrx1diom; :u1d cxpcnsi vu pa rt, of 0 111· litigution, 1111tl tl1ttt Lh1· 
:1<:cu11n1ltt!,i11g <lncisions of our c.:oul'l,s thnt B<•ll i11vrn1Lcd the 
1,r lepl1011 () , will r n11hl11 llH t o prev:iil with 1·111-m against; 1.lru 

int'riug-m·s in nil pud 1-1 of Urn counlry , nrnl will dckr l'lLpi lnl 
from invo:,i'ing i11 infringing con1pnnioR. 

nnr ing the pnRt yuar lhe 1,:11 l\tl'ical D,,pnrtrnout lms 1>0011 
r oorga11izctl nn<l ilH seopo l'!omowlmL extornl1•(l. 

In t,!10 lnl,oralory , nil i11 vcstig1ttiorn:1 and exp<'1·inic11Ls in 
con111wtfon wiLh 1 he palr ni I it ig:r lion nr 1' 1:011<luetcd. Tu 
nd<litiou Lo thri-; 11 , IL srri1,l'i of <'xpcrim(l nli.; on imudalio11 
mutorinl11 is lwing concl11detl wi th spul"inl r cfnr 1wo to m1dor­
gro11rnl aml cu hl <' flYHlcms . 

In Lho Pntt➔11t D iviRi01,, l1w pt·r pm·ntiun of 1hc hi l'ltory of' 
the devt1lop111c11L of lhu tc lr phone 1,y1-,lc111 h:1,; l1l•<•11 co11tin1 tlltl, 
a11d iH now 11narly compl <• le . 1'hr WHtal cxu111i11:1 (io11 of nll 
new i11 1'ot1tio11R nncl pntcnl s, w il,11 ,;pecinl n •fnl'ttce 1,o prndi­
\'Hl,ilily uml 1h<' f.(at<' of 11w :rd , has h<' t·11 Jnadc. Thu oxtcnl 
of Lhil-l IVOl'k iH l1est :-1hnw11 hy ( ho f':r d, tltaL 11p 10 Ll1c clm,1• or 
tho y1•t1r Llterc hnvo ht>cn i:-1s11 <•1l 1:1:rn I 11 itod :·Hai ns patcnt l'i 
011 t,l\)cphono nntl ltdophonic app1u·nl11i-;. 

In U10 l\foc.:hunicnl l ?ivision, 1•i.; tahlishrd thii; yrnr, good 
nnd l' meicnL l,'l(' l'Ykt• l11u; l1t '\1 ll tlono. 

T lw prinnipal wo1·k wliid1 hmi 1;]1ow11 rri-;1dl H !ins hnn 11 : 
A scl'i1·l'i of oxpt>rimc11li.; on lo 11g-liue npparalus; thn prot ee­
t,ion of 0 111' RJH loms urn ! :1pp11rnlus f't-0111 strong c1u·1·e1rl H, 
oith r r lig l1 t11i11g m· 1d11c(ric-lighl cutTc nlR; p••rfoc l ing t,110 l'C' l1• 

11·al o1Tlco appn1·ntus lo he· 111,11d in smnll oxc•hnng11H; :,1in1pli­
Jy ing nncl pcrfocling t.h11 nppnrat ui.; i11 gP1wrnl 11sr ; toHLing 
lino wirn uncl 1·Htalilishi11g a i.; lundnnl f'or U10 Rn1111•. 

Jn vk w of U1c slatQwonts whic.:h l111 v1· l>e<•11 ci1·c:11Jnlcd tlrn t 



!lt<• lu1·g1'1' pnrt of th<• H(rn·k of TIii' A11H•ri c•:i11 Brll '1\•1<'­
phonr Co11t1u111y rrprcsonl :, 111c1·rly wntol', ii 11111y lH· 111'11 lo 
1·1 •1·:111 (o !he Hloekliold<11'H (lie· iii<'t 111111 0111, of !IH• $!! ,602,100 
of' i:-.'-l ll<•<l c·npitnl r1 loek , 11hout $5,000,000 ha:- 1>111• 11 p:1i<l in in 
1·:is l1 li.v llto 14(1wkliold1•rH of' (lw Nn1io1 111l Bc•ll nncl A11H1rinu1 
l\c, II 'l't• lcpho1w co11qm11i111-1 ; $1 fJ0 ,(100 1•pprnt-1•1if.s propr l'fy 
t11kc•11 0Vl'1' l>y lh0 N11lio1111I Hrll ' l't' l<'phcinc ('olllpt1ny n1 i( :. 
01·g·11ni,mlio11, 1111tl ::. tOi> ,000 is f'llill in lhe tr<'ns111·y, awl tl1P 
liul111H·C'. l'l' JH'Ct-<'111 :- p11(<'11I H. A11d i11 :1ddiLi1H1 to lho $;3,200,­
()()() p:ii,1 i11 in !'nsh ol' pro1Hwly, 11!'( c•nrniugri li:i v 1• 11 ' {J11 11sNl 
lo IIH• 11mou11L of' $Hf\ 1,000 in i11e1't'llHing the pla11l of' (hr 
1·c>111pn11y . 

As sl1owi11g 1hr mng nitudc of' Llw (l'l<'plw11<• l1md1wss , ii 
,, i 11 lw inlcrmil i 11g to know 111111, I he c•ttpilal stock of ((IIP­
plto110 1·ompm1 irs i 11 l ho U 11i l1•1 I Sin( 1 ' 1-i 11pm·1if ilig' 11 ncler lhP 
Hl'II pnlPnL:,i (011iilling Tlw Anwric•nn Boll '.l\ •lq>l101H' ('om­
pan.~ ) was cm ,Inn. l , 188,, , ov e1· $fi:1 ,000,000 
' l'lw g;rosH 011n1i11gH ll'1~1·n (pnrtly esti11111( od ) over H,500 ,000 
a111l IIH1 net 011rni11g,i worn ( pnrtly 1•1,l imnl c:d ) 13,4/'iO,OO() 
:,hem ing :i gnin O\'C't' tho c-nrniugH ol' l /Ut i, thon~h to whnt 
1•xl1•11I it is clifli1•1alt, lo sny, 11:,i snmr of the compn11if's foil ed 
Io l'(1prnt the i 11n·ensc1, 1111d H11v1•r:1' h1w11 110 L liocn in huHi 11(1:,,1, 

long; 11 11<ntg h lo h r nhlr to fu1'11i Hh (lw 1·ompnriso11 . 
,\1 this ti111C1

, 11li1·11 tlw q11 ostio11 of the rnlPH dinrg-Pd 1o 
Lit t> usc•rli of t.Plrphoucs iH IH•it1g diH1·11ss1·<l both in log i:,lal11r1•H 
:i 11,l 1,y Lho p1tl1li1• , it, SOC'11ts prnpe1· to cull tlHI nU.011tiiln of' I ho 
,;(01•ld1olclors to :1 !'11 11 f'nc•ls iu relutio11 t,o this snhj c:et. 

'l'h1· avorngc <'OHL of' n c•on11oeLio11 to u sulJl:!cri lwr vnri<•s 
from lhree uutl 0111 1 1011th to fivo 111111 tievm11onths conl1s, n H 

hm1 illll'lt prnvions ly i;(:1t.ocl . Fo1· I his Hlllll tlw t1Jkplto11r 
1·rn11pnny is ol1lig('(I lo keep ut th o H<'l'Vi<·<' o f' 1he sul1Heril1c>1' 
11 wiro 1 whidt, for a hu•gn pnrt of 11w limo, is idle i to lrncp an 
opr rnlor roiuly to r occivP liiH 1:allH nt nil hours; to 111ai11(:d11 
his tclopho1wH nnd bnt.lerit➔s iu goocl <ionditiou; to prnv icln 
for tho mpid tlopri•cia1.ion of pol es, wir 1-l, switd1- hourds , lllHl 

nil lite npparnltt i'! of tho c l'!l(l'11l oflicr , nnd llmdly to pl'oviclr 
nil the improvuwents in ttppumlm, width co.ch yeiu· <levelopH, 



for thr puhlic Y1·ry pl'oprrly imli i.:t s on receiving 1111• mmd 
ollicicnL Korvico !,hut c•nn hr giv1111. 

As 1111 in:;(n1wc of tho rnpi1l dcprrc·intion of propcwty n11d 
of' ll10 c•hnn/,!'.PR lilrnly to uec·m· in rlcd,ri1·td invo111iow;, ii rn11y 
he wPll 1n 1,11y lliuL the irlPphnno systom in Hoi,;(ou lw :- l><•Pn 
twil'e ,·chuilt, nnd 1ho 111'W 111ultiplc Fnvit ,·h.1,onrcls for (iiP 

Bosl,nn olli1·ll hn<l hardly hrrn 1·<•1·l'il'<'d 1111cl hncl not l1cc•n pnt 
i11 plal'n, wlwn tho ii1v,,11(io11 ol' an illlprovo1110nL in 1ld11il 
g nvc s11ch p1•0111isc of ex(lcll(•nt, rns111(,; Utal i.lH' 1,uanl,; W<'t'1• 
:-1 ltippPd hack to ('hic•ngo to ham the 1ww invii11tiun 1uld1'd (o 
Uwm. 

'l'h0 s111n, thou, drnrµ;Pd tn Jlw 1-;ii]>1,HTii>er clOl'K not s1•c• 111 
l:11·go 11ho11 the ('Oist of 1h11 K<ll'V ice rcnd1'n·d by the iel1•pl10111• 
con11m11y ii. 1·011:-1id1•1·rnl. Neither clo1•s iL sc1on1 1'X1·< 1plin1111 I 
wl1cn iL is i,;01111 wliaL the s11 h:-11·1·i lic•r rc1e1•ivr1s f'o1· liiK Jlll.)'lll<'llt 
of' (111·00 lo l'l ix ccnls. Ifo ol1(ui111s nn i11111w1lhle co111°1'l'H:t!ion 
wiLh any s11h1-w ril11•1' to lii,i oxehn ng1· , 11, 1·0111•rrs11tio11 whiC\h 
rcnd0r1-1 n1•1·dl t1KH tho ClllplnynwnL of tllPRHr ng1•rH, Lel0gTnphH, 
a111l e\'Pll thci rnnil, :ill ol' ll'liich 111ocl1•14 of eo1111111111il':1tion 111'1' 
niLlwr i-dowor m· u101·c costly, 1111<1 oftp11 hoth mon1 Hlcl\\ 11111\ 
111orn 1•014(1y tllltl leHH H11Li:sf:11·tol'y lhnu thnt whi<'h iH ~i,·011 h,\' 
til(I tl'll-phonc. Th1' :,;11hs1· ril>1•r nlso oht:iillH the pri, ill'g'O or 
eo1111111111i1·n!,i11g for a Htuull cxfrn 1·li:1rgo wil.h t,lw i-H1hH<0 1·illC'l':­
of any 11:rnli,u1ge in towni.: or dticH within n li111ill'<l rlistn11<·1• 
f1·0111 his own. And 11 H tho muuhe 1· of' H11hHl'1·il>cin1 i11 <•:i(•!i 
11 -.:l'liaugo in<•1•pn1-,1•H, 1111<1 as !ho di:•d:1111·1! Un·o11gh whi1·l1 tPI<'• 
phoniu 1:orn1111111i(·1dion iR pm,sihl11 hoc·onrni.: n : [,1>11dPd, tl11· :1d­
v1uifag11 to Lite RnhR<·rilwr iH tdi;o l,!.T<'n1 ly ii1cn•nsPcl. 

Finnll,y, wo Illa.)' ve11!t11·0 to hop1i [ltnt, :ts tlw 1-,1•11,1011 0Jw11H 
:11111 t.ho gP1wml b111-,iiwKH 011llook lweomoH I 1l'i:.,rh! 01· :1111 I UH ll1C' 
i11fl'i11ging oomp:111ios aro one hy 01111 1·0111pcli1'd to :wkno111-
mlg,· tho validi!y of' 1 ho Boll p11Lo11t 1,, tho L1•lepho1w 1·rn11-
pa11iPs will also i.:ha1·0 in tlw ret,u1·11i11g l111 Hiuc•;i:,; p1·0:-.1wrily. 

l<'ol' 1h11 T>in•do1·1-,, 

W. TT. l<'ORI\E8, 
Pl'(',~ident. 



COMPARATIVE STATEMENT OF EARNINGS AND EXPENSES. 

EARNINGS. 

H1•11t11l of T<•loph<rncs • 

8ides of Tm1trunw11t1:1 111111 811ppliQ1:1 
Roynlty Ii-om Mun11footurel'l:1 
Dividends 
Commis8ion from Extrn-Tonitorinl 

n111l Brn11ch Lines . 

11-lAR A4. 
( I~ >!OH, ) 

81,605,678 08 
17,969 uO 

4,8!37 74 

'140,!l2l3 00 

Co1111ui1-111io11 from Tel11gr11ph Busi11oss 

lutcrest 

45,Hl !l G8 

12,305 81 
78,059 67 

1884. 
(10 MO•.) 

$1,685,848 G4 
5,803 55 

~317,887 20 

08,109 75 

11 ,290 10 
88,604 73 

82,29,i,f>IM 07 $:.?,0lii,:i48 97 

EXPENSES. 

Exp1•1111N1 of OpornLion . 
Legal Expo1111es . 
lntol'C!!t o.nd Tnxos 
Doprocltttion 
Uo111111i1i1:1ion • 

Roy,ilty 

8172,909 60 

J 2!l,89R 22 

12o,HH2 80 
24 , J 2() 69 

BM,85() 21 

12,1\00 00 

$820,16:.? 70 

$103,nli3 59 

124,800 25 

33,710 26 
98 24 

825,207 10 
10,000 00 

$G87,:rn~ r,2 · 

Not Enrnings • $1,4ifi,481 87 &1,880,16" 4;; 
Bnlnnco of lncomo ft•om proviou~ yenr 1()8,081 54 848,884. 17 
1\lh1c('l11111Pous rtorm; to Surplus 

cco1111t 91,201 87 84,918 45 

$1, 71}4 ,8(),j 78 81 ,768,!168 07 

Divifloncls doolo.rnd . 81 ,0IH,479 00 $1,102,21i2 00 
]~xtrn Divid<111ch1, Dec, Hi, 1884 28H.063 00 
Carl'ird Lo 811rpl111:1 Acoount 
Hnlnnoo to Income Aooou11t • 

HOR'l'ON, ,J fLII, fl I, 1885. 

8:-14 ,H 1 Ot 
348,884 17 

823,653 07 

81 ,'ifl•l,8011 78 Sl,763.fl68 07 

Wl\I. H,. DRIVER, Treasurer. 

N , n ,-'l'h11 obo,t1 Htht,~H'ltmt. Hhow• tlw l•11Kl11t1,u1 f1 ,r INl mouth■, I'rovlouti fl110.nolt1.I 
yi1nt·• 1i1111i1d l•'oh. :.?H. ~•utun· thttrnoh,I y1.111n~ Yi l1I tiu(I Dnr. :u . . 



STATF,MENT OF ASSETS AND LIABILITIES, DEC. 31, 1884, 

ASSETS. 

Telephones 
8tocl Ii 
Morohun(lise o.nd Mo.chinot•y • 
Lines 

Bills rrnd AccottntR Reoc>ivable . 
Co.sh o.nd Dopollits • 

$fl58,ll 10 /H 
22,125,178 36 

IA,8.51 28 
102,270 fl[) 
681,4!)8 74 

l'.i20,li86 ll3 

l.IABILITIES. 

Capito.I Stock . 

Loan of 1882 (Convcrtiblo) 
• Bill !l 1.111(1 Accounts 1~ny1iblo* 

PuicntAocount (Profit and Loss), 
Profit o.ntl Lwis 
Rosorvo 
l::iuq,lus • 

$9,602,100 00 
8,600 00 

516,985 81 
9,540,120 81 
8,225,'178 63 

61,:107 60 
l,Oli7,112 43 

$24,006,614 77 $24,006,644 77 

• or ihl• ~ll\OUllL ,2ss,oo:i l• tho dlYldL•lll\ puyublu ,fou. IG, 1886, to 1too)tholdon or ruoorc\ 
Hoc. 81, 188d. 



REPORT OF AUDITING COMMITTEE. 

BosTON, Sopt. 6, 1884. 

1, h(m1hy certi(y th1\t I hnvo nntlitccl tho books rmcl nceounts of' 
the T1·ensnrer of tho Awol'ican lloll THIC'phone Cornpuny fot· 
tho six mo11tl1,, 011uitig Aug. 81, 181-H, 11s follows:-

Tito ca1;h book, Hs debits null credits nncl ull nceounts thereto 
pert,ainiug, inducling nil rc11tnl nccou11 t~ . tho jo11r11alizl11gs, stock 
ledger, ~tock invcstmcuts, 11otoH rccoivubfo, la1.11k auuo11nts, uml 
cnsh on ltnnd. 

ln my iuvmitig!LtiOu!! hnvo fo111ul ev11rything in conneoticm with 
tlJO nborn corroot; t.lmt 1111 (]i1;b111·sements ns entered in onsh hook 
lil'O H11Htnii1111l by npprovetl vouchers ; the ccrtitlo1\tos of' stock in­
ve1;tment1; t111d notes, which tho lcdgc1· balancos call fo1·, ure on 
lrnnd or properly nceountorl !bt; nud tl.J.o boolc1; are l(ept with 
o.oc11rncy. 

Appmvcd nnd forwl\rtlccl by 

CIIARLES T. l'LlMl''.t'ON, 
.t1:u,cWor. 

W. G. SA1:roNR"r,11,t, 
Ovmmilt<w 1.m Accmmt111 Amei-icun Bl!lt 'l'elephona O!J. 
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W. H. Fo1t1ms, Esq., 
BOSTON, ,fftn. 14, 1885. 

Pre8ideri.t .thnerican Bell Telephone Onmpany .-

Deur Si'r, -1 e1iol01i(c) herewith thl'l teport of Mr. C. 'l'. Pllmpt.O11 , 
tho accountant I hnve employed to exnmine the books tmd accounts 
of the compo.ny for thti four mouths onding Doc. 81, ulto. 

Roapectfnlly yours, 

W. U. SALTONS'rALL, 
Oo1Mnittee Qn Accownts. 

BOSTON, Jan. rn, 1885. 

I hereby ce1rtify that I have audited the books nnd accounts of 
the Tre11s1u·er of tht! Anrnrlcnn B QII 'l'olophono Company for four 
months ending Dec. 8 1 , 1884, nfi followR: -

Tho cash book, its debits and crellita, and 1111 accounts thereto 
patt,Liuing, includi11g nll rontnl accounts, tho joumnlizings, stock 
ledger, sLoclc invafll,1ne11t1;, bllla l'<lCBI vnb]o, bnnk o.ccountB, aud ca0l1 
on hnnd. 

l n my invostigo.tions bo.vc found everything in connection with 
the nhove correct; ; thnt nil disb111·E101nouts ns onforod It, onr;h bool 
aro sustained hy approl'e<l vonchern ; tho oerti!ioutes of stock 
i11v stmonts o.nd bills receivnhle, which the ledger calls for, are on 
band or prope1•ly nccou11tod for; nnd the sto.tornont of' tho 'l'r(lnaurar 
ns exhibited by him na of Dao. 8 1, 1884•, is 1n 11ocor1fance with the 
muke•up of tho books on tht1t date. 

CHARLES T. PLIMPTON, 
Acoountu.11t, 
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01,'J,'lCIB 011 'J'1,1i,; Am,;nJ(•A'N HELr, 'l'!-:Ll•'. l'll()Nls C<ml'AN Y ' 

nos·1·0 :-. , 111:trch :JO, l RBO. 

'f'o 'I'll M ~'l'O('l{ 1101,1)1,)lt:-\ : 

Tho yrn11· rnc1ing Dec. :11, I HH!'i, has not h1 11•11 111111·kpd hy 
(lie ill(:l"<'llHO in hmd110KH or prnv io11 1; Y<'lll'S ; h11t aHlio11g·h 

(hero hns 11(•1•11 a loss ol' Ktd1scl'ilic n: in oxclrn11gr s nt. l'<' l'• 
Luin l'oiul,H, 011 tli 0 whole, tho licP11 i;cd c•ornp:111iPH lmve morn 
tlm11 hold th \.lir own, 1ho (oLnl 1111111h(•I' of :,;11lisc.:l'iil,·rs Hl1owing· 

a11 i11c1·enso of' 2,DG!l, anc1 of' l<'lcpho1w:.; i11 uHt' ol' .J ,•HHi, <111ri11g 

t.lw your. 
Tlw co111pnmtiv<' s(.aliHLic.:s which J'olltiw nn1 sulis lnntinlly 

(l('Clll'Hf('; 1111( as UHIIHI, 11'(1 tll'CI ])l'C' V(•l) t,(1(1 from giving- lig11rns 

wit.Ji (lie pn·<:h;io11 which woiil(l he po:.;:-: iill<•, if 111<' c\lllirlJ tclo­

pho1w :,;y ,;I cm wc•1'(1 111111111g-od hy us 1li t'<'<·f ly : -

l~xchnllgoH, .•.. , .. .• , . . .. 

llrnnc h om r:1•~ • •• • •....• • 

MIios o f'w\1•c 0 11 pol es .... 

do. Oil h11ihll11gs 

do. 11111l f' 1'1.(ro11111l 

t\<1, ~•1hm11r ltw , , 

'l'otnl 11111,,,. or w\ro ... . ••. 

'l'oL11I 11ll'CUILH., , ,.,,, .... 

'l'ot,nl ~nb~crlher~ .. .. .. 
'l'oLul Ulll\iloyrP, ••.. • 

EX OI I AN (l I~~. 

188:J. 188,J, 18HG, 

7:!/, noo 7n~ 

:1-1.i 11\I <1 81 

88,481 

.... .. 11,88•1 

. .. 1,~iu; 

nfl,/,7] So,S!ln 101,'1!)'.J 

7•1 ,48•1 H7,i1:!~ JOi ,l!i:8 

!l7,7!J8 l ~:t1 (i~ft l:H ,fl01 

a,110 4,7112 11, HJ2 

1880, 

'i/i 2 121 . .. ... 
,H) 

100,nao .. .... 12,1 ,w 

10,0•1!11 1,887 .. .... 

ll,•1~
0 

•••• • 1 !!, :JO" 

:w: ...... :w: 
11 •I ,fJ7 1 .. .... 12, 77!) 

I 10,0/l7 , •. . . ['110\H) 

187,G70 ...... 2, :ll: I ► 

:1,:,,1t1 . . . . . . 182 



UNDJmrnwuNn WI H,J<:l•l. 

I 
Mllt•N of Wh•o 
U 111t,1ruro11 nd, 

IM!!r,, 

, v11~ht 11 u:~()11 , ••••. , , , , , , , , .. . . . . , 

Ohlc11g-o . ..•. , . , ••..•• . ...•...•.. 

.tfow York . . ............ . ... , .. .. 

l ' itL~l)tll'gh ' . ' ... ' •••.. ' . .... . . . 

lloHL011 , . • , . , •••• .. ..• , , . , , • • • • •, 

Brooklyn , .•.••. , ••. . . , • , , , , , .. . . 

llnlt lmoro . .•. . • , •..... : , .•... , • 'j 
M1lw1111koo .................... ,, 

------

770 

1,22/l 

IGX'l'HA 'I' J,; I{ H 1 'l'OltlA I, 

,Inn. 1, 
188a. 

1Jn11. l, 
l HHI. 

N111111J1.:r or 11110H .. ....• , •. ,,, ll<t7 t.08 

J\[llcH or pol•· llnoH ..••..•••• , (i, !Iii 20,li!Jil 

Milos oJ' w in• ............ 1:l,lili8 ~H,HhU 

INR'l' ll lJM J<:N'l'S, 

Tn 111111(1,; ol' Llt:tmHoc~, u11,Jor 

1)110, 20, 
lHH:l. 

627 

(l j ,t 

281l 

1:14 

11 

!l,428 

LI NES 

,Tnn, l, 
IRSr,, 

8~0 

21i,7()(l 

8/l,fllSl 

l>n1i, ~o, 
1881. 

,Jun . ·1, 
1M80. 

981 

!H,80t; 

1l!,1(it 

7GO 

Ol!7 

r,7 

l!M 

11 

2,2013 

I norruKl! 
durl111,t 
lHM, 

,or, 

fi,(;2H 

(i 8:10 

l t\l' l'(lflMII 
lll'o, 20, 1hll'lng till' 

IRHr,. yt•11r. 

l'(llltttl . .. , • , •.. , ••.. . .• , ll:l7,i28 2u11,r,so 82u,r.7'1 a:io,<M0 
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J~X() flAN O~ OONNJWTIONR. 

Tlw eHti111nt1•d ll \' (l l'llg'O n111nhor or exch:tnp;r 

11n1111odiom1 dnily iu Lho United St:i t.os is. 
Orn 1olnl JWr yen t· of' . 
' f'11p tlltni!JC' t' o f' c:tlh-1 por 1mi>srriho1· va1·ics in 

dilforcrnl oxuh1111grfi l'roLJ1 2 l,o 10 cl:iily, 

ihe :1v1•,mge Litl'011gho11t LliB United StnlHH 

hPing 

M; compared with . 

1.ho 11u111her rcpo1·t nd ln :,I, yen1·, n.n ii1crnasc• 

of rdio11I, f> per cont. 

''l'he nvcmge crn,L Lo Lhe s11ln-w1·ihor varie1,1 nc-
11onli11g- Lo Ilic i-; i:w of the cxd 1:111go lllld 

the ehn racLm· of 11m H<i 1'v ico, f'rom ~ lo 7 

cent s pr1· <10 111H1cLio11 . 

EX'l'ltA- 'I'l~ 1{ 1{,l ' l'O IUAL IIUHIN l~SS. 

Tl10 :tvrmgo dnily 1111mhrr of oxLm-tcl'l'it orial 

co1111ootionH iH 

or :1 total numlH'l' pt1r your of' 

' !'lie ext,1·:t-1.oni toritd on I'll ingH, as reportml, 

7'1G,G 17 

272,478,70!i 

G,GG3 . 

2,4R 1 ,Hn5 

a111ountrd to . $:>i-lH,740 48 
of' which t.lii1,1 Comp:1 11y'f.l ,;barn i:,1 $72,fi77 28 

nn ine1·nt1He over 1884 of. $;5,4-1 t Oi:l 

LasL yt•:u·'s sLawmo11t inol11cl e1l tho oonnrt•Lio1H, i>oLwoon 

oxehaugos of the Now York rmd Now ,Jersey, :tnd Uw J:'1wifio 

Bell :1111[ l-\1111sc•t ()ompauio:;, on tho receipts from wliiuh we 

rooeivo no pot·ccnL11g0. T Loso do noL tippom· 1 his yoal', 

whidt will 1wcou11L fol' the nppn1·~nL doereaHc in U10 m1111llrr 

of' nm111odiuus. 

'l'lte removal of open wiref.l fro1n hom111-top:; to ovorhoad 

cnhl eis and to 1111dMgro1111d eond11it.s ha:; oontinuotl, tho prog-



resf! in Uio l:t(,t.or ro1,1poet. being OHpeein I ly onconrngi ng. Tho 
aystom n1md. ulwayi-; hr 11 mix0d ono, us lite li11nl disL1·ihution 

of wims lo Llw 011stomol's, an<l Lhc mcLhod of rouohiug pl::icrs 
wlw,·o un<lorgrouncl w01·k wo11 lcl lio too c:ostly, muHt i,;t,i ll ho 
OVCl'hcud; l>ll1, WP think t.hnt, witlii11 1l f'rw yc11r1,, in nll lnrgt­
citirn; Lh<: opc11 wiroH will ho plnoocl in oall lcl:l :~hove or t111(lor 
groun1l to such !LIi oxtcut, ut knH1, so form; Lol1·phonc co1t1-
pa11ioH :u·c co1w111·1wcl, tlwt, (Ito ovnrhc1Hl wirn 1111i :,;nnc:o will 110 
lo11gol' lio H< 1·io11s. 

ln New York a11 1i111rndmcnt lo t h<' lnw whid1 01·tl1wccl nil 
wirm; in Now Yo1·k ()it,y 1111d Brnoldyn 11111lo1· ~rnund l,of'oro 
htsl Novom bm·, Wllri a(loptod, cslal,lii-;hing n Cou1111i f:IHion fo1· 
oacl1 1>f 1,hcso citi<'H with powor t,o AIIJW L'Vil:lo tho oxcoutio11 of 
tho l:Lw, 111111 to n1·nu1go fo1· pliwi11g L1111 wires uwler ground 
to Huch nn oxto11l Ufi might, ho fo1111fl f)l'UcLioahlo. 

111 Brnokly11 th<• Co11uuiHHi011 hns por1uiUcd t,hc wire corn­

l)f11lic:H 1o l,ogin 1lwir work, nnd 0110 hu11tlrnd nnd ll1il'i.y- fo111· 
miles of undcl'gl'o11nd wiro lrnvo hoon pliteod tl1oro by tlw 

T clcphon11 <Jo111pu11y. 111 ~11 11 York lite J\fotmpoli1nn Corn­

]ltllly in ,\ngw,t, I 88."\, fil(l(l wii.h tho C'o1nmi1-1Hio11 [Llie 1w<:0H­

sary pl1111i-; and 1-1Lnt111no11ts !'or 1111 1111<l1•rgT0111Hl HJHtom, nnd 
npplio<l for penniHHion Lo pr0Ho1·11Lc Llto work, llllL RO fur 
withonL HuccOHH, und U1iH wrn·k in Llrnt, cit,y iH al p1·oso11t nL 1t 

stn.ncli:!Li II. 

'l'lio ' l'1·rns111·or's Hhltowt111L to Dcocml>or a,, 
188.i, i:,lrows groHH 1•n1·ni11gs 
l'rorn all sources, of 

IGxpcusos 

Nut r:u·11i11gH . 
Mir•wclluncous creditA 

Totnl 

for tl10 ycnr, 

$2, 7M,88 t rm 
!)7~,(i88 41) 

$1, 7!1H, 1 !JG 48 
l G,800 00 

$L,80U,U!Hl 48 



H('g1il:t1· 1livido11d:-1 pnid 
1£xLm diviiln11dH pai1l 

Total . 
H.0M1·vo writt,(111 ofl' for dcprc­

cinl,in11 of' illl, ln1111011lH 

H11ln11<·0 t o fn1rplns rwconnl 
1'0L1LI s111·pl11;; to date 

$1, 170,1!)2 00 
:1u2 ,o,, 4 oo 

$1,5G2,2:3H 00 

100,7!)2 !)0 
------$1,H(Hl, !188 \JO 

. $1,17,007 !\8 
$1,204,120 Ol 

\Y1' lnwo roccivrd ilminp: the y11m· i11 i;tock of li<•r mmd 
00111pn11ioH, $5 l(i ,:nG.G7, of' whirl, $207,200 \\'Il l, for Ii• 
ocnsefl, ltnrl 1.1,n r('f, t, for l\llf,Jh, n11d h:1 vo Aolcl $2!1 ,(iiH. v\l o 
h:iv<• r·ec('ived d111'i11p: Llro y<'u,1· in diviclondH from liwrnsod 
con1p:111ioi; , $:iH7 ,4GU. H!J , 1111 in<·r·oni;o of' tthout $122,000 over 
tli<• JH'<•vio11s Y<':ll'. 

Wit,h lo11go1· oxpcrionco the lolopl10110 co1111>1tnios hnvo 
)PUl'II Od 1 lrnt 11w to1,t, or 11minLnininp: Hild ro'.:0111,trudi11g l.l1oir 
plant hnH hron gcnornlly 1111Clo1·estimnl.od , nnd rnnrry of them 
l111vo iu co11scq1101ien 1>0011 f'orcod to rocoµ; ni?.o 1,hnt t,ho pro{ili; 
npon f<•l1:pho1w h11 F1i1wsH :tl'(' loKs Lh1111 t,lr oy had oxpootcd n11d 
liolicvecl . For t,iiiH roai,ou Ll10y h:wo nppoalo<l to 11H (,o mako 
cndui11 eom•esHion,; i11 U1 11i1· contrn,of; r·rlnLions, 1111<1 we l1nvt1 

giv1•11 t,l1iH H11hjoc•f; cnrPfnl cn11 r4 idPrnf,io11 . 
,vn t,hirrk 11ml, our licensNI c·o111pn11iM, 1-.houlcl hr loci lo f'el' I 

that it iH fo1· our int1•t'cHi UH U1uch 11;1 1IH'il' owu tl1aL Lliey 
sliould he 1.-1 11oc•es:- l'n I. Tho r1,g1·t1('Juo11L:-1, :,,po:tking broadly , he­
Lwoe11 out· licc11sooH nncl 0111•,;pJ ves, arc l.l111L thoy i;hnll f'nrn if;li 
cnpital f'o r rn,lahlishin~ :111d (ln1'<1 iopi11g Lite l>usinoHH, :111cl thn1 
W P sh:ill Hrlpply tho pntcnf :-1, which f'nr n (illlo arc expected 1o 
g iv e rxelmdv, rig li(,H, aud n ' l,111·11:- lnrgu 1111 011gl1 Lo invite 
c:1pit1d Lo 1t11 inclu,iLt·y i11 vol vi11g 1111wrnnl 1·i sks. 

"'11 IHt\'<' 1111'1. ou1· li l'cnsce1,1 ; Jfrsl , hy :1g1'P<1inµ; who11 d1'sirnd , 
tlrnl our Rh:11·1· of' 11d cnl'l1i11µ;~, jointly wil.h tll<lin;, 11lay ho 



used ror co111:!lruc!icm p nrpost•:., HO th:i t, we iu lhoHo n:1scs are 
shnring Ll10 co;,L or dcvclopi11g tho lmsinoHH ; srwanrl, wo lwve 
nmdo a rodt1<"1io11 in U10 royt1ltim1 on toh •photrns nsod i11 Hl11nll 
pfacei; wlH't 'O lltc rHlus m·c low. 'l'liiH 1·<1clueLio11 involves a 

loHH of roynlLy uwo1111ti11g to about $200,000 per :1111111111 011 

Olli' prnsonL busiuoHH, ofli.cL, UH w11 lirliPvc, l,y l«•opi ng 111oro 

l;olC'pho1H•s i11 t181-1 llrnn wonltl ht• ouL 1111dct· Lim old mlmi, n11d 
it g i vci; r el id' whC'rc it iH 1110:,;(, t1<'<1clcd. 

Tn I.ho ciiso of I lw Now l◄:nglantl Uo111p:1,ny, wo havo mndo 
snbstnntial co11cos1-dons to tlic lice nsocs, aml 11:wo ngrcocl to 
amoml U1 eir co11tnwl, i;o aH lo provide for r11L111·c ooui;lrndion , 
a 111l nt l he s1Lmo ti rno l o onnh lo tli vi1londs to lw paid rrnm Llw 
not cnrniug1-1, wlii1· l1 hnvt• m•coi;H:11·ily hcc·n wwd ror some l,imn 
past for tlu• J)lll'))OS('i:! of 1·011 .it l'llOt ion; aucl WO lll'l' IIOW (lll l'C• 

full y 111n,L111·i11µ; pla111-J hy which tl10H<~ <·<1111pn11ioH whieh :u·o 
not; rncoiviuµ; n foil' 1"ot111·11 upon tl10 <:ash :wLually im,ei-locl in 

Ll10 lmHilll~HH n11iy no lougc 1· lu· dqn·ivotl o f' nn incoll1< 11po11 

Uwi I' l 11·01Hil'Ly. 

D111'ing the year a polr lino lrni; b(\('11 built lmtwrrn Nc1w 
York nncl l'liihtd11lphi11 , wit.Lt ti 1·npnoiLy of fi<W<.' nty wi1·us, 
nncl twuuly-four nopprt· wirn1-1 plH<:~·d npon lho111, v1trioui; si,1os 
b l.l i11g t:tlH'n for purprn,1·8 or nxporimm,t. Homo lliffii:nlt,y 

hns hcon fouud i11 :;ocmiug L'ig lit s ol' wny r01· this lino. 
i:lu11iuio11t. f:wilil ios nrn uoL yot. src111·Nl i11 Philndelpl1i:i fol' 

t mwlii11g c1111to111ors tlwrn , hut it, iH (•X prclocl Lli:d, lltis will 
soon be acco111pli:-;horl , :;o ll tnt Lho quest ion or c•o n1111er"<'ial 

dcurn11d l,etwcwn two lnrgo 0itios it h111Hlr-< d mile:; nptu'l. "ill 
pn•1,e11tly hnvr a fair- l('Hl. Tho i l 0Lropoliiit11 Co111pn11y, o f 

Now York, pnys l'or 1l11d own:. ovnr onr hnlf ol' lhiH lin<', nntl 
will divide tho <'x1w11Hes ll)l(l rnc·<d pl s with w;. '1'110 liuo 
is pm,cLieally 1:0111plelerl , 1111d , with tw<1111,y-five wil'OH, wi ll 
eosL ni>out :•:,,! I :,,000. 

I II our rej)Ol't Inst, year it, wns 1uc11lio11od LllllL mlllitiomtl 
cnpitul would hr neoclocl ro ,· this husi11cHH; nncl t,lmt wr hnd 
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np1 ,I ir,d lo [lt (I .i\Ia::isncliuscU:; L<'gislni nrc to n td horir.<' HI\ in­

orc•ns<' in 0111· 1"1odc AH tl1i H 11·aH r<.fusud , n11d lit e vohmtc of 
U,o hus i11cs:;, if' Slll'C'<'ssf'11J, w ill JH•1·d <·npi111l f'tu· hoy01Hl [Ito 
nrnomtf, or our u11 1<ol<l :,[ook, wc hn vu lwen oh li µ:<' <l 1o 1t111lw 
o1 hot· prnvii.;ion f'or 1lovolopi Ilg' [!tis importn1ll, I mtnclt, n11d 

1,avo orgn11i½C'd a ( 'OIIIJ)llll.Y 1rndor 11H· lu wH or Now Yo,·k f( II' 

1liis p11rposo, <·nllcd Uw A 11 wrion11 ' ('t,IC'photw nnd ' l'<'if'grnph 
Oompnny. J\lr. Vnil lrnij 11(1(111 1nu1lo 1'1·1•Hich•11I, of tlic co111-

pa11y , aml lm::i g<'nct·nl (-l t1pnt·v iAion of itH work . l\fr. E. ,J . 
llnll , .Jr., is tho general runnng<' t' , wi1h illlllH'dinfr 1·lt:11·g(•, 
A i-l soo11 ns st1ffi1·iont 1➔ 111:011mgo111 cnL i8 l'<'c<' iv<'d 1.o coniinn<' 

liuilcling Llwso l011g linrs, 1,ho ahov(• eo111p1111y ii-! pn'p1t1·od 1o 
huil1l hl•LwcPI\ Boston 1111<1 N1·11' Ymk, a11<1 ot!tcr in1pmtan t 
poin1 H. 

The1 Cmrncln ()011 1p:111y l1 aH !ul! l 1L year of' p1·ospori1 y, ill 

spifo of tli!I nd v01·He aet,ion of' tho gove r1111101 1L in nnnulling 
Llt o Bell pn 11' 111-s. 'Phni r 1-ml,1,eri hers lrnv<' i 1101·c nst~d l'n>tn 
7 1

1118 lo U,G l ,I , in f'nr1, 111oro than i11 1u1y pr<'vions ,Y<':tr. 

1'IH.J eowpauy g ives g·ood sorvico, is 1101 di!-!eotungecl by 

tl11·1•atu11i11g l"~iHlation 1'1·0111 1•x1<'1H1ing facilities ns f'a !-!I as 

110C1docl , 111Hl hnH itllTt•mmd it:; nl't c•11 1·ni1,gs f'rorn $11 !),000, iu 
1884 , to $ 1/58,000, it, 18H;i. 

'l'o 11100L i lH 11coe11,s11ry om 1:- l,nwl ion , lit i:; com pn ny i ne1·c:ts<'rl 

it :- 1·npital stoek , in 188/5, $250 ,000, of which $~00,000 hns 
b1•e11 i:-!s11 rd, :llHl whidt Wit!-! sold :Lt p:n. ( )I' t it is i11l'L'l'ILHI' 

wo 1ook our J!l'o rata sh11ro, 111111wly, $11 7 ,/5 00 . rt s H101•k 
0 1' $1,200,000 iH wo1·Llt p1u·, :rnd it~ 1\foutronl dirod.<H'H, who 

Hl'<' n.l,;o co11i-ido1·1tlJIP s1,ocld10ld11n-;, fool 11111(•h <'ll<·o11rng<'d 

11bo11t, 1h11 f'11[u1·c of lltu <1om pn11y. 111 J>cce1111Je1·, L8Hri , 1L 

<l ol' ision w:11, 1·0111for11d hy thc D<•pnrtnw11t of Ag rin11Lurc, to 
tl10 offec(, 1hnt llw l~dh;o11 p11t C'111s ow1wcl 1,y tlte ('turnc1iau 

('0111pa11y !ind 1101 hewn fod'oillld und<'l' tho prnvi,dons of' 
Llwit· P:1[ 0 11 [, AeL 

l>uring 11H' .)'t•:tr u uu1nlH'I' of' <n11• cusc>s lt1tve 1><' <'11 1u·g·11NI 
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and deei:-.io11H 1·1·nrhod or i11j1111efio11:-. gmutocl. A ;;hor1 s1:1f o­
lllUL1L of' f,lw most irnporlunl i:-. tlH f'ollo11 H: -

Tho cnse 11gai11i-;l tlic• :\lol1w11ln1· ' l'C' IC'photH' ( 'ompany, 
whiC'lt lmH lwo11 p1'111li11g sint:P ,Inly, 188:3, wn:; arµ;uo1l lief'm·1• 

,Juclg11 ,vnllt11·1· Oil the :ioth of' Murch, u11cl OIi f lio 241 11 of' 
J111111 n finnl dr1•1•rp ,rns givon f'or tllll 1·ompl:ii11n11f1s, nnd un 

inj1111ctio11 i:,,snpcl. 
The Hogc•rH '1'1•kgr:1pl1 :iwl Telephone Company, t~ li c1•.11Hl'O 

of tl1H P:111 11: lootric: Company i11 l'<>1111i:;ylv1u1i:1, ;.nfli•rrd dc­
fan lt., nnd nn i11junelio11 i:-.Ht1l'tl 011 fl,n ~(itli of' ,J11110; aurl i11 
tltc s11uw Statc• u pr1•limi111u·y i11j11nction WlLK g1·n1 if ocl , nf'l.cr 

full bcuri11g l1of'orP ,l11dgm1 i\lcKc11111111 uml .A tc-lwRon, 011 11w 
8111 of' ,Inly, in tho cu.:,c of tl1(• vV1•Hl(•1·11 Pom1sylv11uiu Tl'l<•­

phonc u11d 'l\•h1grapl1 ('on1p11n.), :L lil'C'nsec of tl,11 Nn1 io11n l 

I111p1•oyoll C0111pnny, nnd finnl dc1c1·ue was wud11 nnd injnnc~ 

ti(l11 iHHl11·tl in DC'ce111lrnr followi11µ: . 
On ,Inly I G, tL hill wa,; fil1•d ii, Bnllimorc nguiu:;L tl1t• P:111 

J~lcd1·ic Uo111p:111y 111111 ila1 li1•1•111,1e('H in thut C'iLy a1ul i11 1Vnsh­

to11 , and 0 11 Sq>f. U5 fhc <'0111·!. refused lo ~rn111 11olny, nnd 

i><Ku111l a l'l'Htrn ininµ: ordct· u11til tll(I cnHJ <·c>1ild lw hcar<l. 
The oitsc ngai11:-.t llto l'11opl1•H' TolPphono 1Lnd 'l'elogl':1pl1 

Co1upu11y, w-1i11g 11111 IIopkins i11sh·n111c11IH, w:1>1 li11nllyH t'g11ccl 

1Jof'o1·c· ,lnclgC' vVnllncc in 1>111·11111h1·r, :11111 m1 i11ju110Lio11 wllH 
grnntcd tho su11 11• d:iy. Al tho Mnrnr limn liu liofll'(l nrg11-

111e11L,; in tl11• p:11•pn1 Ornl'lnncl l'tu;e, a11d at CHt('C' gr1111ted Ut<' 

i11ju111'1,ion. 
Depending 011 tltiH h,,;t, I'll>\(' w<•ro suits agai11s( v:11·ions of' 

tlic Ov1~rlu11d ,;11b-1·omp1111ics, 1rnrl inj1111ctio11 1-; iHHnccl nµ:airnit 
nil of' fl,11,;1•. Thi1, incl11dNi U1n J'ollo11 ii ,g c.:0111pn11io:;: -

Ovurl:111<1 ( '0111pt111.)', of' 7\,•w JC'rsC'y; 1101111 Ovcrl:111d 

Co111p1111y; Buxll'r (hC'l'lnncl Co111pn11y, of J>hilndolphia; 
Mn1·yland Ovorla11d Comp1111y ; Indiu11u ()yp1•lnnd Oom­

p1111y; Bu:d«'l' OvC'rlall(l ( 1ompt11Jy, of' (;01111':ll Now York; 

lltlll l\licl, iga11 On•l'ln11d Co111pn11y. 
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In i ho suit ngai 11s l Llil' Ovo1·lu 11d Tolc-pho110 Uo111 pti ilj (Jf 
L<'xinglo11, Ky., ht•g11n /\11µ; :ll, 188:,, 111·g11mt•nJ:.: wm'<' 

ll<':11'<1 011 Ot'i, !i, 1111<1 n p)'(1li111i11tu·y i11j111wtio11 wn:s gmuto(l 
0<'L 8. 

'l'ho l>rnwl1:111g l1 rnst· wns 1·0opt•1wd in < >t-lol11•r hy uo11-
H0 11L, to :dlow t.lto tk·f'ondn11is Lo put ill what, 1,hny t•l:1.i111cd lo 
hr 1wwly di:-1c•ovo1·od 0Vi(lf'11e<•, :t11d :u·g11111<•111,:-1 011 tlti~ W<)l'O 
IH•tml by ,Tudg(• 1Valltw<1, :11, Hy1·11tH1He i II J >ecot11hor, l,111 1 ho 

J11dg<· d1·ciclt•d iltni, th ere was 11otliing i11 tl1t• now mnltor lo 

:tlt1•1· ihc views nli·otLtlj' oxpror;1:m< l hy him, 1111d he 1·mdlir111i1d 

11 i:, fo 1·111e r dot· 1·t 10. 

( )tl1or i11jundio11H gl'll nird d11ri11g Ll1 0 .}'l'tll' Wt1l'O ngn.in:-1t 
i lw 1\lcD011011glt Compnny 011 Ji'eh1·11at'.)' l,I, lHH!i ; Now ,J cr­
l'!!'.)' 'l'olcpl10110 Uompany, usi11g 11w 1\lcd)onougli clai111,;, 011 
,J 11 ly 10 ; 1111d i.h11 ( 'i i i1/.l'l1H' Tolc•phonc a11d 'l'clogn, 11h Uompany 

( ( ' lcvoland, Ohio), 011 AuguHl l H. 

Tho T>oll,eur, D1·nwl,:1ug-h, l\TolN·lllitl', Ovt>l'lall(l, antl vVesL. 
l'c-11nsylvn11irt Msc:,1 :ire c- ithor in, or 011 t.lll•i1· w:iy io, tho 

S11wemc Co111'l , nntl Uw l>olhl'ur 1•:1,-n is c·xpcotml Lo ho 

renohcd ttL Llic Odobor Lol'lll. 
llogurd i11g tliu p1·ot1.wtl i11g:-; of' 1,lw 1'1111 LG I eel ri1· C101npn11y 

:r11d the p1·01><>HO< l govcrn111e11L s11iL, tlw s t.oeld1nldcl's will 
uaturully l'ct• I 1uueli iut,oror.L aml l,lw fodi,; will lie s t.nLod 

;;0111owlrnl i11 <lt'luil: 
Tho P:rn IGlcci.l'it· Trlcpho110 ( '0111p11ny wai,; 01·g1mi1/.l'tl in 

l~l'ti, with tt capital 01' $/i,000,000, tlw oi-;toni.;ii>lc basi1, of 
val u< l'or which wni- 11 "'l'011p of' pnL<'nis, :,101110 ol' which 1·1·­

latt1d to Lolcphonoi;, of' 01w l~og;nn,. lt.:, hc11dq1111rlot·H aro in 
\Jp1upl1hi, ' l'111111t•:,;i-;rc, whit·h i:-l nlso lhe 1101110 of So11:ito1· 

llat·rii-, n11d oilll't'H of'i1s p1·omokrs . 

Thmm p:ti<•nll'!! :u·e p('rhnpH tlll' 11101-,t, palp11l1lo inf'l'i11gclllc1tL:, 
11po11 llio Hell pnlonti,; llmi any 01ll1 hn i,; yd rLi1c111pLcd lo roly 
l ljH,lll; l,l1 on• iH 1101, (l\'('11 1 hll jll'<'iOJl(•(• or nny invo11t,io11 pri()I' 

lo Bt•II, Hild 1110 i11vcniio11:-1 Hl'C or 110 i111port.a11u(" wl1:itovrl', 
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Thl:l eumpauy lmd HLJ[J!IL'll lllly l'!U lilUo Lo offer , LltaL iL wus for 
u ti1110 clifficn!L 1o s1•1• whrd, tlwy l'xpucLod lo n<wornpli ;,[1, 

either in t!Jc cs1nlllishmcnL of rt te lnphono lrns innss, or in 

1:1 tt~rLiug- t1 lcgnl cont 'SL. 
'l'ho wiueipal i;tockl10ltlor l:l were lontliJJg politici1u1s iu tho 

So11t,!1(1rt1 8t,:ito.i, n11cl thoit· opo1·nt.io11s, i;o f'u1· aH LIH t.ol< pl11)1Jo 

hmdnofifi go(ls , IHJV<' hom1 mol'ltly (:011ti11o(l to thnt. p:u·t; of Urn 

OOUlltry. 
Clouoml ,Jm;opli IG. ,Jol111Hlo11, ot' Vit-gi11ia, waH urndo pr0Ri­

dc11t of tho compnny , 8cnn1or A. Ir. U:irlrtnd, nf Arknnsns, 
iLs 11Uo1·ney , nnd Hr1mto1· llnrris, of' '1'01111cssoe , Cto11oml 
Jo}rn;;to11 , So11ator Onrl:111(1, Uai-; <>y Yo1111g , ,T. 1>. () . ALki11i-;, 

of 'l'rllllf'SSLC, .r. J J, Hogcl'>l , formerly of '1'01111cs.ioo, IIO W or 
Wnshing ton, n. C. , nnd ltohert li' . Loo11oy, of T ouu0:;HIIO, 

it1:1 tlirodorH. 
' l'h •fi f1 ir1 nt.1011)(•11 1·oeoivC1d l11rg\l bl,,eks of tho Mpitul 

sto1:k, p:iying nominnl snms in money f'o1· t ho snu10. Sul>­

oomp11nics wel'O for111ed, f'rnm whotu bo11usos in caHh wrn·1 

tuk<•11 for the righL to pmeli1-H-' the HogorH i11v1:J11 tiu11s i11 cliffo1·­
t:lnt pl:wm, , a11 (l :1dtlit,io11:il hlor,kK of thn KLocl of these sull­

eompnnies nppcnl' to have 001110 Lo Llio pro1110Le1•1, . 011 ,Jn11 . 
4., 11-184, Mr. Ourlaml WllH ttHkod f'nr tu1 0pi11io 11 \lit t,1, e 
Roger i,; p:it·o11II, . 0110 (), J<; , MyN s, who snid lhnL his utton­

tion h1td boon dn1 w11 Io tlto s tock of tl1e l'1w El<1ctri · Oorn­
pauy , wroto a1, if f'or inf<)l'lllf~t.io11 11po11 n mnttni· ol' inv0,;t.nwnt, 
bitt it :tpp1:u1t'i; thnt. Myon:; wns himsell' in Ilic SCl'Vi l!e of' Lho 

Pn11 J!:l net.ric Co111pn11y , 1rnd wits ll1c rei'orc uoL i11Lorm1ted i11 
buying its stoek , 1,uL i11 He lling iL. 

M1•. Garh111<l rq1Iiod npon 1ho following chiy, g iv ing whnt 
fro11t HR tono p11rpo1-ts to he 1t pt'o l'o:.s io1rnl opinion , to Uw 

effect thnt ho hncl oa1·ofnll y ox1L111i11ed t lio Itogcrs pntm1LH, 

1-1.ncl thrd, ho wits c lc111· Urnl Lltoy i11 110 way i11frittgml Lit e 
B oll puteuL. N0Lhi11g 1:011t,ii1111cl i11 hiR lr·ttu1· in ,licn!,()d l)rnt 

ho wa1:1 iuton1:,Letl dooply, 11.s n. Atockholrlor , in tho mnl'kcL 
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VHl111· of' the P1u1 J1jlectric H(Ol'k , lJpo11 U1i l,! opi11io11 l:ngol_y, 
it, :1ppcnrs, tlio ho11uH1is WC'l'l' ol>t.ni11P<l rrn,11 ,wh-1•ompnnics 

1111d oll'od,;; w1·1·c 1mtdc Lo ,ic ll P:~11 El1·oll·ie stock . 

Yo1. it. is clc111· that, tlw l'ig ht to prncLiso Lho Rogt•rl:l i11v1·11-

fio11s co11ld lmvo 110 fm l>stn11t inl vnluo uudor :rny <:i1'<'.lllll-

1-1 tn11eos. JI' 11,n pntcnL8 110w co11trolli11g t.ho t.clophonc busi­

llCHH co11 ld lw doclnl'cd voi1l, Urn P:111 ElcuLric would only 
,drnrn t.hc tolcphono (iclcl wifh :i ll (•0111e1·s , and Uw rights for 

whieh tl1 B bo1111HoH 1111d i'l foek woro Lnko11 nr1• of wholly i111ng i­

n;1ry vnh1 <', while J\lr. Garl1111d'H opinion :1l>011L tho ltogN s 

pnf.onLs wn8 11ol Hllllr,,d ovo11 hy his nssooinLoH, 1;i11eo it w:iH 

1·<11101111oetl li_y tho111 :it 1lw hearing IJcforo RHc1·ol:i ry L:imnr, 
wlio11 tl11!y Hqu:1r<'ly ;;1:1tc-d tl 111L if Boll',- pn(11nl s w c1•p vnlid, 
the Rogers pnLonLs i11fri11g11<l tl1l't11, and they did not propose 

to eo11Lc1-1L lira!. poi 11f. 
'l'ho first. w:ty in whi oh Ll10 i111lurn1Lial 11an1m, wern Lo ho 

11sccl wns, Lhorofm·t1, i11 gotLing 111onoy 101· :-rnppmio<l rights 
whid1 hud 110 vnluo. Tho st'l'ond wns pcL'lmpH equally ingon­
ious , ln1(, so f:11· not, HH snccc:-1:-d'ul. H wm; a ph1n t.o get 1hc 

fHtits ol' I.he Brll ( )omptu1y aµ;ai11 RL [lt (I Pan 11: Ioct.1·i (J Co111p1u1y 

n11cl 11ssooialt1,i s loppml. Tho p1·0µ;1·:1m1110 1'0 1· :wc•omplislii11g 

U1i:; wa:; ttH f'ollowH: In 1 HH-1 n11 1tl Lemp!, WltH t11ttllo to g"t ~t 

Hfntutv tl1rn11gh Cong1·css, n11thorir.ing tho gov01·11111ont to 
l11·ing :'l11it to have paLc11L1-1 va<·:il.Nl u11clor 1·m·t:ii11 1:irn11m­
st1111ecs . Tlii !s 111eai-;uro w:iA gof flrl'Ongh the l lo11so 1tlmosL 

u1111ol ic·rnl , hut it, <lid not pll>lS tho 1::icuaLo Cuu1111 iU011 0 11 

Pntcnls . 

'!'his 1uovo Cailo1l, b11t, nf'f1•1· ?111· . ()nrlnnd licc11111c Atlor­

ucy Uomll'al, a11cl th11 o tlwr· P:111 l◄'. l cwt.l' ic l<'ndcri'I 1·cccivcd im­

porlauL po1-1 itio11s 11ndr1· the gover11111e11L, iL was decido<l 

without, 1111• nid ol' :111y s1nti1f c Lo as k .AUot'lll'.)' <ll•11t1ml Uar-

11111<1 to ol'Clc1· 11 ,lllit hmug hL lo a1111ul Ik ll 'i'\ p:ri<•nf:-;, 011 the 

grnuud ll1aL ho obl11i11ed thorn hy fr:111cl, a11cl th11f. ho was not 
ll111 fin;L ii1vt111fo1'. 
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~Ir. Unrland clcclincd to net, hut lt>l'L Washington for 

Arka11RuH, anti hiH 1wx[ in oflil'c, :'111·. C:001lo of Virginia, 
wit hin :~ day or two of' hit< dep:u-turo, 1·r<•oiv11d n Hit11iltu· 

roq11<':-.l, from :111 HH:•ml'iatu co111p1111y of' tho Prrn Rloctrk, 
cn ll('(l Lite Nnti01rnl lmprnv(l(l 'l'o lt·pl1011u Co111p,tny of New 
Orl()llllH, u11d upon one dny's cx11mi 1rnLio11 do(lidud tlmt thorc 
wnH n11111011 1111d n1dhority f'or 1•011i;<•11(i11g-, 1111d h<• ord01·~(l tl11~ 
sui t l11·oug-l1t, not in .l\htsstt<'hm,ntti; wl11•ro 011r rn111pnny oxists, 

hut i11 M11111phi i-;, ' l\ 1 11110HH<'c. 11<' l'u1·th1•r pl:wecl i11 clmrg11 of 
this Hnit, with :rnthorit..)' to p1·01·rnHl in Uw name of the gov­
l'l'lllllllllL, tlH• ,·<>ry 111u11 who is tll(' most 111:tiv1• mnnagor in tho 
P:111 l•'. ll'dri c 1•111<•1 pri•w , 11t1111(1ly, ( 'ttH<'Y Young, itH Hl'('l'l'­
tnry nnd t1·ciuu1rrr, nncl (;po, H. <la11t t, nb,11 a ll tockholclr:r, 
and Luk.I' I•:. \Yrig-hl, of i1lf'J11phiH, and ,I. IL H1•1:kwilli, of 

ow ( lrloa11H. l•'o r HOIIW J'(lllHOII Uwiw llll'll wr1·n Ho eonfid11nt 
1,hnL Lho Huit, wo11lcl lrn orclorod, t,lrnt t,l1oy l1nd n hill nil rnncly 

(pri11t.<'d licl'o1•phn11d in N<'w 01·lrn1w,), wl1icli waH imu1odi-

11t11ly li led in l\lcmpliis . 
/1.H 1-;00 11 :iH i\lr. ()011d11 onl1 1n•d Ibi s go,·prn111011L 1rniL, coun­

iwl for thr l'iu1 J1'.1Pct1·ic :tpp1•n1·t•d i11 B11lli11101·t1 before .Jutlgr 

Hond, who wns uhout lo lw:1r 0t11· :tppli!':1tio11 fol' i11j11111'tio11 
11guh11-;t tl1nt 1·omp1111.,, :111<1 11Hk1•1l for a post,po11omc11L of pro­

c1·!'di11gs, fo1· tllC' 1·rnson 1hnt tlit> go1p1•111111•11I Htdl was n vnli1l 
ohjPclion to a 1n·l'limi11n1·y i11j1111etiott , tliui-; t•~poHing tho 
u10tivooft.!11• wliolo 1110,0111('11t. 'l'liiH n'ljll<'Hf, \\i\H not gmntcd, 

:1 l'(' SLl'll i 11i 11µ; ol'd(•J' Hg'fli 11st nw P:1 II J1~]111\[ric L'0111p1111y \Vil!-! 

ii-H11c•d, 11ml tllo ()0111·l will hP1t1· 1111• 1•111.;1• i11 du1· 1·ourH11. 

'l'l1 0 l '1·osid(ll1L, Ji 11di 11g 11ml 1\11·. (l oodo'i, notion l1:1cl ho1111 

tak1•11 without. rof111·1rnt·11 f'or i11for111a(io11 lo th,, Dop1u·tmrnl,ol' 
(,!111 lntorio1·, i.. 11gg1•stl'd lo 11111 Dop11rt1111111l,o[' ,lusl,ieo that it 

would hi' lwttp1· 1o c·1rnf'orm to 111-,11!,!1' itt s111:h 111:1tfl'l'H; :11111 
th(\ H1til wns withdrawn. A ,ww n•quc•i..l WllH (hon 1wrf'f'rrNI 

1111d Hrn il lo tlH· Tkp111·f1111•11t ol' 1111• l11tPrim· for i11t'onnution. 

Th" S1·1•1·1•tn1·y of tlw l1it1•1·ior, Mr. T1u1111u·, of' ~1i HH isHippi, 
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gnvo 11 h0n,ri11g, lasting a w0ok, on 1110 q11cslim1 of f110 gov­
orn111011L Huit, aL which ~foliHl'l:l, l>it'km·r10 11 , Hu1iU1, nnd 8tor-

1·ow :tppo11rNl 1'01· ns . \Yitl1011t 0011si<l1 ring LJ11, 1111,r ilH of 
tlw q1wsLio11s involvo<l, he nclviscd Lh11I t.hc µ:ov<'l'lllllcnt; l111d 

a r ight, to hri11g 1:muh it 1-1uit, and 111 1-10 Llmt. it shonlcl do 

so , lll>[Hll'('lltly l101·auHll Ll1 ei•o wa11 n11 nllt'gal ion of Cr1wd in­

volving nflil:\11·,, of 0110 or tho depal'l111011l11, wliieli, f'o1· Home 
r0n1-1011 not expl1ti1wcl, he !,hong-ht. 1·01ild 11 101111 c-flt'<·t.11nlly 1>(1 

i11v c1-1 lig-nlcd in a HuiL liy the govc1·n111cnt it self; h11t he, ndvh;o1l 
111:d lho gov1•1·1111wnt. :,;ho11ld conducL itH own uaHe aud al ils 

OWII ('X[lellHe, 
( )11 1110 ht of Fobru111·y out· suit for inj1111dio11 :1g:1insl t.hp 

N:1 Lio11:tl lmpt·ovnd ()0111p:111y i11 N<lw < >rlctu11-1, tlie associrtll' 
of' the l'an J1;l!ltl1·i(; Uo111p1tny, WllH 1·0:11·hod. Onl'o more the 

1·rn111,.;1• l f'or our oppo11011l.11 appcnrecl, "ilh tho 1·1•,q11osl, lhnt 

1,lw ('llKC\ lw poii l.jHllll'd hrn::Lll~O th1• Hl'l'l'lltary or !lie l11Lcri01· 
luul 111lvi11ctl tho g·ovm1111w11t 1o h1·i11g r11tit, ngaiusL ui;, ancl 

l,h11(, o(hrn· 1w,l1H rn1g ht not Lo he hoard until t.hnt, wn.H <h 1:hfod. 
IL iH <•n1-1y 1o 111Hlo1·;;t:1111l t l111 i11jur,y to Llw Ht11l intorest,i 

tlllll would follow ii' the lJ11ilccl Stnlt•H tiourlH Hho11hl rofusc 
llH ull p1•o!twlio11 ug-aiw;t i11fri11g-t• nw11t, 1111til tho gov(•r1m 1t· 11 L 

<'<Hild l1·y 01•1•1· ng:iin :ind dot1•n11i11t1 nil lite q110s liom; l'Plnling-
1o the priorit y of' lhc il'l0pho11t1 inv1•11Lio11, which iL hns l:tk<'n 

u:,; ciglit yt-111·s or unluous li t,ign tio11 to l)l·i11g In their p1·ose11t 
co11dilio11 or rt1a11i1111s:,; for tho H11p1·c1111c ( )oni-1. 

Tho Co111•I, nL N<'w Orlcn11 14 1·1•f'11 Hrn l to slay p1·oocNli11gs, 

Lite 11rg11111onti- llllvo j11sL 1>00 11 ho:ml nnd wo hot>O for a11 011dy 
i11j u 11<:t io11 i11 I h iH eaKe, 

( l('l'C' 1111•11 tho who lo prog r:u111110 lios cx pos<'cl ; n pl:tn t.o 

sci I rig ltt.s t hnt. h:1d no vn 111 n on tho Hl,1·r11gLh ol' 1n·o111 i nont 

1m111eH; - a plnn lo Wl'N•k onr prnpn1ty by Klopping our snit s, 

p< uding yc•111·s of wholly 111111C'c<•s~:u·y liligu lio11 ; - a plan to 
cl<'l'l°i v1• tho puhliu into lho bc lio!' tlllll Lhr cloft·nt of tlr \l Boll 

p11t0nL wn11ld ('() ltf'!lr value upou Pa11 Elcclric s tot:k; - n plnn 



to i nvciglo Mr, Cl< 0 1'\ll1rnd'H rid 111 i11i st I'll t. ion int,o 1:rn ppot'L of' 
(hi,; H<.:l l('Jli('. 

If' ~n l(•h n ph:111 cu11 succPo<l, wltat i11ion•;;(. in 1.hil, wi<l<' 
co11nt1·y is snf'c fro111 au i11fa111ou 1-, :i(l:l('k? ff' nny donhts hnvc 

ex isted ns to tl10 11x1Jodio11!'Y of' :1 stn1.ntc pc1·111iLLi11g such 

uel iou 011 (l10 p:irt of the govm·11111c11t, thn pro ·oodiugH <d' tl10 
P:rn l<:lt•t•,tl'io nssol'inLm,, and lb<• f':wt t.ltat. (hlly <·01dd suu11 1·c 
the nid 01' s11cl1 11w11 as i\fr. (!,u·lnnd, i\lr. ll111Ti 1-1, t111d (t<'IHwul 

,Tolt11;;(011, 011g-ht to puL a11 <'tHI to lhPrn. It' 111<•1·0 i1-1 any 
1'<':tson to h<'licve U1ut 14 111·lt powt·1· ii,; nl1·t•r11ly within the l'P11C'h 

or tho g'Ol'Nltll l(•]it, withonL II stntllL!', Cllll a11y 01]0 <lo11ht 
t.li:d, it t:lhonld be rc111ovt-cl i>y i1111notliaio proltihili011 f'rom 
(;<,t 1g l'1~S:'I ? 

11' Ili c gm m·1111H•1tt, 11po11 n sirnplc nll<'gntion of frnud iu 

llH' ohtaiui 11g of pn I <'nt s or ot het· govcn111H•11l grant;;, 111a<l<• 
1,y i11Lt11·c:-1tod pnl'tics, C'ltll b<' <·u ll PCl 11po11 lo hri11g i,;11i1,s eit,hor 

nt, its own cx pornm, or u11dor tho 1111111:1gonrnnt. ol' Lite iutcr­
csLcd purly, Lo a1111ul i(,.; 0\111 ngrnements, nny poor i11ve11Lo1· 

muy l1 av<1 l1i ii f<n·t11110 wrnekC'd hy poworful co111potil,01•i,;; :111y 
nw1wr of p1·opPrty h11sed 11po11 gm 1•1·1111wnt ngrccmc11ts or 

Jnud ot· otlwr g r:111t i, mny find tlw µ;ovc r11mo11L, 0 11 who:,o 
fnilli ]10 liaii OX]H'!Hlc1l hii. 1uo11oy , 11ppuH1°i 11g l1nforn its ow11 

1:0111·11-i, in 1'11 vo1· of i-iomu ir1·11iipo11si hlo or d ishonm1I cl11i 11w.11L. 
LL has IHi<'t t lll'g't1<1 tlud nolhi11µ; hut tho n11111tl li11g of 0111· 

palo11t. i11 ;;11it , hy the govornmc11( itH<'il', 11 01ilrl snflfoc to 011-

nhl<" othors to C'lltC'l' tlw tolc•pl10111· li1·ld. Tlwrc is 110 weight 
in this, for with ov1•1·y dochdo11 in our fovnr, wo l1n vn 11:irnly 

boon ahlo l.o lrnop t.lw field 1'1·<•0 fro111 1,orio11i,; infringunrnnl , 
rt11d it· is t·crt n in that 0110 th•1·iHio11 hy the: IJ nitcd St n1 cs Uou rt, 

itwnlidriting our pntcu( would !)p 011011gh to fl ood Llw 1·0t111(1·y 
with compot.i 11g c·o111p:1 11 i<•s, 

Tt. s1:1t1nwd i11nonocivul>lu, tl1al 111H111 Utis Rtntn of facL:s, tho 
os,:ont,inl p111·ts of' wliid1 worn nlt·c•ndy public, ll10 g<1vor11-
111e11t 1,lioul,l ]B11(l nny eo1111te11n11co lo 1,ud1 1111 onterp1·isC'. 
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We folL onLil'O c.:onlid<>n0H thnt 1\fr. Lnnrn1· won l<l n.dvisc that, 
at. l<·md, 11n<lrr Rlluh <·ircumshrnccs, tile Lwo purtio1,1 i11Lor0Hio<l 
Rhoukl lie lc1'L Lo uglil tltuii' haiflOH lwftll'I) tho t:()11l't·~ in 1,hc 

wm:d w:~y, n11d hi s decision Look 11s wholly liy sut·pri:.o . 

vVhcn he mndc ii publi e, ii, sce111Cll 1n·opor to pl1wo tlw facts 

in Lim onsc lwforo the Prmii <lcul, ; aHtl Llw [H'0Hidt>11t of' _yo11r 
t1ornpn11y wonL lo Wai; lii11j.!'lo11 , 1u11l lit111 n11 int.orvi rw wi1 h Mt·. 

Clcveln11 tl. T l1 e l:1U;11r w:1s 1old 1,hnt; t,ho prnsont. owners of 
thn Holl p:1,J;cnt R hnd boug ht 1hem in good l'itilli , i11 i lic hc­

liel', which tltoy i;lill 11111(,rfniuo<l, lltal tllliy were properly 
ol1l:ii1111d, nncl wm·o v: tlid ; 1.lird 011 Ll1<• ,.; l,1•ongth of' lJnited 

Htntcs pnl011h-1, n11d 1·e1Hmlcd d cC'isions of' tit <' Unilod HtnLes 
c.:011rh; i11 01Hir f'nvor, tlin parl111L ,·01111 H111y a11d its lico11rH-loH 

hnd invcstocl vn8t Rlllll l-i o f' money in p11Ui11g t his invcn1,ion 
into nsc t lll'C>11glloul the co1111t1·y; i,lmi 1hu s11111 ol' lil'l.,v 01· 

Hixt.y rnillioJlH or 1loll t1.l'H Wtl H JlOW 11L 1,1lakc in tho l111 HiJl OHrl j 

tl1:il, ovoi',)' ii;H110 wl1kl1 Uw g111•1 r11111011t. wuti a1;kud lo mi i;o, 
,1:11-; :tl1w1tl_y in tho 1·1·1:ord ,; of' 1-iHVt> rli.1 e:1se1, t,hnt h:111 hrn n 

nrµ: 11ed :llld p1u-1sed 11pon hy t,he United 81.ntes C'OL11t::1, which 

wrn•p alroucly for 011 Lheir wn_y lo Lho Huprnnw UollrL, on up­
prn I, 1u1d ihnL tlrn lil'Rf, o f' 1hos1· 1::ls1~1-i w:ii; PX[)udrnl (,o <·0111 e 

up ill Ocf.ol ,or; Ll1nL we hnd expended f•ighL ymu·s o f' lit,i­
g:it.inn , i1 ,volvi11g over fi ft,y tlnyi; of 111·gn111011i IJy 'Lho 1tl>los'L 

counsel we c:mtltl p1·01:11n', 1110 laking- ol' ovor Jivu U1oui-;a11d 
11:1goi-; of !,01,1Liu1011y, nml Lbc Pxprndit,m·c• of half' 11 milli011 of 

dollnrs; 1,h:d, our lic.:urn;t1111,1 t'ould not. IJuL view with nlnn11 

the prospect. or going orn:o 1110n, ovor t.li i:-; OX[Jl•t1i;ivo a11tl 

tl'tlious road , in tile l'n un or :1 snit, l,rn11g ht by t.lw gov1 n11nf1• ;~ 

:it 1.lio i11:-;l!u11:11 of' a t·o111pu 11,)' whi<ih they lrnlievod to 1,o 

who lly :-: pccntl:iLiv1' :Hid ino:; po11 >1ihlc . 

It w11s sliow11 t.h:d, tile prog r11 u1nio of' LltP Pa11 rnleeLric 

Go111p:llly Wll8 Lo g<'L onr sn it i,; s tnppocl, :u1d 110L t.tio1l, and to 
nvail of o1licinl i11f111 c11cc 1o get 1hiA H1:1·nrnpli r-Jhod 1 :u1d it w:1s 

expli1i11ed how I horoug li ly out· propol'I,,)' ooul<l be dosLl'Oyod 
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without Ll'inl , <'ould Ll1(• ox i1-1ti11g 1-111its be l'!n:-1pendC'd while 
the govc•t·11111eul, 1-111it 11•t1 fi 1-1 lowly nrnki11g iLH wny to a 

<leciHio11 . 
Hut tho gov<' l't1111 c> nL ncllic-rc1H to Ll 1< 1 advJcr of' l\11' . Lnmnr, 

nrnl on the tw c• nt y-thinl <lay of' 1\1:m·h, fil ed 1l hill against 
thi K oomptuiy a111l 011r li<•c•nscos in Ohio, uL Colu11dn1M , Oliio, 

licforo ,fodgo Bttxtor , wlto would :ilHO liHvo ho:ml the c•nse 
hnd it been b1·oug-li L a l M<•111pliis . !\Jessi's. 'fhnr111tt11, o f' <.'o­
lumlJuH, and Lo11 Pl')' , o f' N<• w Yol'k , will1 Ht·vcr:ll of-lwl's, 

lrnvo b,:cn sc lc>ot.etl ni,1 <l1H111Hol, nnd it is not 0 111· holief thttl, 

the n11tnnge111P11l of' Urn s11it is to be lc•f't. wi Llii11 ll10 c·o11l,rol or 
the P1111 Elect l'i t1 <1ompnny, or ll1ul tlH · govor11mc·nt intends 

Lo allow :111y IIIIIwocss111·y chduy lo ht· i1d eq 1nscd in iLs proi;c­
eution. Tl iB lo lrn 11 o(C1d , I10\VtW <'I' , tlud. ii, 11111:1 lakou tlti i, 

<l ii-;1.ingnishccl g ro11p of' t·o11m1cl ov<'l' two n1011(h i,; (,o de<'i<l<· 

the qncsLio1t~ wlii<'h l\fr. (~ooclo d i~poHo<l of' in :1 Hing le dny. 
Wliilo l11 <W(' lnH! unclouhtodly l,0011 ii widesp l'Ond foc•ling or 

a11 x i<·l y nmong 0111· ,1 l<wld1oldC' r:-l nncl l ic<•11Hll!'H, 111 fi11<li11 /!; ll1<· 
power of Ll1<• g-ov1 •1·11nwnl lh1·o w11 in to Ill<' H<::llil l>ef'orc its ow n 

courlH, u1Hlo1· Llw c·i1·c11111 Hl11111•oi,; j111-1t dcsoril ){ltl , 011r co1111i-;1>I 

a11d l,ho dirm: lorH f'1•1•l 110 llllPn:.inm,K aK lo tl1 0 l't:s11IL of Sll<'h n 

suit , 11,; all (II(' 111111.lNs iu vol vod 11:11 1• been tho sul>jed of' 
ropoalod tlcl<'.iBioni;, 

lfognl'(ling Lho q11ot1Uo11 of' locmlity of' u govt·1·nnHmt suit, 

wo 111·0 nclvisocl h,Y c·o 1111st·l LhnL ju1·i:-H li<'tion onn only ilC' hnd 

over 11s in yfo1-1H1t1d111sctLs . 

It, iH HHi<l U111t g-ovor11111 011t senlrn to fincl a place wh01·e1 no 

t,1fophono C'flSOH l1u vo y d , lwen l1C'1ll'(I , hut if thiA bo tr11 e ils 

uUit.11do is not <1aH.) lo 1111derstu11tl. 

If' Lhe :-iuhj<•d lrns 1tl rnn<ly l wo11 p11ssecl upon, iL ca11110L 
11ndor e1-1tnhlished us11g1· ht• :tg :1i11 co11s iclc rod 1,y th e Circuit 

Uo11rLH, nml if it is now, n rnlll't which h:ts 1d1·(•1tdy rna,lo 

itiwlf' fiuniliar with 11111tte rt-1 rc '11Li11g Lo t<-l<'phone i11voulio 11 1-< 
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would goorn lo be I.ho ouo most likely lo g iv1' q1t1ck 11ml 
int oil igont dNip:ikh to I ho h11siiwHa. 

'l'o n14s11n10 lhnt. thorn iH nny p1·,·j 11dico in 0111· f'n vor in lho 
rn1·iou l:! conrl ,; 1, 11'0 1'0 wlio111 our suit s l1 ave hcr11 lwnnl , 
wonltl ho lll1 in1li d 11to11L of r\ hrgu pnrL of' flH • j udici111·y by 
Ilic I◄:xo<'rdi vo, fo 1· wlri t li Lltom (·n11 lie 110 j m1tifim tio11. 

lt!'p;111'(li11g ll rn tW W!ipapel' 11git 11 tio11 Umt lrns n.Ll1111tlcd lhiR 
1'1111 ICled1·i1; c·xposurn, it is prnp<' t' Lo 811Y lhnt w 11 have 
lak!' ll II() prtl'I in it, t1iroc1ly 01' imlil'Nlfly . "Whi le if would 
ln11·t' brr 11 wholly wi tlii11 olll' ri /:!'M lo pltwc nil 111 t1 i11for111:1-
t io11 willlin 011r 1·011 ld1 in tho po8HCS8io11 of' !he p r11:-1:-1, wo fPll 
llrnl hnvi11g ndopf<·d tit \' co111·s(• of going cl irodly lo tho gov­
c•1·111Huut. witlr lltt' f'n <'IH as wo 11111l1•l'H[nod lhr m, it, ,11uf tho 

pro1H11· conrso, aL lcnst u11!lo1· 1hr 111<'11 oxisti11g circu111-
[11 11c1•r-,, to takP no part in :111y cli ,;c11 H:-1 ion in l lio 11owspnJ Hll'tt . 

Ycl it li aH l,00 11 intJ ><>ssihlc to a l'tlid 1l fi\1•111-;o n l' oulrngo nt 
tho wl10l0 1rnnsad,ion, nnd 1110 H1tpport. it lial:l L'<'Cc ivn<l in offi­
t·iul l'ird<>H, whic·h ll11t<lC' it diflimil l lo n1:1i11[ui11 sil r ncio, a nd 

we f'col tl11Lt this f1tll l:! lnl cnwnf; oi' lite 111nU0r is cine Lo lho 
RI ocklioldorH. 

Lmi t Hllt11111rr, fr. V1Lil , fo(lli11g t l1:1t a duo rognnl fo r hiA 
liPallh l'tHJuirPd rnli0f fro111 1110 a rd11011H cl11Lic•,i of ( ltrnornl 
M:iu11grr, rni;ig ncd 1hat poisilion, wliid1 ho had l1 olcl with 
great. ho11!'fiL to tlic c·ompn11y ainco it~ for111:11.i () 11, BC'i11g-

1b,irnns of :wnili11g 0111'M1' lvrs of his energy tLntl wi<lo k11o wl-
1·dg-o of' Lho (olcphonr. huHiness, wo u111do :1tn111gc111onL wit It 
him by whic:11 he 1111cl r rtonk l11C· grn1oml Rt1JWrvi,iio11 of tlio 
A11wl'irn11 'I'ol1'pho110 1111d ' l'f•l<.1g rnph Cn11qm11y , :IH p1·t•s idc-11t, 
a11,l I.ho 111orn i111111odi 11 lc i'lt1p11rviHio11 nf tho nf1'11it·H o f' the 
N<nv Yo1·l Uompnny . Tlo will nlso g ive sucl1 ttll<' nf,i011 to 

11,ny ot,fim· of' n11r i11tc rrRtR tlH we n111y , !'1·0111 tirnP lo t.imo, 
cbiir<·. 

Nii·. ,Jol111 JC. 1111'1 >1011 , who lrns lioc'n with UH tt H co1111s(1] for 
.Y<'lll'H, 11 cc·ovtod tho pol'iitio11 of Oo11 ol'lll i\fonnµ:or nnd f-:\nli -
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oit.o!', nnd hii-, fomili1ll'ity with out· uffoirH hrtH onnhl<' cl us t.o 
1111tke a cl1:u1gc in 1111111nge111ouL wit,li 1,1,o lonst. possible i11co11-
vcn1cncc . 

Ml'. C . • r. l ◄'l'011cli, wlio f'ornwrly 1·1•p1·csrnf cd 0111· i11Lorn1,1 l 1:; 

iu va ,·ions or (,!Jo important. \Vcstcru comptrniuH, l111H lwP11 
olc<:f('(l AHHi~f:,n(, (l nnc l'lll Ma1 111gn in pl:wc of Mt·. M11ddc•11, 

who tt!Ho rm1ig1wd <lul' i11g- (,ht' yc111·. 
~Ir. L111dso11 li:is, since 1111-L Scp(u111l >111', 1wd'orml'CI the 

<l11t,ip1:; liolli of' Uc11c1rnl Ma11ngor n.nd Atto1·noy, Im(, U1is i11-

volvetl altogether too 111111'11 lnbor , :u1d 1\fr. Cleo. V. Lov<' l'!lf1. 

has lnkly l>ecu rd:ii111•d 11s AU,0t·11ey, H1H l wil l l'O li1•vc ~It·. 
Hudson of II la,·g<• pnrt of Llw logn,l II ork of' the oflico. 

'!'hr Woi;(1·n1 l•: lcc:fri1· Co111p:111y hns been broug ht, into n 

1111H'lt butter c·otHlitio11 tlit1 11 if. wits in a yca l' ugo, tlio t\(llnpnny 

lwing f'n·<· fro111 dtih1, 1111d possessed ol' a s11hHfnnt,i 11 I s111·plus 

nf'fer paying rog11lnl' dividends o!' O IH' n11d n half pc1· cent. pc•r 
<11111rL<•1· <h11·i11g flw J(III L', ' l'lii !l eondiLion is d110 iu a g1•1•a(, 
<lc•l,!rm• (.o 11 I(' Clll'!l f°II I Inn 11ng·v111e11 l of :\ r I'. vV . :-\. Smoot, who 

ai;H111111•d th<• JH'1:i,;id<'nc\)' of !li1• (•01111mny in ,J1tnuury, 188;,, 
Hild 11 '1 01-10 1·<·1·r11f tlot~(li h11R clrprivod u1:1 of' H rn w, t. f':dLhf'ul , 

np1·ig l1t, 1111d Pfli<·i t- 11t. oflicc1·. 
T ho lnbun1Lory h:1 :-1 <.m11<luc·t1,cl n lnl'go nu1111Jc1· of' ox p1•1·i-

111<11if :-1 i11 eo1111<'<·li o11 will , pn1ruf lilig-nlio11. In ncldiLion to 
Lhiri, fu rfl1<' l' cxn111 i11111ion has li<'PII 11111cl1· i1do the matter ()[ 
111Hlorgrn1111d wo1·k , nml calil1· HJl-<f<ll11s, nncl II soril'H of 1•xpul'i­

Jllc11 tH ii'! in v1·og1·c:-r1. l•'111'1hcr expel'i11rn11f ;; :n·c1 :tlso in 
pmg 1·c:-1:-1 i11 1·of'cnmc1· fo 11nclcrgrnu1Hl 11·<11·k, rn connect ion 

with ovorl, nnd r;y,d1•111s . 
Tlte Pnfm1t. Division h111-1 p1'0(,!o<•dcd with its work of 

digol'i ting 1111<1 indexing, for nnsy rofo1·01wu, p,1(,1:11(.s of t ho 
U 11il ccl :-\(11(.ol'i nml OrnaL Britain rn lu( i11g t.o 1J lecLriciLy, u11<l 

in hri11g i11g f'orw111·1l Lhc hiHl.01)' of' fh dcvolop1111111I, of (,hr 
tc lt•phono sy1:1Lo111 , nncl in ~1:-:1111 i11i11g rrncl 1·oporLi11g upon the 

Hovolf,y 1t111l vn l11 c of vario11s i11vc•t1 Lio11H r,11h111iUcd to Llio 
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Co1upn11y. Thir,; divh-1 io11 l1a :-1 nlso, d11ri11µ; t,he )'PILI', p1•op1trod 

,qwt·itie11Li()11s 1111d 11pplimtio11:-1 fol' p11te1d :-1 l'o1· i11vf'11tio11s 

lllttdc by l'mploycr:,; of Llto ( 10111pan,r n11<l oll11•rH, \\l1ieh have 

IH'('II U1011g ltt or Ht1flici011L I :due lo patnn1, 

l\f1·. Uillil:i11d 1•0:,;ig 1wd !tis dmt·go of Lho M<wlta11ic·nl l>i-
viHion al>011t, ov. I, IRM, n1\Cl l\11·. IT. V. llnyPi-; ltnk as-

klt1urd l.li11 po:sil ion. 
TIH• :\Tt1 ·ltnnieal Uopnr!,111onl, :1n(l To:,;t,ing Dop:1rt111e11t , 

liorcl.ot'ot·o i II sop:imtr I ,ui Id i11g;. , ltavo IH1t111 c•0111hi nrd a1HI 

huvo 1·oeoutl,v l1<•cn nwvC'<I Lo tH'W qwu·l.t•rH, wit It gr<'nl g11i 11 in 

()11, lll1tUc1· or C'Oll\'lnti(•ll<:(', l111L without, ;1dditio1111I (1XJH)IIHO. 

111 April, IHH5, tl10 81,nto of l11di1111:i pnsHrd a lnw 1·0HLriot­

ing tlto prine of' 1·011Ln l of It ttdeph011(1 to ::;;1.on Jl('I" 111011th H111l 

$2.!iO !lad,, wltNr two nrc• mwd. Thi H 1111 ,; don<' against tltr 

nltttoHL 1111111ii111011H 1'llpo1·t; of (.ht· ,1011111iitlC'C' wl1ioh ha,l ox:11u­

in11d Lltn :,;nl>jPd., n11d l1e f'rn•p wlto111 1·:1n•l'11I L<'H(imo11y lrn,l 

hN'II [>ltu·Pd aH to thl• eoi,;l of' (,pJcpho1u• :,1crvi,·c. 

'!'hi:,; mi:.wd al nttee two qtH11--1tionH of Lho l1iglw;;L itn]><W­

t:111('e to <Jllt' lit'l' II SCH'H: 

fi'fr.,t. 'l' lto <11w:,;Lio11 of tllC' l'igl1L of L110 T~(1gi,d:1lure to 

11rnkt• Ht1clt l'Pl-11 rit·I ioni-1 . 

8eco11rl. Tltn <p1014ion of' pul,lic polil\y in 1'01:l [W<'t lo sudt 
IPgi ,;lnt i011. 

A t'HHo l<' :,,(,i11g t,lw validity of tliP h1w wits brought, und ca1·-

1·i<'<l 11p to tlw S11p1·t1mo CourL ol' Jndiaua , ftllll lite Cc11trnl 

lJ11io11 Company, doinµ- tlw t(llcpl1011e l111 1--1i 11csi,; of' T1uli1tt1H , 

ga Vl' t <'"ii i111011y IH'yonc! di1--1puLo llutl I \I IPplw110 SOI'\' ice in J n­

din nn polis and otlt(•t· ciliC'H aclu:tlly co:,;!. tl111,L compa11y 11101·c• 
thn11 ,'·;L()() pN 111011Lh pet· s11lnwribor. '1'1111t Cout·t lms r11-

t'(111Lly rh•c1id(ld Llrnt tho law is valid, lJ1t! l1as nnco11qrn11iec! 

tlii i; dcc•i;;iou by la11g 1111go wl1iclt i111plic:-1 a do11l1L whotltci· t.110 

law h, l 1 itho1· wiso OI' ju;;!,. Tho CourL la1Hcd iLs opi11io11 

lal'gcdy upon tltc so.cnllotl polit•t1 powrn· of tJi,, State, whidt is 

Haid lo 1·011ft 1· Lite righl to conb'ol.1111lftoni 1lfl'ooting Uw safoLy 



ttntl 1·01we11ic1wc of the 1ml1lit:, nnd 111H1tC'cl U11' n:1 :-10 of t1 1·1·­
sLridio11 011f'ol't•cd :1gni11s l, tl11• pnl('tlf nwtH'l'H of' :t <la11g1•rons 
oil in IH•li:il f' or if ,.; po:-iilio11. 

Hut I.IH•t·o iH 110 q11N!Lio11 II H t.o p11hli1· ::m l'dy i11volvml in 
l111· fc,lcpl111110 law; n!ld :1H the lol1·pl10no iH c:c11"tni11 ly n con­
vrniP11et• to tlw pnl>lic, of' los,; con11cq1w11t:o tlin11 tho supply 

of rood nncl c; lot.hing, it, dooH 11ot. s<'<•m prolmlill' that tl10 1·ight 
lo l'f'gulat 1· tho t<dl'pho1w h11:-ii neHI'\, <'VC111 w i I ho11t con:-iidNi 11g 

llw q1111,;lio11 of' pntPnt l'ighL, 11xists, 1111k,;s tlw ~111to luu-, I.hf' 
powo1· lo rognlnt<• p,·ict!S of' :ill 0Llll'1' <·0111111oditios, ff' this 

go11ornl powc•r <loos cx iH(, ,mt'c'ly th<' p11(<'lil l'ig-hl mn st giv1• 
Holllf' pl'Ot <·nl ion Io 11 11111,i 110:.:-i whi<"h wholly clc•p1'11<ls f'ol' it s 

J><'<·uliM v:dtw 1q1011 pnte11IP<l i11vP11tiom1. 
'J'li11 ( 'ourL 11111d1• tho di Htii1dio11 tlint t.ho pril'o l'or llw rig-ltl 

to 111·:1c·tiHo the i11v1·11tio11 1·01ilcl 1101 lrn i11to1'1'ernd will!, Ind, 
t.l ,nt. u:; i-;oon :ii-; llw ii11 c11(io 11 wai; < 111hndiP1l in 1L ta11gihln 
:id,ic lo like tl,e t1•l1·ph()JJO, the 1-,(:it.o poHHOKHNI (lw rig id, lo 

liutit tlw pl'itt' i'o1· th(' us1· of it. ThiH i,, to HHK11 1'1 tlwt lhn 
~l:ito lia ,; ouly tc, l ·1 k<· 011c Hl<-p rou11<l, in cmlt-1· lo pl'ndionlly 
ncc·o111p lish (Intl wlii1·h tlw Co111·l i(,;olf' suy,; ii 11111HL 11ot <lo, 1111d 

tliiH whole· g'l'Olllld is Ii() oppor-;1•cl to till' g;o11or:1lly IUJl'( 1pLocl 

tlH:OI'.)' upon wlric·h p:d1•11lt'cl :1rtiulpi; hnve l1ur11 bought nud 

pnl i11(0 11,;11 , nnd lo the whole• tl1('(ll'Y of' t.ho p11t1•nt luw, 

whicl1 IHll'[H11·t s lo in>1 un· Cull protectio11 for lhe rxolusivo ll !-1<' 

of tl1<' i11vm1lim1 dnri11g the lif'e 01' (IH 1 pntm it, flrnt. it A<•c111K 

i11eo111pl'<'ho11sihle that the• vi1·w of tl,f' l11di:1111i court c:111 he• 
correct. 

111 conscqllf'llf'<' of' tliis docii;ion th<' Cc•11tral Union Com~ 
pn11y i:-i ol>li;.ro<l I.CJ C'los1• ilH (l\(•h1111gos in till' p1·i11cip:d (•i(i('H 

1i11d larg<• to11'11s; tl11•1·0 sc1c'lns lo 1111 110 otli1°r co11rH11, 1111loH8 
(,he compn11y is willing- lo do l>u ,;ine:is 111 1t l1011vy lo,;s, until 

I.ho n1lc ln.w c1111 be rnpf'Hl(l(l. '1'110 public will nc'coi,;r-;:11·ily ho 

Jill t to 1,1•1·iow, i11eo11v<'n i<'111·1•, 111111 f h<' TPl1·pho110 Com pnny ii;; 
holplm,s t,o g ive ,·olief. In Olrio nnd New ,l1•1·sf',v, Hi111i lnr 
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hill :, wliicli WNO i><•l'or<• UJC1 Lc·gi,d:i1111·0H of llimm St.ntcs 

hnvc• htw n n•jt-clocl 01· pwd po1Hl(l, a11d Wt' hnvr. <W<•r_y <·011-
fi<h•11t·o that flH· i,,:11110 l'l'Httlt will lw r<'aeliL•<l in HOl'C rnl oflH'l' 

St:1tuH, i11cludi11g- l\ l:1 As:1ehwml,ts, whtrr- 1ho ,;11111<1 ll'giHlaLio11 

h al'l been ftf,ft•1111'l< •< l. 
' l' l1<1 I11din1m c·n1-10 iH lo ho nppt i,tl<·d lo llin lJnitcd StfdrF\ 

Ku1n·1·nw Court, and till· r0:,11lt. will hr nwnilt•<l 11 i!h anx iPty 

liy 111111w of lwn1 tln111 thmm inf <·rt•:,t,pd i11 lc lcpho110 prnporly. 
Tf t l10 Klal<•r-1 p oHKl'8H Huc·li rig-ht ns i1s <·l:1 illlNl hy I he I 11d in 11:1 
Court., (l1(1 11101.ivP or pnhli<i }'oli <·,v i;honld i,; t,ill opt'l'llf<' ag;n inst 

HH <•,L1 t·oiso . "\Vliy Kl1ould fh c- 1nl<·plio1w hui.incs,1 lH' rq.(11-
l:1f1•d :1H to pritie mon' fl1 n11 otl1N incl11sf rio1-; r 'l'h<· 1•p11;;011s 

oll'Nc-d 1ll'l' (hut. i.l•h•phone 1·ompa11i C'H nL'<' 11101wpoliPH, aml 
tli:tf tlioy lin rn lwP 11 g rn11led C<'l'f:1i11 privi log-oH of' ltH':1fio11 ; 
Intl :i:,; f.1 111y :u•p 111011opoli11H olll.Y liy vi 1·t1w of (IH• patm1f :,;ys­
((1111 , whieli ii-i 1·v111·ywlwrr. 1tt·i:t•pl.1·d a:, 1t part, ol' 011r public 

poliny (o wli it• li 1111 !ho S tairs H,l'<' c·c1111111iUt•d, 110 ~tnle in 
f"ni t'llt'HH ouµ:hl to dt•Htrny (l1ttl whi(•h 1 Iii:, palt· ttL systru1 lrns 

e1·0, t1,od , n111l llio p1·i vilt,got-1 of kJl'nLion wl, ieli l1avo IH'\' li' 
g r:111t<'cl th t·1t1 un1 ,.;o prm·111·io11s, tl,at Ht111i c it•11l ol1slacll'8 are 

nlrn: 1<ly pl1wccl in tho way of t•o11d1 teti ng 1lwir l111:,i 110Hs, 
hy their i>oi11g ohligc-d to l'lll, lhc• ir lll01l1·y i11(0 plant or :,;11ch 

1111ep1•lain f.<'1111n•. Hound p11hlic· poli1·y iH 1, 1t1·lllj' againti1 l110 
rc~11 Int.ion or 1 IH' price• oJ' nuy clnHs of co111111od i ti<1H liy law. 

If' it is nd111i1te<l with !t'lopl1ono:., it 111:1,r p1·0H<'11Lly lw pro­
pmmtl fol' :111y(l1 i11g- else whi1·h ll w pttl>li e \\nll!.H, 

111 t.ho di Hcl1si,;io 11 of t.l1i :,i mnUl'I" , lite c i1·1:111ni,;1a11cnK fhat 

theso p:11.0 11 (1-1 111·t• Jll'OJ)(lr(y l1ougl1 t 1111d paid l'or, Hron, oftou 

to h t• wholly ov<•rlookPcl 1,y (lio:.t' 11 lio :iro propoising Lo diH­
!1·ih1do LIH• IJCll( ' fi( H or llw tolC'phono (o tho JHtblk, JI j:, iho 
liuyc·1· 11i- i11g !ti,, l111ljnl'it.y rot<• to Hx prit·Ps, wilho11t. rt•fon•11ce 
1,o fli e rig-hf.:,; of' !IH~ :,.ir.llm·. I t, iH ol'ton :1 :,;:, lll'L<1d thnL t!ilo­

pho11c· l':\l(li-! lll'C loo liiµ:li , hut 11H' :l8f.N(io11s 1u·111111:t<'l'Otttpnnic·cl 

by 1111y J>1·ool"H, nnd tlio1-11• who ttHl kt• t l1c•u1 do HO without Ll11Lt 
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knowledge of' (ho liusinoss which is llCCJCll:ll:ltll',Y !on Ihir judg­
mo11t. 

H t.11(\ i-;(odd1olcl<' 1's g01w1·nlly hnvo not lJN'II nhle to lll'­

(Jtrnint Lhl•msrh 0:-1 with Lhrs0 11111UrrH, ii 11111y 110! lH• 011( of 
plnl'" (o Hll.)' a !'ow 11ol'cls ril101tt thiH q1H'stio11. 

TTnd :111 oll'i•1· hr,·n nrnde in tho first plitc·c• !o pttl :~ wiro, :1 

swi(C\h upp1u·11tu i- 1111<1 operntor,;, day u11d night, nt tlwscrvil'e 
of ead1 H1t l>s('l'ihc 1r, u1ul to d1:11·gt· not ov0r five c·c•11ts pm: co11-

J1(•\'Uo11 within 11s1111l oxf'lrn nge limits, cnn it ho 1loulltc•<l th:d 

RtlCJh a cluugl' wott !cl every wliPro 11:1 ''" l11•c•n :H)(•opt.od :is rnod­
~ratc• 'I Ju f'1tl'I, tlin n,i;t lo tl,o Rt1h:-1e1·ihcr f'or exoh1111µ;0 SC' l'­

viro v:irios f1•ot11 (wo to sc'von e<' IILM pet· oonuoetio11, :ioc:ordi11g 

to :111101111( of' nsc 1L11tl qunlily of :-1crv i1·c• r<•<1uit·c·cl, 111Jcl th r 
uvcrngc is 11ot for ii-0111 four \'t'ltl,;. Till' prie1· of' cn11110C'Lium1 
from 0110 l•xch:111gc• t.o :111ol11t•r is from i011 tout:. upwnrclH, 
nucordii1i,!' to clisl1L1100, wl1ioh cou1parnH 1nost f'n vomiJly 

with tclr1,rmpli llWHH:tgoH, Hi11 00 i11rnwcli11t o 1·cspn1111c is soct tr<•d 
and a eo11vori-,n tio11 of' tln·el' 111i1111toi, or cvuu 111<1ru, nllowing 
tho 1•xc•h:111gc of' sovorul li1111tl1•11cl worcl;;, imitf'nd of' the ien­
·worcl mcssag-o ol' c·o11111ulll 111-,p in t.oll'graph_r, wi( h e<HH,idc11·­

nblll 1lohiy i11 golt,in~ rnpliPs. A lolophon<' Hul1;;1•1·ihr1·'s wirr, 
too, i,; ma,d 011 1u1 nvcmgo l,11(, ahou(. fiv1· ti111os :t dny. tl-l td 
mn HL lie 11111i11t11i11c1cl in icllc111t!HH tho rrn,:t, of' 1he t.i111 0, wliil<· :t 

Lolcgmph c01upa11y 011ly 111n i11Lni11r; 11s ma11_y wirci.. as i( expPcts 
to lrnep li11 i;y . l11 Boston and ilH hrauc·li ofli«·<'s :\10110, for 

ox:1mplo, th0 Telephone Uo1 11pu11y nmintni11s •I ,!Hi;i u1il<'h of 
1Wi1·e, which nrn 111 0:-i tly i11 icll1•11c11-1s 11i11c tc111ltH of lho ti11H1. 

DilforouL qmilit,ills of' telc•pho110 Hcn·vic<' ar1 1 .i11 i;f :l$ 11cecs­
tiary :18 clifli•r,mt q1mlitios of l'lo(lii11~, fond , 01· rnill'Ond Herv i1·11, 
nnd price:- of t.olopl101u• oxeh1111ge sorvico urns(. vary ns sn rr ly 

m1 pric:ei; or otl1m· c·ommocli tins, u11loi..H c1il i<•s n n • wi 11 ing t.o l'Oll­
to11t 1,l1emi'!<'IVC'S witli tlio ldnd of oq nipmont and i..ervi<·<· 

whkh :1.11swl•1·s i11 a villugc•, whinh 1,lrny nrc not.. In a i-;mnll 

town 0110 tau only r11:wh perhnps 0110 to l,wo lll111cfrc· d pc1·s011s, 



i11 a ciLy tu; nrnn,v t,ltomm11tl; thi:,; 1:-; wol'l;h 1,he difl't' l'<•nc0, 
PSJ)ol'in I ly Hi11co tho t~pp1tmt.11fi 11111s l, ho 1mwh nw1·0 eof-l Lly 
Ll11'011glwut. 

11 is nnlul'lll Llrnt, Ll10 !':Let, thuL 1110 p1·ioc of telephone i:'l ' L'• 

viC"o i11orcu.H()H wit,h I lie 11111nbel' ol' >1 ul11;erilrn1·H, i11 HLond of' 
dcern11H i11g, 1-1 l1ouhl 1101, bu u11dc1·Hl,00(l by ll10Hu out~id1· of t,lio 
11111; inoAH ; and p<Wlmp8 if lhH pr1wLiM of c:h111·gi 11 g in propm-
1 ion lo I ho uumhcr ol' pcrsonH r mwhcd, iu ot,IH' I' words , in 
1n·opm-t.ion to tho fociliti1•H plnccd al, tl11· 1li1:1pmml of' 11 imh­
Hcrihor, li:1tl been :i<loptccl, tho rca,;011 for t.ho iuercnsv i11 
pricn would ha\'Cl l>ce 11 1•i1 Kicr to 1:0111 prnlwnd. 

'l'llil calls i11t:runso vt·1·y mpidl,v wilh tho i111·1·011:-1• of' ,;uli­
Ht;ri l>r rH, autl Lhi:,; 111 01u1s more opcm(orH in pl'oportion, :i11tl 

1.ht• opc1·n lo1·i:; arc n l:11·g11 part. of' t.ltc oxponi;c . 
II' tho1:1e who n1·e inl oroHLctl in llii,i pl'OIJl0111 wonl1l sl,udy 

il out wit.h tl1C nHsis l,n11co of pmcLic:tl 11llophont• 111011 , im,toatl 

of ll HHUllting thaL 11 11 tuh•pho1rn nmnngnt·:-; al'C Lryiug lo 1fo­
ccivo, Lite 1111111.BL' would ]10001110 11nwh llcU01· unclcn,l,00tl. 

Hog:rnling LhiR whole nlto111pL to rc1HLriot. or h111·r1,kH (,Plc­
plio11c oompa11ios hy :dtaoks , H11ch 11s h:ivo liot'11 co111111011 in 
Htnfo l1•gislnt.111·1 Hor 11111· , it, 111:1y ho said (.1111( (,lwro iH proh­
ahly in t.lio puhlif: 111i11d n g1•11oml miH111tdPl'H(a11di11g; ol' (he 
fJlt\iHt ions i11vnlvecl. 

The f'acLs ilait, coull·ul t.nlopliono o,~peusc nro as y<1L i111pPt'­
fo ctly 1111d 11n;lood l,y 1wc11 i;hu bc1,1 (; t.<1lopl10nr men, nncl t,l1oy 
nrn 1'0ust1111Lly prrvortml hy p1'1'Ho11s who lmvc n<lvo1·sc i11LPr­
OH ls, or who fin· i111prnpti1· JHll'))oHoH h:1v1· i11slig:1(01l lrgislu­
tivo 11ifa11'k11 upon l,ol!1pho1111 c(>1npn11im1. 

Tho Lclopl1011c sit.ualion i,1 worthy of' n101·c enl'(ICul n1foulion 
tlmn it lml!l rncoivcd nf. tl11• hnn(lH of 1110. public·. fl " f'l'nt.111•ps 
arc pcrn1linr, :11111 thr dovnlopmo11I, o!' l.ol11phono faci lil i<JH ii; 
c1•1·tni11ly of' high in1porlnnco lo 0111· poopll', Although in 
(he tc•11 yo:tl'R t.lrnl, hn vo p11sf-\01l Hi11c:o ll1P invo11[ion IH1t:\111c 
public, I :,fi,000 milr:-1 of Lt>l1'phn110 wir1• linvt' been h11ilt, 
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ovm· wl1id1 27;5,000,000 con1m1 111i c•nliomi 110w p:tKH :rnn111tlly, 

W<l :11·0 in rcnlit,y on ly nl U1 r thros l10ltl or l,11 0 h11 :-i11oss . It iH 

posHihlo nlrml<l.Y t.o tnllc wiLli <111Ho bot,W!'<m Boston ;111<1 Phil-

1Ldol pit irt oypr 0111· oxpnri 1110111.n I wi l'Cl, ,V!'L Ll111 co1 111cctio 11 or 

our p1·inci p,LI c i Lim, a11d In l'ge Low11H li,v tl1orn11g h ly prnd.i <:n -
hie loloplw11 ,1 H,YH1Pnts llmi, in [:H·1, 011ly hoen h<1g1in. 

" ' i(I, tl1c imp1·ovo111t1 tt( i,; whi<'h lll'C) rupi<lly eoming i11lo 11s<', 

Lho nim muH(, lio noU1i11µ: less llmtt Lo ]Jl'OVidc ll C(11t1p lde 

working HYHlnm t!trnug hout tlto 1Jn i1!•d Sl11tci;, wlii<:11 will 1.rivo 
foc iliLioi,; f'or i11s l1rnl, c·o11V('l'HHtion hc1wccn irll pnints within 

rnm1y h1111dl'Cd miloH of C1fld1 of hc l', Huch as i,: now posHi l>lo 

within the limi(k or a :s ing le exel1a11go. '!'his e1L1111ot lH' nc­

con1plish.-d l>y co111poti11g ('0111p:111il'H, r nC'!t n•aclii11g only pal'L 

of tho JlC'l'SOIIH wish i 11g- to lwcomo 8 \1 hs<•t·i ltorK 1 o s11o!t a H.Yl'i­

tom . Tho 1-wr vi< 0!' iH divosletl of !t:ilf' it i;; vn lw• t.110 mnmrnl, 

hnlf llrn p<·opl<' rd iro to u l'iO<·o11cl system, nu(l of' 11111uh morn 

should llw1·c> ho fl lill f'111'1hc>r iml1divi i; io11 , In of her wo,·d.;, 
tlw vn l110 of ll11• tlti11g <·owiisl1, in pl:win,!:!; cnC'h pun,0 11 i11 tho 

1s11rno sy;;t.mn with c>noh 0Llw1· 0110, nncl Lhis l'llll on ly be> douu 
uudN 0110 g<1 11ernl plu11. 

' l'ho 0011(,1•a<•(i, wltid1 wo hnvo 111ad< 1 wHh om· li cc• 111:,<1os 11 1·0 

:ill s httpctl wit!, this 001JJpleLo g<•JH'l'nl tolcpho11(\ l'il!l'ViC'o in 

v iew. F<n· p11rposes ol" i 11(()1'co m1111111 irntio11 h0Lwoc> 11 oxi1-;L­

iug smnllni· syste111 ~, it. is nr1·1111gotl ll1aL nil slmll work LO­

gdhor, nntl l.lw f'nnt. t lrnt. the l<.Jopl1011<· c:ompunioH t,hl'o11g h­

ont ihc Jund li:1 V<' hnP11 lwltl u11d(:1· Ht1<:h 1t go11<11·a I p!tu1 l>y 

1.110 fol'('O or fl g'O\Cl'Jllfl(I II( p1d r 11t, hns hoeu :~11d is or the 

hig lt(•s t, importnm·(J to tho p11hlio, fot· i11 110 0U1c·1· WH.Y conld 

r,v<' ll lhc [>l'PH\' 11( <:01Hli t io11 ol' L<• l(lpho11c dc ,·<> lopmont hnve 

boon 1·mu:lt<1d so soon, 01· wit.ho11f. grn11L c<1 11i'us io1111111011g eom­

pnl ing <·ompnnic:, a11d 111!1 m11ltiplicntio11 of' 11m wire 11uis:11we, 

whfoh would lia v<• hOC' ll i11tol<1rnlilfl, 

'l'o any OtH' wl,o will think ll'lrnl it wonld me:1 11 if ins ltulL 

vcrh1tl t:01111111tni!•nt.io11 eo11hl lJ<1 illtd hy 1tny pcrnon her o wiLh 
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ovcry city f\ncl town in Now E11g l11ml, autl as for ns Phihi­
dolphia, pcrhnps ovr·11 Wa1-d1ingL011 :incl Cl,ieago, with simi­

lnr l'n,cilit,i oi; in nil pnrt.s of' tl,e t·ountry, it must hr· cl<·n1• tl,nt 
tlti i; is l-! 0111ot,hi11g woll wol'lh iho 1·i Rk of 111011oy, t.houg hi,, nnd 

la hot Ly tho c·o111pa11icl:!; well wort!, t111couragomo11L from 
the pooplo. 'l'lio work that l11u1 i>oon dono is nt lnast souw 

g u1wunt.y o f' wl1:1L will follow, if t,Iio prolodio11 prn111isccl hy 
011r patent s is no t, i11lcrfo1·t•tl with . ' l'ho publie ii. ripo for 

1 ho llHO of :-inch n u1111ve11icnec, i,ho invent,ivo 1,n.lt·nL or the 
0011111,ry h, 1m >vitling new rnotl,odi,; for mnking it, nvnih1hlo; 

will 1hc lll~h;]aturcs inl,cll'pnso lo 111•ovonL all pl'Ogn1ss, 
1,111·ough misco1wopLiou of the problem, 01· hoenuHo 111i i;lotl by 

int.cr rstod pnrticH? 

Wl1:1L has nlrnndy l>oon aeeo111pli shod hn,; l>O<Jll u11<lor 
ever y clis1·oumgcmct1t tlrnt. c:}111 l>u tlH·c1w11 upon n pro1w1'(y 
roi-Ling 011 pnt o11( 1·ighls . Bnt n smnll pon·1111lngt1 of patented 
inve11t io11i; prove v1tl11:1l,lo, and all f-lU(lh n l'C' ns1rnlly eo1npullotl 

to nm 1.ho µ;auntlc-t. of' ln wA11it1-1 from 1H'C' londcr8, RO 10 11g ns 

1hcir p11Lont 14 livo. npitnl , 1hC1rnfor t1, iH timid nlim1t. such 
iuvosl,1110111 8, nnd 11oil1i11g but tho nxpcwtat.i o11 or liu·g-c lom­

por:1ry r0Lur11s will h1-ing it, out fo r 1,ho clovolop111<'11L or H 

lrnsi 11088 Ii Im l,lii i;, 

Whi It! i I, i11 tr110 <·OllRillemhlo re l n 1°118 hnvo l>no11 rnc:oi vod 
upon Olll' propl' rL_y sinc:o 1883, it is ccprnlly 1,1'11 (:) that for 

yourH we woro wiUwut: cli vicloncls 01' 0Lltc1· income from our 
invostino11l ; om· pateuls lrnvo bnt. RllVlrn years more to run , 
nncl wo nre i;lill wMki11g , HS nlwnyK hoforo, u11tlo1· u hPavy 
tfrr nnd au uxponcl itm·t• fot· dcf<•1100 which 110U1i11g hut a 

prospcc1, of libt•ml 1·ct111·n i-; would , for n mom01 i1,, jw,Lify. 
'l'o undcTLnko Htwlr a work HA hnl-l jm,I, 1>0011 0111.linocl , lnl'ge 

AlltnH are rcquin•d f'cn· co111;Lrn0Lio11. 1t. iH wiU1i11 tho power 
of' ~1nio legi1-1 lnllll'cs to HO nltLr111 cnpitnl 11111(. migl1t be 

nLLrnctccl to suelr a l>nsinusi-i, tl1al, il would ho wholly tlf1olt•Bfl 

for a t,imc 1,o nttempl u11y importnnt work of lhc k ind r,,ug-



26 

geRtcrl. Tho al;t11ck npou mies 1:; one of Lhe lllost direct 
methods of removing ttll iwlnueurnnt io exteud teli➔phone 

facili ties; bitt, ovon if tho righl; i.o 11bsohd;cly rcgn lutc Lhi:; 
mn.tte1· wore conceded, the quesLion whethoL' tho few thou­
sand porl:lo11s, who 110w ure connoctod with telephone 
exchauges , ,tli:dl hi\vn trlophono service 11 liLtlo oh1mper thun 
nt present, i,; of' trifling impod 1u1ce to t ho country , com9 

pared to the complolio11 of u ieleplwue system ndequnt'­
to Lhe 11ood!l of Lho whol( 1wople, 

The <liredorl:i fool il1aL Llio outlook n.hend i;i pl'Omising , that 
theL'e is goo1l pro11poci of' nn cn d y fnvomblo tenniuntiou of 

om most importnnt snits, nml !l iroug reason to hope ihnt 
furLhcr unjnst logishd,io11 will 11oi ho seriou sly attompiocl, so 
Lhat we may look f'orw1\l'(l 1.o nn opportunity to dovote our­
selves to l,ho oxl·o11sio11 tiu<l oompl1Jtio11 of our telephone 

worlr. 
For t he Dirnotorio, 

vY, TL 1 ◄'01-UHLlS, 

I'i·e.si'llent. 





LEDGER BALANCES, DEC. 31, 188n. 

DEBTORS, 

Telephones 
S tooks 
MerolimulisG nnd Maohiuery 
Bills fl!ld Accounts Hocoivn,ble . 
0Mb and Dopotiits . 

$fi90,722 20 
22,611 18Ml 08 

18,062 56 
450,181 90 
997,728 {j2 

C~E:DITO:RS, 

C11pitnl Stock . 
Bills nnd Accounts l'nynblo• 
1~atont Accouni(Ptofli tin(} LoBs) 
l'rofi L a11cl LOlili 

Resel'ves. 
Surplus . 

$9,802,100 00 
522,085 05 

9,598,755 18 
3,387,8911 66 

208,54.7 81 
1,204,120 01 

$24,669,404 21 $24,669,4.04 21 

• or thlil 1111'.lOUUL, t20·J,003 l8 1110 (llvlelond l)ilynble Jnn. in, 18HO, to ~tookhokl or11 ot 1·000rd 

Doo. a1, 1886, 

W .M. R. DRIVER, '.!: t:: 

T1·easur1w. 

'BOil1'<.>N1 Mtu•ch 80, 1886. 



Comparative Statement of Earnin[s and Expenses. 

EARNINOS. 

1111l<I. 1!i~II. 
(12 llON' l 11.,) (ti >ll)NTn•,) 

Hental or Tclopltonos . • $ I ,956,-1 nl 28 $2,026,:198 88 

2,676 18 
li07,469 99 

Hnlcs of ln1:1Lrnrno11¼ and Supplies 7,28.l 01 
l>ividcndA . 4.7!\,401 90 

Co111111 lHHio11 rrom Extrn-tcrl'itOrifll 

1111<1 nrnnch Lines • 
Uo111'H' 11 rrom Tclcgrnph B11f! i11or;s • 

Tntrrl'Ht 
J\fiscclltincons 

69,186 !)0 

13,286 82 
48,fiO:l 4/l 

31\l'l !)7 

$2,fl70,l!8J 29 

75,878 !JG 

Jr,,ll88 00 

39 ,8 12 79 
8,260 68 

$2,765,884 93 

l•~:XPENSES. 

Exp~m1cH or Oporntion 
Legal l•>qlt•ni,e11 . 

l 11t,<11·c1Ht nnrl Tnxcs 

Dop rc•<•i n ti, 111 
CommiRHion . 
Hoya.Hy 
ltc11tal ( 'otH'<'HHiOnR (G mos.) 

Net !'nr11ing11 
MiRe. Items to ~11rpl11M Acc•otmt 

811rplt1H Acoo11nt, l)co. 31, 1884 

Ncit l~l\mings of IHH5 
Mi!c!<:Oll1111cu111:1 I tc1111R 

Hegult11· l>ivirlcn<ls in 1885 

Extrn Uivido11d1:1 in I 881i 
U.eMPl'l't>d for Depreciation of ln• 

!lLl'lllllelllS 

Hurplus A!·t:onnl, Deo. /3 1, 1885 . 

$221i,:ll0 79 $220, 7~G 25 

JG8,795 IH 210,6 14. 82 

40,922 GB llll,ll77 42 
4 ,O:J8 21I 

40 1,:W4 83 3!>6,600 72 

li>,000 00 12,52/l 74 

ll8,79(i 00 

88,t 1,2:11 67 $!172,688 ,tf) 

$1,i2!l,049 6~ Sl,7llll,1!l(i 48 

58,fiGO 82 l G,f!OU Utl 
-
$ 1,787,GO!J H4 SI 180H,Ull6 48 

s1,or,1, 11 2 1:1 

1. 7V8, lUG 48 
Hi,800 00 $2,807, I OH !H 

Sl,170,l!Ji! 00 

3!J:!,0l4 00 

100,71i2 90 1,G62,9-'!R 00 

$ 1,204 ,120 01 



HEPOltT OF AITDITING COMMITTEE. 

W. H. Fo1t1ms, l~iiq. 
President, eto. 

Deai· Sii·,-1 horowith 01H;loso tho 1•epot't or the Aooount,ant 
ernployocl to Bx:nmino Lho book,; Si, f\US, of the Arneriunn Bell ~Tel. 
Co., to Jnly 1!:!t. 

H.osp'ly yot1t'A, 

W, (+. SAL'l'ONH'l'ALL, 

Oom'tee rm Ac8. i 

l:30STON, ,July 2/l, 1885, 

1 lrnrohy cortify th!,t I h1wo ox:nniine<l Llrn books mul acommLH of 
the A rnt-1ric1111 Boll Tt~lophone Cornp1111y for· the six 11Jonths ending 
June 30, 188n, nnd hnvo to report thnt I ho.vc voritlccl tho onsh 
hook, its clcbi.Ls o.nd orcditB, tho rBntnls, pay rollB, jonr1rnlizlngs, 
1:1took l eclgor, stoclr lnvostmentfl, hillH l'<Jceivahlo, b1111k acuo1111tli 1~11d 
cash on hnnd. 

Have round everything in C<Hrnoctio11 with the ttbovo conoot; Llie 
clisum·r;ements as e11L(:)J'Otl in oa!ih book 811Ht1ti11otl by npprovod 
vouchers, the uurtifiuatus of stock investmo11ts 1111d bills reoeivo.blc 
which tho ledger onlls for arc on hnnd or properly nocounted for, 
mid tho books arc accnrntoly kept. 

CllAL-tLES T. l,LLM!-"1'0.N, 

Acccruritant. 



Hos1'0N, Jan. J8L11, /86. 
WM. II. li'onnm1, Esq. 

Pl'cB't Am. Tlell. 'L'cl. Oo.: 

JJea.r Si?',- I Icrcwiih planse find Liu., rcpol'L of' the Auclitor 
ei11ploycd by me Lo cx:tminc the hoolo1 nncl o.cco11nts of' t,ho Am. 

Hcll 'l'cl. Uompo.ny, !'or lhe six. 111m1ths e11di11g IJec. a I Kt., 1885. 

Roi;peutf'nlly yo11 rH, 

W. G . HAL'l'ONSTALJ_,, 

<Jom'ltc on a/cs. 

HOA'l'ON, ,Jilli, lfi, 1886 

hernby ccwtify LilnL I have oxf1minecl t ha hoolts n11tl accon 11tH of 
1.l1 c1 Trcnsu1·or ol' Lhll A111cricm1 Hell T(llepho1H1 Co. for Lho Rix 
months ~1111ling Decc1nher :3 1 Kt, 1885, nncl hnvo t.o report Lhnt_.l 
have voritlcd tlrn cash book, its dohita nn<l urodits, Lho, 1·ont111!1, 
oom 111iK1-J ion, co11cos~io11 ac·co1111L~, pay l'OIIH, journnli:r.ing!i, aiook 
lodger, stock invcsL11w11ts, bills rcceivnhlll, trial lrnlanccs, hank 
nceou11ts u11cl cash 011 l111ncl. 

lJnl'O found cvorything 111 oonnoctio.11 with t,he nbove co1TooL; 
nil diHll111·8cmo11t,K or cM1h Hustninocl by npprovod vonoh111·s, nncl tho 
ccrLinoatcs of' Ktool{ i11VOHt,mcnts, 1rncl tl1•J hill,i receivable whioh ihu 
loclger onlIK for nre 011 hnnd, or prope rly neco1111t,ed !'or and tho 
hooks nccurnLely kept. 

CllAHLES 'I'. PLJJ\JPTON, 

./lccoimtcmt. 
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I T\lE AMERICAN BELIJ TELEPHONE CO, 

TO Trn: ~TOOK IIOLDEIL', 

JI O R ' I' 0 N , 

I HK 7. 





01,'l' ll'Is <H' ·1·111,: A ~n :1tt0AN B111,1. '1'1,:1,ie, p110N 1•: C'oM1·ANI, 

lloi,TON, Murch 2!J , 1887. 

' l'o 'l'IIN STn<•1, llOt.l!MHi-i : 

011J' l111nincs1-, l'ol' Lhc y<•ar t'11di11g Do<'<J1Ub<•1· 31 , 1R8!l, was 
nmrkcd l>y 1111 imp1·ovc•111n11t o\'CI' 1 lic J)l'(IV io11K Y<'lll', nspc­

l'ially i11 cx<:h:111gc :,m l>:-w1·i1J01•;;, - t,lw total 1111111hrr 11howi11g 

:111 i11cn•:i;;<• of' !l,a 1,ll its agai11s l ~,!Hi!l i11 188/i. 

'!'ht• f'ollowi11g 1·01111H11·ntirn st:itisli<' :-1 will ho found of 

inf l'l"PH( : -

EX<'IIAN'!l 1,:H. 

I I 
188:1, .I, l ~R,I. I 1886. I l HKO, 

l11'1•hn11g1•H .••.... •• 1 7:.l/; !)OJ 722! i l7 7i16 

711 ill'H of Wil'l• 011 
Hll .J:.lHI ,ll(j ...... I 18 11,·1111(' 11 11111,•,·:s • •• • • • J :H.,I I wj 

pol,•~ . . ..... .. •1 • •..••• •... • ••1 
~l ilt•w ol' 11ir,, 1111 

811,·18 11100,:1:1~1 111 ,iJ,l:J " .... 11,01 7 

l111lldi11gH . . • • .... ,. ,. ...... ., 
Mill'H or wiJ'U lllHl <'l'-

ll,8HU 10,0•l:I 101/,H7 .... .. 

,t(l'OlllHI .. • .. • .. .. • • .. • .. • .. .. 1,2:ir.' :1,.1171 u,0:10 . . . .. . 
Mll,•H or \\'ll'" HUIJ- I 

n111rino •• •...• 1··················· ··· 2/i l 2nr. ..• • ,. 

'l'ol nl miloA o 1· wlrnl UH,fi71 Hli,!l!l(l JO I ,li!J:.l 1 H ,O•lG I J \l.~,2ill .. ... . 

' l'oLul c lrr ti ll,~ .• •••• 7 1,48·1 ll7,~22 107,•llll 11 :.!,0G71 121,200 , .... . 

' l'otnl !'lllplo_v1•0H .. • · I ll 17 l(l ·1,702 r,, l!iH .'i,-1 :IH r.,H•lll ..... , 

'1'01,nt :suhH<'rll11•rs . . . 
1

!J7,7:.l8 12:1,n:.ir.i 1:1-1,Rl7: 1:17 ,u;ol 1'17 ,0U8 •••••• 

ll 

!l, 1!1:1 

,ior, 

!J,:IIH 



MX'l'ltA 'l'JrnHl 'l'OHTAJ. 1,INl•:s. 

,Jun, 11 J~111, I, ,J1111, l, ,Inn. 1, .Jn11, 1, l 11('r1•1um 
cluriul,( )KK~, 1881. lHRr,, 1880, IXK7. )KK6, 

Numilt•r or llnnH ,., .•• ll•t7 IIU8 82(i 8117 !lll 14 

Mll<>H of polu 1i lit'H, .. · 1 IJ, J ,j.f 110,r,02 21i,7fHI :J0,G97 :11,11:i 4 Ill 

.Mih-H or wh·o, ....... 111,fil;:J ~u,a:,n llv,H:11 41,7-t/i lll,7fii 2,022 
+ 

lJNlmi{CIWIJNU Wiltl•)H. 

Alhnny 

HoMl,Cill 

llronldJ 11 ••••••••••• •••••••••• •• • 

Citlrnµ;o •••••..••••...•.•••••... · I 
lh,t,rolt ........................ . 

LoulHvllln ...... , ............... .. 

Mllwa11l<1<1•,, .,,,, ...••••••• ,. , .. . 1 

Nnw Yorl< ..••..... , .• , , .••• , , ... . 

J'IJ.1,~hurgh ..... , ... ,, .. .. , , , , , ·, , 

Wt1Hhl 11µ;to11 ••.••• , ...•..••.•••.. 

,l1t11, J, l liHU. 

\1Jlc••· 

2811 

J:14 

11:0 

ni1 

Hl•t 

ll!lll 

---~~ 
:l,H7 

,Jl\11, 11 IHH7. lUi'l'flJUW UVUl' 

MIi••• · lHHO. Mil,.., 

lll7 (,fl 

l,2H!t 1,onn 

J ,.(()2 702 

Hi M2 

II G 

027 

\)(:(; a.12 

, ,:m~ :llO 

G,0110 i,filll 

"' 



fNSTRUMMN'l'S. 

Tirt•. 20, 
1MS:.t 

In t,1,n l,n111l,~ nf Ll<·<•n-

1 

H<,t•>!, 1111clt•r runtnl •• :!:17,728 

Dt•u, ~U; i 1)1•1•. ~o, I Dt.•C, ~o. 
lHHn, l ~s l. lR~~. 

I 

I 

EX('JT ANG1,; CONN l•JCTIONR, 

Tho 01-,t,inrnted nv<1rago nnmhor of' cxohn.11gP 

co1111o<·tio11:-1 dnily in thr lT11ito<l HfnJ1~H is 

Or n total pm· .)·ont· of' . 
Tit!' 1111n1hot· of' d:iily rnlls J)M H1il,scrilrnr vtu·ios 

in diffon111L <'x1·l1:1ng<'s fro111 2 to Iii, 1'1o 
averngc• t.l1rouglto11t tho United Stal,mi li1'it1g 

As c·o111par<'d "it It 

8t'>H,I !i1 
i\12,(iOi>, 710 

Ii 82-1 ()() 

Ii ·1 :1 100 
Lho nnmlml' l'<'J><lt'fc•d la-.t, ,\'<'111·, an i11cre:1s<· of 7 prt· <:<1111,. 

'1'110 avcrngo cosf t.o llio HUIHwrih< 1 1• val'ios, at1<·ording 1o 

tlll' shm of t.ltc 1•.'(1•lit111go, nn<l drn1•acf<>r of' the se1·vi<·1•, from 
2 to 7 cPnl.s Jl<'l' c·o111wdio11. 

IO!'l'ltA- 'l'lrn ttlTOHI AT, HI I81NJ"88, 

Tlic 1Lvc1·ng:1• d11i ly 11111111>01· of' Ndm-J 1'1Ti(o1·ial 

!.'OllllCcf iOllH is , 7 ,,( 02 

Or a iol11I J>C'r yonr of' 2,10 1,no 
Tlw Pxlrt1~torrilo1·ial r11r11iugs for 

nmouutcd to 
Of which tlii,i comp:u,y',.; :,1h111·0 il'i 

A 11 i il<.:l'CHSC\ ovor 188r, of'. 

11w jOfll' 

.$Mif>,!il4 85 
:i\7i>,G17 :w 

$~,208 Ol:l 
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In 1 hC' <':i,i-w of 1,1i.x <iompnn icn wit it·h ha vc not, n•port.1•d l'or 
tho 011tin• 1,wclve rnon1hH, tl11· H1ntc111(11 1t, hns IJ01•11 <·ompldod 
fro111 the 11ven1g1• for tl10 months 1·11po1·1cd. 

T1 will lHl 11otc•1l (h:11 the• 111rn1hc1· of' 11iilos of wire· 11nder­

g ro11nd hns 11ltll111·inlly i1H·1·1·11scd, Ltnd we expect, f11l'1lt0r bl'~O 
n1lditio11s to tho 111Hlorgrn1111d wil!'ngo i11 t,110 cun·o1t1 ycnr, 
m,11ccinlly i11 J\ow York, ,111<11•<1 11w Hubwlly ( 10111111i,;sion lmi, 
mndc 11 nn 11gc111t•11tH fo1· tit<• worki11g of' nn u11cl1•1·gron1Hl syR­
tcm, 11 hich will meet (h1· 1·c11ui1·11111011t:; of' 1hc wi1·1· 1·1rn1-
pa11i1•,;. 

'l'hc h•gHlit.y of (ho plnu ndoptcd by them hal'l hc1en 1J1tl8-
tio11e1l in tho 00111-ts, H)l(l further l1 •ghdnLion 111ny he l)('('dod 
boforo 1ho wol'k c•n11 !ill 1•0111ploL1.1cl; but, :tl'l 1ho1·0 iH fl strnng 
p11l1lic tlc~1:1irc• f'or tho lmryi11g of wirHH to 1 h<' /.rt'l'llt(•,;1 prndi1•n­
blo c:<tont, t]1l' 111•ecssnry k g iHlat ion wi II pl'()hn hly ho obtlti nod 
an,1 thr work go forwn1·cl. ' l'hi t-1 will involve II honvy outlay 
hy tho M1•11'opolitn11 TolPphono a11d 'l'rlegruph ()0111pn,11y, 1111cl 

tho i;11hjcd hn.i l,con 1111dor nll'Pf'ttl co11 sidcmti011 hy tho 
dirtdon! of 1hn1 cornpnny and hy our :\fr. l>uvis; u111l 1hcy 
nm pr<'pal'ocl to put tt lnrgo pul'L of 1hoir wirns into Rnhway 
conduits ns 1<0011 its Uw ohR1nclrn; rPf'o1T('d 1,o 111·c rumovcd. 

lPollow i11g the poli1·y 011tlin1:d in tlin lnHt rPporL in l'Ol-' JH)<:t 
to li<'cn:;l•<l 1·0111p111iio,; 01wr11(,i11g 111 tmTilol'y of' liWo v:1!110 

whore it wns f"ou11cl clillicu11. 1o huil1l np n profit11blo hmdnrss, 
we• liavo modifiNI 1>u1· 1·01dr11ct rnl:ttiouH with 1,wv(•1·1tl of H11d1 
co111pnn ioH, nnd havo ncgoti:ition::1 i11 progroHH wiU1 Ht V<'L'lll 
morn, whiclt II ill, in ou1· j11clg1111•11t., plu1·11 thrn;o 1:ompanies 
upon n r,ouwl f'ooti11g, will prn111otc frio11clly l'ClaLion:-, 1111tl will 
f\\l l'VC Lo 011co111·11g1•, 1hc propor clevc•lopmcnt ol' Lho IJ11l'li110Hs, 

'flio cm10el:!1-lio11:- 1rnul11 involvo yielding n corLni n shnro of 
Llw pl'Olit1:1 i111mccliatoly 11ccr11ing to tho1:10 e01UJ1t111ics , hut will, 
wo bcliov<', in Uu, long- ru11 prove of' 111111.uul :ulvnutago to ou1·­
sclvei; nnd Uw tompuuiN, in(croH1ncl . 

Tormiunl 1ilC'iliLio1:1 l111vc 1i11nlly lwou :-1cc11rc1l, withi11 a f'm,.-

\ 



r, 

monl,hs , in Phil:ulolphitL, for lh<' long- lino ,;urvko, 11 11d a1Tallg'Cl­

uwnt8 co111plckd f'ol' gi vi 11g faci Iii ic8 f'or convo1·s:1tio11 Io 
Nm1 York :i11<l ol,lw1· in1portnnt point;;. ~oYPrul p1'i~ 1il o lino;; 

arc :1lrc:1dy 1111dN 1·0 11(,mcL bdwccn l'hil :1d1· lplii:1 a1Hl Nrw 

York, nnd wc sh:111 tlii;; Y<'HI' IH• 11hlc Lo go fo r in :1;;1•1•1·t :d 11i11g 

tho v:duu of Lltis cl:t i-j8 or h11 :.; ilHIHH. 

' l'h1· d1·l:1y i11 go(Ling f:wi lit ic!H 1-;'1':tlll O<l in Philaclolpliia h:1s 

JH'<'Vl'nlcd IIH f'ro111 1lo(11r111i11i11g LhiH quest ion in :1 pr:1t:!k:d 
m:111 111·1'; 1>11( 11 c con:.;idcr ii of' :.;1 dli ci(l11(. it11pol'la11co (o con nc'l'I 

Hmito11 with N1·w Y01·k (o wu1T1111t. huilding 1h:1t. lit1<' willwu( 

w:iit i11g t'or t.hc• 1·011111wr<"i:tl n•,mlt, iu tlto l'l1il11dPlphin :lllcl 

Nt•w Yot·k li111•, a111l 111·r t11ki11g ~L1•p:.; l,o 00111plc1lc1 it d111·i11g 
UH' p1•psent y1 •n 1·. 

Tlio '1'1·c11H11rl'l'':.; :.;l:1t.1·m1111( :.; hows -

(;1·0HH 1•arniug-;; fo1· tho yen1· fi-0111 all :.;ou rc·n:. 

gXJ)CIIISl'S 

Nl'I 1•:11•11 i11gs 

-ri1 h,cc ll1mco11,; 1·rcd itH 

'l'ot:tl 

H.ogulm· diviclencls p:ii<l 

Kxt.n1 diviclondH p11id 

Tol:d 

l{osorvc 1'01· dPprn(\iaLiuu 

of' im;(,l'lllll('III 8 

Bnlnncf to 1rnrpl11s :ll'count 

' l'otn I i-;urplus 

$ l , l 7G,2/iil 
:l!f2 ,084 

$1,:>fiH,;trn 

117,7!\,l 

()(I 

()() 

I)() 

r, !) 

$:J,OD7 ,000 Hl 

I , l 1H, 7 l 7 7!J 

$1,!l-17,'..ll-1:l 12 

IW,Ofi7 (it 

$ 1,!17:1,:l!>O 7 (i 

l ,fi8(i,ODO !3!J 

$287 ,~(iO 17 

$I ,4n1,:rno 18 

'l'li n Orrn1tdinn 1:ompn11y co11Li11ucs to do Clxf;rnmoly Wl:lll; it 
h:11-; i11 crt1aHod its s11hsol'ii>01·H dul'i11g the year f'l-0111 D,11 14- to 
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11,(iOO, 1111d if._ nrf cnr11i11g,; f't-0111 s I f>l{,000 to :lil!l0,f,(i;i.83; 
and nltlio11gh the Bl:tlrn tmn:rniill\11· pntcnt, tt!. woll :ti'! the Holl 
pnf<•nfs, hm1 h<•1·11 dcclnrcd void, the 1Ju,-i110,;,; offlw uo1UJHt11y 
sor111H to lio 0 11 n n10:-1t IH•1ilfl1y 1111<! pt'OHIH'1·011s footing. 

\\'P l1avo to repo1'l. p1·og1·css i11 0111· lnw:.11 it>1 ttH fo llows: -
111 l11<1 i-,11it. nt 11·11 01·lcnn:-1 ng11i11Ht the ~11tirni:tl lu1provl1<l 

1'i·l<·pho1w ('0. 1 n11 aH1·«J<'it1fl' of the P:111 fi:le<·ll'ic <'o., n11 i11-

j1111<'f,io11 WttH grnnto<l hy ,J11dgrH 1'an1oe nnd l\i ll i11gi'\ on the 

:lbL of' .\lny, 11ft1:r :111 nrg1111w111 la;;fing 11ho11l fw<•nty duy,;, 
lL will lw 1·c11H•111lmrod that 11tis e11s<•, he~idni'\ nil 111<• old 111111-

ll'r-;, <·ontni1H 0d v, rryllii11g I hnt lrnd IH•1111 int 1·oclueP1l 11..t·orn 
tl1<1 l°'eurl'!nry of' tlw fnf1•1·im r<•g11rcli11g thC' nllPg1·d f'1·:111d:;. 

Tlw ('011rt ,;ht,•<l in j(,, opi11io11 that wl,ilr l,he v11rio11s 

<hwii'lio11>1 l11nl hnd prPvio111sly IJ0011 l'<'IHl<! l'Ccl wo1tld lie s11Jli-
1·iC'nl lo Ptditlo th(• <·ompl11i11a11tH ton clec1•p1•, 1sfill, ow ing lo 

11tc i111pm·tn11e1 1 of' the <WH', they pnd'1•1'1'(1(1 lo lliko it up tf<i 

11000. 'l'lt1• opi11io11 wnH II very st ro11p: 0110, ttll(l Hilst :tined 

llw c·o111p1111y in all its <"l11i11h. 
~11i( 1111'! H(HIII nfk1· hnµ:1111 11gni11Hl tlio l'n11 1,;1t•c·( 1·ic ('0111-

p1111i<11-, in 'l'<•,:1;;, nnd a11 i11j1111utio11 ii-,H11<·d on Novomlwr f>. 
\\ ' e hnvl' :tl:;o ,;1•1·111·,·d decron1-1 ngninst t.lw Pnn I<;lc•c(l'il' 

('0111p1111y opc•1·nli11g nt B11lli11101·<•, n11cl tl111 ".\f1·I )onough 'l'ol1•­

pho1H' :u1d 'l\•h-g1·nph Co., tlw U lobo 'l'!' lrpho1H1 Co . , the 

Lo11g Di:-1t1111<·1· 'l'l'l<'plio111• Co , n11d th<' \\'nllac<' 1•:lodl'i1: 
'1'<·1,·plHnl<' \ln11ufi1ctu1•ii1g ('o. i11 N1•w York. 

A trni1 :1gni11l'it 1h1• A1tiel'ic:111 Cush,111111 'l'<• l!'phorn• Co. was 
llC'g1111 in ( 'l1i<·11go, 011 ,1111.) 20, a11cl t<•sti111ony i,.; 110w l,c-ing 

t.alrnn. 
Tlt1• Dolbonr c·nliP was fi1111lly rc•u<·lw<l in the l ' 11il<'1l S(nt1•s 

~upn•mc· ('011rl, i11 ,hun1111·y, nnd hy ngt·<•r11u111I of'<·o11 11s<'lnncl 

eo11,;c•nt of' 1ho C'oul'l, tho Dmwl11111gh u11He 1111<1 t.ho 1'1olocu­
l:ir, ( 'lny 1111d (h Nlnncl l'tt:-ic,.; 11 <•1·e :1dni111·11cl nnd tl11• wl1olo 

n1·g1wd 111-1 01w 1·a11H!'. '1'11(• 111·g1111HrnlH eo11tin111•d fro 111 ,Jnn11-
n1·y 2•1 to Fcd1rnnry H, Tho ( 'ou rt, li ni. 1·os1• rv1•cl i LH decis ion 
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111 tlw c·,1sr of' tl10 l ' nit1•d StatPK :ign in,..t 'l'ho A111rricnn H .. 11 
'l'cl1•pl101111 ( '0111p1n1.r, hugun nL Col1111il1uK on l\ l:11·1•l1 :l:!, l R8H, 

H 11wtion wn,; lil1•<l on .i\Iny ;1 to :-1e l. m:1id1· tliu rnnrsh:tl',.. l'I'• ' 

tm·11, awl on Mny 11 a pl<•n to 1111• ,iurisclid,ion \\H S ontrrPd. 
'l'hcso w<•r11 :1 l'g'lll'd f'rn111 (,lrn 20th to t lie 2:hl ot' Sopt,e,11 her 

l1(d'orr ,Jnd1-(t'l-i ,Tnckson nn<l ~11g·c, ,J1ulgo Wl'llrnr sitting with 
tli(l1t1, nnd on Xm 1·111hrr 11 th1• ( 'onrl 1•p1al1•1·('(] i( ,, dc1·iKi1111 i11 

0111· f'nl'OI'; n11cl tlH· hill wnK ti1111lly dii,;rni:-1:,;ocl 011 D1•q1111he1· 7. 
' l'hr ( io\ 1·nu11P1it took 110 apprnl, IHd 011 ,Jnnn111·y I :1 Jilpd IL 

hill i11 tlie I>i:-tl'id or .\'lnK8:11·liuKl'tts, l•\llhl'4tll11li11 lly tlw i'ill lll (' 

a:-1 t h:11 \Vlii1·l1 ha:-1 lw<'ll diis111i:-1Hc·1l i11 Ohio. 
TliP op1•1·11ti1111 of the• f111lia1111 lirn rn~rilating l':l(<!H l111:-1 

p1·11v<1d lo lw nH 111i,11•hiovom; to ll1r p11hli1· a>< wnH p1·11did11d. 
It of 1·0111•1,c• at cJIW<' :-;(opp<'d 11hHol11t11ly any 1·:1.(11111,iion of hw;i. 

11Pss, :111<1 c·lic('ked tlr:11 ,-(1•1u ly i111pnJn1111011t, wlricli is 1·rn1• 
Ht :till ly goi 11µ; (111 tow1u·cli,; /2: 1'<1td ('J' C'f1i1·i1 1111•.r nnd COIi l'('ll iPlH:(' 

io tl11• pt1hli1• in th1· 1·011dud ot' llw hu:.ilWHH. 'l'hn H(•J'\ko wn:; 
HO c·1·ippl1·1l tl,ul :-tro11µ· pn11nln1· ft·<·li11µ: shO\\!'d il:-.rlf', 11rgi11g 

t,lH 1 l'<'lll'lll of' tl111 law, TIH• hill l'or i{i,; L'<'pc11 l p:n-iH<'d 1}10 

11011 ... 1• h) a \1'1') l111w• 11la,jo1•ify, :ind \\Cllf. to its lhircl l'('lld• 
i11g in th1· S1•11:it<', wlw11 tlH• polit1<•:rl <'01llJlli1·:llio11H :tri:-d11g 
out of' (hi' 1p1<•i..tin11i,; n•l:lf ing to !lw li1•11(11J11111t-govor1101·Hhip 

11rr1•:•il1•d all l>u>1i111•HH d111·i11µ; tho 1·11111ai11dl'I' ot' t.lH' k1·111 of' UH' 
Hl'HHIOll, 

Bi ll t- for t h1· r•ngu lat ion ol' t <'lrphmw rnt o:-1 hnvo 1luri 11g 1110 

pnst wi11!1•1· hp1•11 i11t.1·<Hlnc<'d i11lo a 11L1111h1•r ol' th1• Stale L1~gii;. 
l:rlut·l•:s, 111 thcst• ('ll.~1•,; wlt('l't' (i11al nctio11 lia:s lwcn had, the 

11w:r:-.111·p1,1 11:rvo 1111011 n•j1•1:l<'d, n1,d :r cliHpusitio11 HOCl11H to he 

go11l'mll.1 1'1 1 11 :1gni11i-;( i111po:-;il1g l'<'"'trit'!io11H ll'hid, it, is not· 
11111;to111n1·y to plucP 11po11 0U1cr hr:r11dws of h11i;i110:;K. 

At, tho ]ll'C'i,;1•11t. tiuw, whl't1 it is l11•1~0111iuµ; 1H·1·<:Hi,i1n·y for all 
1,lw larg(• (('l1·pho111• 1•u111pa11ics 1o i11<'t1l' h1·nvy oul.l:1y1; for 

1111cl11J·µ-1·0 111Hl wi1·(1 WOl'k, il eP1-lilinly HP!'111s thnt thoy should 

he· r1.Ji1 1 v<1d fro111 llio cl1111µ·1•r ot' Im, i11g- 1nr:1sttrrn; adoplt'1l 



which would JH'('l'<'JI( :ill p1·ofi(nhlo dov< 1lop11Jl'1if ol' Urn 

Jm 1,1i11cs1,1 . 

Our co111p1111y 111Hl our li<·v11 srn1s 11rn proposing to trrnkc 

largo ou(l:1y,; (o µ;ivo i1H·1·1•11K< 1d f'u<·ilitioH for lolophono t·o11-

110<:fion, whil'h then• ,,rntld Ii!' no tt•111pt:1fio11 t.o provitl1· if' 

Lhoro worn much prohnilility thnt th<' t-;tntos could :rnd would 
plneo rnsLl'idious UJHJ11 p1·i<'PH for tlrnL whinli we• ,ihnll ltnve to 
H1 1 I I. 

By ,\rt of' I RH fi, Chnplrl' :i70, :1 111odific11tion wn,; mncl o in 

t.lto lnw unde r wliieli this ,·0111p:1ny is tnxccl in l\lass1wlrnsotl s, 

tlt n rt1H ull of' wlii,·lt lia ,; h<!C'II lo i11e 1•1 111;;0 0111· tu;-; Vl'l'.Y c·o11-

sidt•1·11l,ly; th11t lnid on tht· 1st of' i\lny, I 81'\!i, 11m01111t:- Lo 

$74,H,l(i.DH. 

'1''111 P:d 1•111 di viHion 1·0111.i11111•,; itH wo,·l, of' dil,!;(·Ht i11g A t11(1ri­

enn nnd Britis h pntent:. rc•lnling to c lcofrionl suhj rl•Ls, includ­

ing not, only iu1·(•11tio11H dui11wd, but i11veuLiou1:1 drn,wrihcd in 
1-i[HH'i li1·:1( io11 i-; 1111!' lnimed. 

11 hns nl:;o prt>pa r·ed during the ymn· nncl rrportecl 011 n 

lnrge 11u111iim· of su l1jl\els 1:>t1h111iiL<•d by tho o!liccr:. of tho 

COlllJ)llll,Y, 

'I'll!' Elod1·1!'al divi:-io11 hns hoon nrn<·h on<mpi<'<l in e>..pn1·i-

111\'1 1(HI wo1·k, nt tlw insl!tnct' ol' c:onnsel engngod in mu· vn 1·i­

rn1 1"1 I it ig1d ion,;, 
It Jrn1,1 ubo hog1111 ,n1d mttdo <'Ol!HillPl':ihl(• prol,!; l'OHH i11 Hl1 

11xt<1mlrd i-Nics of cxpor i11w11Lt-! 011 pole Ii nos n ncl 011 lllixod 
e1 Ll>l o>1 null poll' litHIK f'or cal<-1tl:1ti11~ tho d i1111·11Hiow, of' polo 

wiro,; :11ul <:nhlt•'1 fi11'111inp; the altomalo links in nny chnin of' 

t.olopho11i c 001111uu11i f'a,lio11. 

The 1Vfrdrn11i<·:d 1l<·p:11'1m1·1it lnl l'l µ; ivm1111111:h tfom (o s t111ly­

iug lo11g-dhil.n11co tmmrn1itte1·s, nnd 1.o tho ~·01wml q11es tio11 

of' t1·:111:-mitle1'>1 of 1ho grnu1tlm· l't1rbo11 Lypo. 

JL has tdso tlevi;;rnl a H1dt11l,l1> fi)l'l11 of' i11s !,rn111@L for uHc 

in 111i11 0H , :111d II f'or111 fol' 1110 lll:IO of' divw•i,; , 

'I'liu li1,ok:- of tlH' ('0111p1111y l11t1·0 lioc 11 ox1u11ined Lhroe 



1,itnOH tluring t.lH· yonl', Hill! Lho l'H[IOl'l or L1111 Auditing Co111-
111it l!w ii- appended. 

' l'he husin('Hi.. of' 1887 h:1:-, opened wrll, :i11d Uw diroc(,ors 

look with l'oulidPn<·1· l'or a prospcrom, y<•tu·. 

l•'or th<1 l>irc'ot.ors, 

W. TI. l◄'O HIH:S, 



LEOGElt BA T,A NOES, DEC. 31, 1886. 

)JgBTORS, 

TclcphoneH $!HJ 7, 7.1!) 84 
Stocks 2~,GO/i,fUli oa 
Mcrc!tnnclisc 11.n<l Maohiuory 11 , I ;1U 71 
Rillfl aud Accounl1-1 Recoiv1~l,lo. 1,007,872 7r, 

Cnsh 1rnd Deposits 688,mHi r. C 
,),) 

CREDl'l'OlU!. 

Cnpitnl I-Hock . 
Bills mul AcC'o11nt~ Pnynblo• 

Patout At·Cotlllt ( I 'l'Ofi t, ftlltl r ,()HH) 
l'rofit nn<l LOHH 
lfoscrvcs . 
811rplt18 . 

89,802, 100 00 
088,344 67 

n,a1a,8sc; 01 
B,H!i2,,t 1 Ii 72 

2ri l,227 ~1 

1,19 1,380 18 

$24 ,U0D,BH:I 88 

* Of UilM 11monnl t~'ll l,01~1 I• tho tl1Yld1111,I 1my1d1l11 ,J,.11, 1r,, IHH7, to Hlookhold1•n ur r1•1·1n•!I 

11(.,l'. :n, 1KHU, 

Wl\l It. nmVEH, 
'l'1'r'1/slll'C)' , 



Comparative Statement of Earnin[s ana Exl]ensBs. 
EARNINGS. 

Hl'11t1il ot' T clrphoncH 
SaJ,,q ot' J11 :,1L1·1n11cntH :wd S11ppli<1H, 

I >i vidends 
l<:xtrn-t.t•1Tit01·i1d and Hrnnt:h Li11 l!l-l 

' l'o lq~rn ph ( 'ommis:,1ion 
I 11\t•rrHt 

;\I iHt:l'll:UlCOUH 

I IIK,~. 

e-:!,o:!G,:rnH aa 

:!,'17fi !H 

:, !l7,4!i!) !)() 

7fJ,H7H !Hi 

1.i,38H Oli 

:l!l,X I :! 7!J 

H,:?!iO !i!l 

I HHtl. 

$:l, 10!1,W:.>. 1,1 

:!,200 f)(j 

84 4 ,r;r,r, 76 

7H,l0ll 8 l 
I (l,(JR I :!2 

!l-1,:i(i() 77 

11,aD!J !J:, 

EXPENSES. 

l•~xpP1111rs nf' ( lprrnlio11 . 

J .1,gnl E,, pt·ll'l<'H 

J llll'l'l'i'!l :Lill I '1'11Xl'H 

( 
1orn1 11iHHio11 

Hoyal Ly 

Hl'11La l ( 'nn<•<'H!lio11!-! 

N 1•t <•11r11 i 11g" 
J\l i1w. ltcmH Lo S11rpl111:11\ wo1111t 

S11rph1H At('(lllllt, I kc, :3 I , I HH;", 

Nl'L l•:11r11 i11gH, 18Hti 

l\J i1'1t:c ll:Ui(•()IIH rlntllK 

H(•gnltir l>ivicl<• tHlH i11 J.~1-lli 

Kxtm Divith•111IH in 1H8(l 

Hm,11rvt1 thr l >r prct•i11tio11 of r11 HLr11 -
1m•nLH • 

Hurplu:-1 A< 0<'<11111t, llrc. :n. I H'm 

$:!:!0,7:!!i :!.", 

210,li l•I !I:! 

:i:t ,:J7i 4:.>. 

l :.lJ,2!1 7 1 

!IH, 7!)(i 00 

$ 1.7!):I, l!Hi •I H 

I G,HOO 00 

S:!:lO.HGH O:i 

:! 10,;i!iO :!O 
8:!,,L'>H 2,i 

~!)ti , 111 :JO 

11 ,50 1 :w 
t:!07, 1:!H n:I 

$ l ,!1,Vi,:!8;; 12 
2(i ,Oli 7 n I 

~ I ,HO!J,!l!Hi •I H $ 1,!17:3.:HiO 70 

~ l ,:W l ,I:!0 01 

l ,!J.17,:tH:l l :.l 

~!i ,0!i7 fi•I $:l, 177, I 70 7 7 

$ 1,1 1n,:!r,~ oo 

:l!l:!,01-q 00 

117 ,7fJ,1 /i!l J ,GflG,O!lO r,9 

$ I,•l !ll,:IHO I H 



REPOlt'I' OF 1\l ' D 1'1'1 NG COMMITTEE. 

'tV. I I. Fout11'.s, Esq., 
l'n,.~frll'nt, <'le, 

De11,r Sir, - T l'orwnrd hc>r1•witb the ecrtifirnk of' Mr. C. 'l', 
l'limpt,011, the A 11<litor cmploy1~<1 by me to cxmni1111 the hooln, and 

1\rn•o11nti; ol the A m11l"it·tm Bell Tnlnpho11l' Uo. J'or Hix mouths ell(l­
ing ,J 1111c :lO, ulto. 

H11Hp1•1Mully yo11rH, 

W. G. ~Al/l'ONHTA LL, 

Oo111'le1' on Ace' ls r1f" J1111,. B,·ll T,·l. Oo. 

Ho~To1;, August :i, I i'IH!i. 

l hrrrby ccrti(y !.h:it. I lrnvc cxnmi111'd the boobi 1111d uecounlH of 

t,lw T1·e11H11ror of' thP A11H•rien11 Hnll ' l\•lo~lwne ('o for the six 

mon(,hH cncling ,Juuc :l(), l8Hti, aud have to rHp<>rt, 
Thal T hnvr vNifit•cl thr ( 'n'lh book , its dcbil,H :llicl r1rC<lil.~, tho 

l':Ly•rollH, lte11tal11, Co11unission, Co11c:uz1sion, .To1ll'l1:Llizin~R, Rl,ock 
L111lµ;cr, :--tm:k invcHt11w11t1,1, Hil111 Hnc•uivul>lr, lll\11k :-u·eo11nt~, nll(l 

cnHh ou h11111l. 

l •\vorytl1ing iu 1·on11ecitio11 with tho abovt• I lrnvc fo1111d eo1·1·ret, 
the r•m,h di1,1h11rHP1111•11lH nrn 11w,tai11cd hy npprovud vonchol'H, tlw ccr­

Li!ictikR of HLock inv11HtmcntR, 1\1Hl Bill~ Hcc:Pivnhl1J, wltieh Llrn lc<lgcr 
calls f\ll', 1u·o un hnnd or prnperly :tc{'Oll11kcl for, :u1tl the hookH flrll 

111·1~111·:.Ltcly lrnpt. 
CILARLES T. l'Lll\11' !'ON, 

Acl'01P1la111. 



WM, II. Fo11111~s, EH<J,, 

l',·1,~•1 11?n. Dell 'l'd. On. 

nm,· Sil', -Having r<'<.:ll 11 lly 1rnggc1-4tecl t.o l\lr. l 'li111pt.ou, th<• 

a11<liLor, Lo 11mlw 1mexpeoiccl (''m111i1111Lio11 ol' (,l11· l,uoks ol.' t,lw 

Am. Bell 'l'<>I. ('o., !11~ hnR just compl<•l<!d 0110, with the 1'('811IL m1 

scon lly hiH cndo1-1ecl report. 

You!'fi truly, 

W. (L SA LTONl-iT.A LL, 

C:om't, e rm .1cc'/x. 

Bw,TON, 0C"to!Jl•J' 13, 188/i. 
W11,J,l,IM G. S.\J,'l()NHTAT.1., )~1,jq ,, 

(.'0111111 il/1•1· 011 ace'/.~ Am',,. n!'/1 '1'1,1!11/il)1W <Jo. 

1J1•u·1· Sir, - In aooonh\1u·e wit,h ,10111· writln11 n•qnnHt, I h:WP 

1•x1111d1u•cl l,hu I,uoki,; and 11cco1111tH of' tl111 trcnsun•r of' the /\moriean 

Bell Telcphml!' ('o. 

llitvc Ycriflpil tlu• Ct1Mh, llank, und Nolt•H ll1•ct•i1•1\hlc, acco11t1tH, 

nll(l thu Tt-inl Bnlnm!t' l'or <>1·toht•r 1Ht, IH81i, nlllo tho Stock ('01tifi­

co.tPA hy t11ki11g uecount or the At11hH of tho ( \•rtiflcntn hooks ot' the 

ccrtifiont<•s iHHll<'<l. 1 found about I O,!iOO <~1·rtiflc11tcs 011t1-Jt:rndi11~, 

iHH11t•1l to HHiO Sloekholcl<1 rH, &, rPprci'lcnt ing HH,Oi:3 1-1h1,l't'H ( 't'r­

t i fi<'a(.!'H fo1· 52 sh:1rcs have heP11 1sH11t•d to pn1•l,iC'H wlto nllt•dgc 

to hnw loHt th1•ir <·t•rtifleatc11, but 11 ho h:iv1• gi vcn hmall:l to prn-

1,od the compnny l'rom loi;H, 11lw11ld Haid c(ll'till('atcs npprnu· 1114 

ngai11HI, t,lte c•omp:wy. In my ex11111iu:Ltiun 1 hav,i f'o11nd cvury­
thing oorre<'I,. 

Very (,ruly yo11rH, 

( 'llAS. 'I'. l 'LI 1\1 l'TON , 

.Aci:01111/n11/. 



·w~r. ll. Fo1rn1<;s, EsQ .. 
ll08TON 1 ,Ja n 11i, 1887. 

l '1·1'H'I. Ani. fiell 1',,f. Go., 

D1r.,\1t Sm, - lll'ri>with pl<'nRC flncl the rnpm't of th<l A11(li tor em­
ployed Ly 1110 to nxa.mine the hookH :lllcl uroounts or the Am. lloll 
Toi. Co111p1~11y, ror thr fiix rnouLhH 1•111ling T>ee. !:llst, 1886 . 

R1.11-1pecitl'nlly yours, 

.ALEXANDEH, {.)0(.)JIRANE, 

Oom'lll'll on ,.11!-r'tR, 

Hos-roN, ,January 1/'i, 1887, 

r herPhy certil'.)' that I havo oxnmincd the hooks ull(I accountH of 
the trensnrnr or 1,lu• A mcriea.n l\oll Telepliouo ( 10111pa11y, l.wiuc1 f'o;. the 
:six 1110111,hH 011(ling lkeeml>cr 3 hi t, 1.986, an<l l11wo to report thnt 
I have veriliccl the l 1a1Sh l>ook it.~ d!!bitH 1111d c•rcdit~, tl1e re11Lnls, corn-

111i Hsion, conc•eHisiou :1<•ro1ml !l, pay roll8, journtiliziugH, 1-iLock l<•<lg<lr, 

Stock i11vu1:1t11w11t.1-1, hillFI 1·ec•<'h tihlo, Lri:d lmliL11<:!!H, hunk t\CCOtmLB, 
nud Um,h 011 hancl. 

lhivo fo11111l PV\'l'Ything iu co111111Hl,io11 with lh<' ahovo correct; the 
difih111·Ho111ents mi OJJ L1•1·111 i11 ('aHh hook suRtttinccl hy npprovcd 

voud1crs, tile certifi1·1Ll<!H of' HLock i11vost111ents nllll billi; l'!'coivulllc 

which the lcdg1•1· 1::illH for 11rn on baud or prnpcrly a c1·01111(,«d for , 

and the hookH arl' acc•nrately kept. 

CIIAHJ,gS T. l'LTMl'TON , 

Acwninlwnl. 
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THE AMERICAN BELL TELEPHONE CO. 

TO TII E S'l'OCK IIOLDEHS, 

B () ~ ' 1' > N , 

,11 , FHJC I) \Ill IHI 11; i,. R >.,, J' IU N'l' l~H ~ , 

2 1 11" ll I\ N I~ I , I N ~ 1' It I t,, 'f • 

Jlll-1 8 . 





()1;•1, , 0.,. OF THI" AMl( HL(J,11'( H1e1,1, 'l'm, ,u•JLONJf, COMPANY, 

ilOSTON, M1m1h '27, 18RR, 

'l'o na: HTO(J1-nor.,nEus : 

Tho hnsinesH of the compn,ny for tlw year 1887 has heun, 
on Uw wholo, sntisfaoLory. 

Thu receipts for roy11lLios show 11 ronRonnhlo ino1·enso; flnd 
tlrn lit:0111,ed oomp,mios, with few exceptions , hav e lt11prnvod 
nncl extend, tl their plnnL. 

Tlw sttitistics nre gi vt~u i11 Llw f'ollowing tahloi, : -

MXCTT ANC:F.R. 

l HHIJ 1886 !880 

lhoh1111gc1:1 ..• , • • 72/l HOG 772 

ll1'11111•1! ufl lccH,,, • :Mr. 4-l!l 
Mll u1< u.C wlr o on 

1HH7 

7:IG 

44G 

7 

J)oluH .........• , • • , , . .• •. •. 
MilcH or wh'c on 

bulltlln;.:,1 • ..• , . , , .. , ..•••.. 

88,481 100,:m:i 111,!l•J.!l 127,!lO:.! ..... lG,Ma 

11 ,118() 10,048 10,587 fl ,~/iS I, 1 ~I) 
M lloH of wire un• 

cl~l'J.(l'l)llllli .... , · · • · · • • • • • • •, 
Mllr.~ ol' wiro Hllb-

J ,2l.l6 8,·117 !l,OllO -8,000 .. .. . l ,979 

m.-1rinc ........ .... , . , .... . , '2li1l I 2Gll :10/11,. ... HS 
'l'oL11l mileH or I 

wirn . .• ••.. . . mi ,r.11 Bo, !Hl 101,r,!l2 114 ,04() 128,281 l -15,ifl'l . . •. . 17,l!Ol 

Tntnl cll'rnl~~ .... 74,484 !!7,•121! 107,•l•IO 112,0G7112J ,26r) 1:11,811(1 ..... J0,686 

'J'otnl<>m))luyec~ .. 8,7111 -1,7n~ li ,lGR r;,488 r.,11,1:1 G,182, •• •• ll8!l 

Tot11l HllhSCrl!Jl'l'tl !J71721l 12B,IJ:.!6 111•1,847 1137,7/iO Jol 7,0IJ51 l fiA,71l2 .... . 11,604 

J,;X'J'l!A-'l'\!11{ ltl'l'ORIA I, 1,fNJC8. 

1Tnn , ·1, ,J~11. L, 1,Ju11. 1, ,Tnn. 11 J,.n, J, J1rn . 1, InUrt,.1n.10 
l 88il, l tiij4, 1886, 1880. 1R87. 1888. dlll'llll! 

1881, --- -- -
N111nlw1· M lluCH•·· 247 li98 826 807 011 !)27 16 

Miles of pol lineH, tl, 11>4 20, G92 21l,7(l() 30,()97 81,148 !32,478 J ,881! 

Mlle~ u! wiro . • ..•• l :},G/i!I 29,1)1,!) lll,,8:1 1 41 ,7,1r. ,llJ, 707 /,0, 1 nl 12,412 

-- -- ~-



lJNDRnGnOTJND WIRES. 

Jlill'.OllANOll~ , 

-- ---
Alb1111y ...................... 
ll 

13 

ORt()n . , • , ..••• , , , , • , , , , , , , • 

rooklyn, . , ••.. , ... . . ..•... , . 

Chlo11go , .. . . .. , , , . , , , , , , , , , , 

eLrol L ..•. , , , .... . , . ... , .••. D 

L 

M 

N 

I 

w 

ouls vllle .. ... , , . , . , .• • , , , , . 

llwm1kee , . . .. . . .. , , , • , • , , .• 

ow York • .. ' ...... .. ..... . 
'lttsburgh ..•. . ...........•. 

r1Hhingtou, .•... , ... ..•••• ,. 

A meriCtiU 'l'clc))hona 11nd 'l'c.1-
egl'llph Compuny'R lonp;-dl~-
t11nce wlros .. .. , . , , , . , •.•. . 

~C~ 

Jnn, 1' 1R80, "Tnn. I, 1887. 

Mllen. M.lloo, 

. ... 1 

281) 347 

lll4 1,288 

700 1,462 

.... 82 

.... 0 

l 1 

027 027 

Gl-1 !!66 

vmi 1,t!02 

(l, '117 n,oao 

... . . ... 

... .. . ... 

lNR'rRlJ Mr,JN 'J'S. 

Jou. l, 1888, l ooren•o ov•r 
Mllo1, 1887. Ml101. 

1 . ... 
780 il8!1 

1,448 210 

2,000 Ci88 

17/S 98 

288 229 

.... Lo88 1 

i, 120 49!l 

908 LOHR 8 

1,888 86 

8,00!l 1,979 

HO 140 

-- -
8,149 2,110 

-

lJoo. '.lu, D oo, 20, Doo, ZO, Den, 20, Due. 20, lJ o. 20, 
1
1110

1 
re••1° 1882, 1883, 1884, 1886, 1880, 1887, ( ur ng t 1u 

Jn tho hu;nll ij ur T,l ­

rm1Reea, uu(h.)1' 

Yt!Rr. 

rentnl •••.. . ,, . 2117,728 208,CiSO 820,li74 11110, 0•!0 81l8 ,lH8 ll80,277 26,71l9 
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l•:XCHA NCH: CJONNRC'l'lONS, 

'l'he oi;timntod 11uu1ber of exulmnge couuoction 
daily in the U uitcd Statos is . 

Or n total pol' y cnl' or . 
The umnberof dnily callr; per snhAcriber vnl'ies 

iu different exohnnges from 8 to 14 , the 

nv mgc ' thi·oughout t he United Stutes 
being 

As compared with · 
The nnmher reported last yenr, an iuorcnse of 

1,011,517 
3G!J,203,705 

6 37-100 
5 82- 100 
!) percent. 

The avel'ltgo cost to tho suhsoriber varies 1tcr,01·di11g to t;he 

siic of tho exchange and clrnmotcr of the service, from 2 to 
R cents por connection. 

K THA- 'l' l~RlUTUHtAL CON EUTmNS. 

The avemgo daily number of rJxtru-'l'crritoriul 
co11 uections is n,796 

2,480,540 Or ll total per yon.r ur 

The Extl'n.-'I'e1-ritorial earnings for the year 

nwuunto<l to . $!,G5,718 46 
76,07G 86 

45U OG 
Of which this compuuy's shar(i is 
A 11 iu rcn. 0 over 188n of 

In tho cnsu of five co111p11nies which hnvo not ropol'tetl 

Decemhor o:1rnings, the 1u1101mt is computed nt the avemg 
of thP prcviont-, ele ,•on niuutlt!i , 

Tho Trcns 11 rer's shttement shows -

Uro1:1s n111·ui11gs f1·01H all som·ces . 
R ·pensos , 

Not t urningr; 
Misccl laneonA credits 

'l'otiil 

frl,451:l,027 70 
1,2;12,,~:·w s9 

$2,2l0 ,!>9H 81 
27,011 iH 

$2,237,G08 12 



Rog11laL' dividends pui<l 
Ext,m llividond ptLid 

4 

• $1,17G,2fi2 00 
,HJ2,084 00 

$l / >68,a:1n oo Total dividonds 
Reserve for clopr •oiuliu11 of 

inst,rumoul,s . Ia2,1Hli ;:J8 $1,700 ,f)!.l2 :18 

Hulauce to surphtii account, 

SHrplus lt('()Olllli })1 c. nl, 188G 

'.l'otnl i;urplus 

$:iHfi,6/) f) 74 

l ,4!Jl ,a80 18 

$2,028,0:1!) !)2 

Tho su-cullorl ( l nvm·11111e11I, cai;o, hogun in ,JaL1uary 1887, 
cu1uu up ,J unq 1:1 for n1·g un:w1it, on our tlomurror to the bill 
of <:omplnint, nml 011 R< ptombct· 2G (he Uo11rt Sll iibtiuutl t,ho 
demnn·m· uud di ,nnissocl the bill. ' l'ho (fovc n1111enl, h11s 
takeu au :1ppc:1I to (ho , 'up1·omo Court, 1111d u motion tu 
advfinec U10 cuso fol' HJH3m1y hm11·ing wati nrn.(l<' in OcLohot', 
upon which t,lwro hns ns yet, l,0011 110 11ocision. 

Tlie Glohn 'J'olepl10110 Compnny, owning tlio M 11cci olain1, 
wns tinnily eujoi11C'<l in ,July. TliiH MAO has also l>oon 
npponlod to t,h1i 8 npronw Court. 

'rho ·nso ngr1inst t!H• A 111oricm11 ( ' 11sh1111t11 un1pnny is now 
roucly for finnl lwari 11g, :rnd the Di rndun; hn V<' every roai;on 
to ox peel a fo vornhlc: rosulL. 

In t,!10 cai;os boforo Uw United Stntes :-lupt·otno Co11 1,t, on 
appeal ( Dolbon 1· rnu;e, Dmwlmngh 01tso , Moleuulr1,1·, Clny a11d 
Ovel'lnnd oases, whi ·h, it will I)() ro1110 111hornd, wore argued 
tho lat;ter piu'L of ,f1111u1u·y 1t11d li t'F!L of l1'olmrnry, last yonr ) 
n. dcoii..io11 was roudort•d on the 1 !Jt,h .Mardi <:u1Tcnl,, Tho 
opinion wns by Wiiii<', <Jhicf ,Jw;t,i co . A 11 tho c111:10H on itll 

points are 1loion11inetl iu favor of the 0111 pauy. 
Tho Rcopo of tl1u pnt,cmt for whi ch we 1Hwo eontcmlo<l w:1s 

SttAfain('d by the Cmal,. Mr. ,JusLi e<: Hmclley, iu hoh1tlf of 
himself and ,fo~t,ioos li'iul<l nncl 11:Lrltrn, nxpl'OHS<·d 1111 ornl 

dis1:1oul, 011 U,o qnoslion of' fact conccrninµ: Drawhnugh'H pl'i-
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ol'i ty nf i11 vontion. O L!wrwiso t ho opi11io11 of t he 1oul'L 
oxp1·oss1·A t l10 u1mui111ons opinion of all the memhet·s of it,. 

Bills for Llrn rog ul11(ion of te l pho11 mtos h1w 1 hoou again 
i 11 Ll'Otlucod in n n11mher of RLate Lr rri ,datur 'H, hut t ho l'l:llrnlt 
of Llrn Iudi111m lcgi.~lfition has been so 11nsatisfactol'y to Uw 
snhscrihol'fl, a 11 cl 'Ll10 incxpedhrncy of so oripp lit1g tho comptt­
nios 1,hnt !,hoy would noL be :thle Lo give the l1oi; t possiblC' 
sorvico is so ohvio11s , that wo may hopo that 110 such monsur eH 

will 1,, adopted. 
The eommittPo nppoiutetl by the Lrg iHlat,u1·c of th e RtaLo 

of' Now York to invost ignto tol<ipho11e clmrg<'s luiH ruportcd n 
bill limil;in~ rnt,08 for co111bi111ttio11 lino bervico in cit i1•:, of ovur 
0110 111 illio11 inlmbitanti,, , hut the report of' tho 10111111 ittcc itsHlf 
f'tt n dslt l:li; the 1,esl nl'g11 mcnts ngaiusL tho pnssngn of Huch u hill , 
rncognii ing, :iH it doei;, tho g rcnt cost of u11tlerg l'o11n(l work , 
all(l tho frequent ch11 11gN1 in Kwitch-bonrdR, CHhles , etc., 1w1.<1c 
neco1-1snry hy the 1·1tp icl stridei:i i11 olcct l'icnl invm,t ioufl . 

'l'hc lo 11g- li110 service has heflll oxtcmlod from N1➔w Yol'k 
Lo AllH1t1.Y, nnd to HoHtou, making n totnl of 5.'JO mi les of 
polo lin Hand about J0,000 1uilc1-1 of wirn. 

The sn c1•. l:!H d od rically, ns w · 1 I as com111ct·c·i11 lly , h11.s huon 
boyoml 0111· cxpN:tnLio11 1:1 . 

Tho iuco1110 fro 111 ilw long line1:1 is now 111 01· UHm sullioic nt 
to meet Urn cul'ronl oxpcn:.cs, :111<1 t,l1 m·o is cvc1·y 1·en,w11 to 
<➔ X lJcct tltut befo re 11ext _y ear ii; will p:iy fl u10dcrntc prnfi t. 
The ,Yrent, cost oC tho plnnt ii; to i>e borne in mi1Hl in con­
sidel'ing I hl:l <lin•cL pl'O fit from t.110 long-line service, hut 

tho itupol'tanco o f tho HyHtom ns a 1,nfo"ut11·d Lo our hm.i n1 Si:i 
1\:tnnoL ho ove1·csl im11 ted . 

l t is ii1to 11dod to con1plcte l,hi,; yenl' tho lin es bot.\\·0e11 N 'W 

Yol'l rtncl BoKlou, to cxtoncl from Allmny lownt·ds Buffal o, 
1111d to linild n liuo from Cl1in11go to 1ilwaulrno. Th eRLi­
w,ttcd cost iR 1\ bot1t $] ,000,000. 

rrho Patent di vision hn8 couLi uuocl its worl of collecting , 
digcsti11g :tud sl11dy ing information upon olectricn l nrnttei·s , 
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and pl'Cparing reports upon ([lll-lHLiow; snbmittcd to it hy 

oflicet·s of t,ho Comptmy . 

It hti s nlso d11ri11g Lho yon1· oonsidcnitl and paRsed upon 
i,pcoitioaLiuus for invontioui; fOI' which the Western hlcotl'ic 

ornpa11y intend uppl_yi11g f'or puLcnLi; . 

Tho ~ looLrical divi$ion ht1s lrno11 urninly occnpiod in invcs­

tig 11,tiou l'or thr Hccum11lnLion of 1,echnicul i11fornmLiou fot tlu 
111;c of onr counsol. lt hmi nlso l>ogun, a11(l i,; 110w ptmrning , 

fl series of experilnont!l on 1uultiplox tolophony n11Cl on s imul­
tnncouH tol!.lpho11y nnd tc lc-gmphy. 

The Mechanical d !.lpHtfownt. lrni; cxpcrirno11tocl with :1 l:11·gc 
11u111l1t.1· of i11 1;trn11umt,s scut to it, for oxnminntio11, nnd it, lats 

al l'IO g iven 1111wh time to cxpc rinwntnLio11 with a viow to tlio 
i111prove1lJCJ1il. of 011r s la111lard insLmrnenlt-1, uutl t.o 1,lw ;;o ln­

tion ul' l: hr proliln111H wldoh lrnvc 1>00 11 ht·ong ht. ont. by the 

lon~-linc i-cr vit<· . 
Co1H;irlomblc Li1110 lrnH al>10 l,o<'n spent i11 t.ho 1-; l11dy of lllng­

ueto tmnsrniLLorH :rnd in devising (li!l'ornnt, forms fo r· loon! u,,o,,, 

On Llrn fir.:t. of Scpto111hcr t,ho Compn11y 1mfiurod a ~Ht'iOn l-! 

loss iu l,ho l'Cs ig-1mLio11 of Lhc l'rcsidonL, M1· . J,'orl,cs . At 1~ 

~ubseq11cnt 11wHli11g of' the Uoarcl of' Dil'octor tho following 
.l'080lutio11H, 1·r11()1'( l'd l>y :vr l'Hi" l'H, (:. (J. ll11l>ht1 rd , Co ·hl'allr 

mid i'landcws, Lt co11111ii1,tnn of' t bo Diroctor.:, W Cl'Cl 111111n in1out-1 ly 

udupt1'd , nntl onlc rncl to he p1•ei,;c11kcl to 1,he s toc ld10lue n,: -

'' TV!i.m·ect8 0111· i11-1Hoc:inL1•, Mr. Fol'iloH, was choscu P rc1,idc111, ot' 
the N11tio11al Boll 'l'olcph01u· ( 'o lllpitll.Y nt it,H orgaui i n.1,ion 011 the 

11 t11 of l\t iu·<·h. 187!! , 11ml t•o11 (.i1111od in tlrnto{llce 1111 Lil Lho 111crg ing 
or LlmL Coinp11.11y in to thiH Tho /\ 11111l'ica11 Bell T clophou • Co11qm11y, 
nud hat! IJmrn tilt' l ' n 1Hitk11 t uf thi 1-1 Co111pa 11y s ince it;, nrg1111 bmt,io11 ill 

April , IH80, to th e> clntc of hi;, rc~ig11 11 1io11 , i11 Suptcmhcr , 1887 ; :1111I 
" l-Vfi1,r1J1t,i Cllll'i1tµ; t,hh, long sc•1·vi •c UH\ (,olephone bus incHH hn K 

g l'own i11 a 111ost 1·rnw l'k11l,lc· 111a1t11c1·, t he~ not i11 •om luwing i1 1-

e1·1•as d f rn111 h !Hii Lhun two lh11111m11d dol1111·1-1 JIil i' a1111n111 to nhont 

Lwo 111illio11 Lwo h1111drcd Lho11 su11d cl () lla rH, rind tho 111111ii >B r o l' i11-
strn1111•11l~ i11 use from lluouL t wcnty-onl' Lhuusnwl Lo Lbl'l'I.' ln111dl'od 

:ind srvPnty-fivc• t.homm1al ; nncl 
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" Whci·eas th11 v11Ht nnd unpuralh~lo<l litigr1tion which LhiA Cont• 
pany h!11-! bel;ln forced to u1uh\J'ttdrn , 1111d the mrmy 11u(l various 
inLorm1 t,11 o ·tmi;ioued by tbG sy11 t1Jm of licensing persons n.1ul oorporn­
tinm; in every pnrt of the conntry, nnd tho intricuLe rel11tions wiLb 

the Western lJnion 'l'elldgn1ph Compn.ny n.1ul ot,hll1'H hn.ve donrn11do<l 
qualities or :111 1111nH1111l ehn.m ·tor; 11nd 

" Wh~1•1JnH, l\'fr . Fol'bos lt o.H given constn.nt n.Uention to tho iu­

t.ereHti; of this Uompan_y, and hns disphy cl 1;1111i11ent ahility, gre11t 
dignity, uniform Cuirnei;s, courtesy, i1n(l gr1mt tt1ot in gr:i sping the 
main poi11b1 of ta1e quoslionr; iho.t hf1YH 0O1u bcforo him, n.ncl ho.a 
thercJJy wou Lhe oonlidcnce or hh; :umooi11tes, or the lioensecs of 
this Con1pa11y, 11nd of thollil with whom he Luu, bcrnu brought om­
cially in cnnt1wt; o.nd 

" IVherenH, Mr. l•'orlimi 1 hy these 111rnli t,iaA, 111-! w 11 as by the 
mnrl rtl mo1·al (:<1urnge tiud pluck exhibi ted ou scver:d tryit1g occ:1-
siom1, and hy his Pxc111le ut j11dgment, lrns lnrgely contribututl to 
t.ho H11t·CP.li of this Comp,111y; 

" Th ercfure re.~vz,ua,l, That Lllo t,h:wki; of tlie J )il•edm•i; be nutl 

they hereby :u·c given to Ml', l<'orbeH; and tht~L t,hi!i pr011mblc 1111(1 
t·rsolut,ion he recorded i11 full iu the minutm1 of t he Bo:1nl, :u,cl a 
('()PY ho pres ntocl to thP f:! tookholclet·,; rd, tho 1111nwtl rnecti11g of this 
Compnny. 

"CJAll l l l N J,: H {i. Hl ' Bll .\10>, 

1\LJ1lXANlHC lt l'U(' llltA N l•l. 

TIIOl\lAR 8 /\ Nl>E BS. 
Flti\ ('[:-; BI ,Airn. 
mw, I,. BJ!,\l}Ll•lY. 

('rIAH l, l•;R I'. IIOWl>J'l'('JJ. 

CllA 1N I N<l- ('I,,\l' I '. 

CllA R. l•llJWl'li-3 lll fll ll ,\HI>, 

,JOII N l•l . lll' JlSON. 

( ' II,\ JiJ,l•lR 1,:. l'l.;H,I{ INK. 

II. S' l'OCK'l'O N," 

Tllr hook :,; ul' t,hr (:(J!llpauy lt11v1· !won 11xtu11inod foul' Limos 

duriu1; tile yoa t·, nud Llw t·t•porl s of tlw Audit ing Co111111iUc<1 

nr • npprndc•d. 
Fol' Llw Diroctol's, 

ITOWAHn STO 'h:TO~, 
/'J '('S1r/(•/r/ , 



LEDGER BALANCE , DEU. 31, 18 7. 

DEBTORS. 

Tclcpltonea 
Stocks nud Not,l!H 

M orclmndisc l\nd 1\f tu:hinu,·y 

Bills n11d Accounts Heueivtdllll . 

Co.sh nnd Deposits . 

$(i(ilJ,081 03 

2:l,238,H75 OlJ 

H,730 11 

640,615 ,t 8 

:rn,211 1!5 

CRU:OITORS. 

Uo.pi tnl 1:Houl· . 
nill!! o.nd AccountH Paytd.llu 

T'nl.(•nt Ac:couut (l'rofit f~11(l Lolls) 
1'1• ,fit. nnd Loss 
l,e~c, VC8 

S11rplns . 

824,605,618 80 

$0,802, 100 00 

470,102 71 

8,554,75.>. 18 
8,86/i,0 18 (i3 

88i.>,ll04 36 

l!,028,0llli !l2 

$211 , GOli, (i ta 80 

•Of lhl• 11111uuoi, $:Z!H,011:J lij tho dlvld1•11d pn),iblu J 11tl, 1,1, 18HH, lo •toukhuldur• ol 
rcaonl Dou, :11, IHH7. 

WM. H. T>HIVEH., '.frca1mrm·. 



ComDarative Statement of Earninas and Expenses. 

EARNINGS. 

Tte11t11l of Telephones , 
Dividends . 
Extru-territorinl nnd Brnneh Lines 
Telegraph Commission 
fute1·est 
Mi1:10\llln11Q011t-1 

18l:!0-

$2,10!),4U2 44 

844,f'i[ili 76 

78, '100 81 

10,681 2~ 

84,600 77 

13,600 01 

1HH1, 

$2,264,828 94 

1,01.8,086 99 

80,H:1 67 
19,002 81 
70,285 68 
4,5.!5 11 

$3,007,000 0 l $8,,l/i8 1027 70 

EXPENSES. 

l~:xp1:mHea of Operation 
Legal I~xpenses . 
lntcrost nncl Tnxes 
Commission 
Royalty 
Hontn.1 Uonoossions 
M.isoellnneous 

Net Rnrn ing1:1 
Misc. Items to Surplus Account 

Surplus Account, Dor.. 8 l, I 886 
.Net J~nrnings, 1887 

Mlscol11111eowi Ttema 

RegnhLr Divicloncls in 1887 

Extrn Divi<'lcncl tn 1887 

Hee i•v ro1· Dep1·eoi11tion of Tnstru­
n1ents . 

8 nrpli1s Aoconnt1 Dec. 81, 1887 . 

S21l0,9G8 01i 
21 O,f\50 20 

82,4GB 2.J 

404, 111 30 

14,li0l i.l6 
207,128 68 

8242,201i 06 

207,670 95 

180,174 80 

483,fJ78 87 

11,000 00 
189,765 88 

lU,027 83 

$1,14!),717 79 $1,212,480 89 

Sl ,947,288 12 

26,067 64 

$2,210,5!)6 81 

27,0 l l 31 

$1,978,:rno 76 . $2,287,008 12 

$ 1,49 1,880 18 
2,210 ,r,96 81 

21,011 81 $8,728,988 ao 
$1, t 76,2ri2 00 

302,0H•I 00 

182,616 38 1,700,U5ll 88 

$:.l,0:.18.085 !)2 



REPORT OF AUDITING COMMITT:MJTI. 

.lfa~'l'ON, Apl'il 25, 1887. 

Pre.~iclent 1hn. Bell '1.'el. Oo. : 
Dea,· Sir,-- I fot·wo.rd l10rnwiLb the r\lport of Mr. C. T. 

l'limpt,,u, the Amlitor 1!111plo,v11d l1y 1111) ~o examine the bookts tLnd 

110001111{,a of the A uu1rio11n Hell T ol. Uo. for the qnnrter ending 
M:irch :11, 1887. ' 

RespccLfully .)·ourH, 
ALl<'.XJ\NDF,R oourrnANE, 

Committee on Acct.~. of A. B. T. Ou. 

BoaT1lN, April 26, 1887. 
A1.1,:xA1W1•:1, Uo 1rnANB, .Jj)sq. , 

Committee on Acots. Am. B att Tel. Co.: 
fJeai- Sil', -1 have l!x.ami110<1 the !Jooki; nnd aeeonnt.,;i of tbu 

'l'r nsmo1· of tho A merio11n Bell Telephone Co. from n ee. /l1 , 

1886. 

Hrwe vcl'iflou tho balMH:11H of CaHII, 1lrL11k, and NoteH Reoeivnblc 
ncco1111~H, and Lht Trinl Bnh1nce l'or April 1, 1887, nlso till! 011L­
Htn11ding Uertitlcntes or Stoult issued to Htocl holdlm;. 111 t hiH 
cxnmit1tition h:wu f'onn<l 1weryt.hi11g 001·rer1,. 

R1•Hpectf'11lly yonrH, 

CTIAH. T. l 'l ,lMl 'TON, 
Acc()ttnlW1/. 
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BoB·roN, ,July 20, 1887. 
W M. H. F01tHE8, F.Hq. , 

President Am. Bell Tel, On.: 
Dectr Si?•,- I forwnrd herewith the report or the .A.nclitor em­

ploye,l by nrn to Bxamiue the books of the Ameriouu Il<cill 
Telephone Cv. oovel'ing t he perio 'I of six month1:, end ing ,lu11B 

30th, 1887. 
Yonri, trnly, 

ALE:X AND RR coon RAN It, 
Oornimittee on .Accoimt.9. 

B08TON, July 12, 1887. 

T lt11r,•hy certify that l biwe rmditecl the books und nocountli of 
the Trcnii111·e1· of t,he Amer ierrn Boll 'l'elophono Co. twice for the 
six months ending J 1111 <J :10th, 1887, m1d lrnve to repo!'t, Lhat I have 

v<1rifiocl tho cnsh bool-, its tlel>iti; a 11tl orotli tH, t,he 1·e11talH, uornmts-, 
Hion, ccuie()ssion accounts, pny-rolls, jourualizings, stook ledge,·, 
i,took i11 ve1:1t111e11tH, 11otes receivable, trinl bnlnnccs, nud cnsh on 
hand. 

ll:lve J'ound 1tll dis b11 rr;c1nentli f\11Htainetl by r1pp rov1~d vouobeni, 

liavll eo.r()fnlly exmnined the bnnk nooo1111 t i:!; t111d tl1e lmlanoeH 011 
lr ancl ,J 11ly 1st, :1greo with the Company's l>ooki; after making 

allowa1101H; for· on t!!hu1cli11g checl s ; the certificates of stool· inveHt• 
111c11t~ 1111d billH rec:eivaulo wl1ieh t ile ledger cnlls for nre 011 ht111d or 
properly accou 11 tetl for, a 11tl Lh<:l boolrn nro nuem'i1LB1y J opt. 

UilA H. T, PLIMl'TON, 
Audito1·. 
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Bml'l'oN 1 Novemhllr 9, 1887. 
llowAitl> S'l'O('K'roN, Esq., 

p.,-,,.~i<l1,,,1t Am. Bell 'J. el. Oo. ; 

D 1ici1· Sir, - l ouclo1Hl ltorowiLh tho ravo1·I, of Mr. l'limptm, , 
whom T reqncsL(l(l 1o mnke on exnmi1HL~io11 of the bool s of the 
Compa.ny nv to the first of Nove111llo1•, 

Yu111'8 t,rnly, 
A Lr<;, ' AN DW-t UOCTTHAN.1£, 

Omnmitlcc on .A,cc't11. 

HOH'l'ON, ovBmhor 5, 1887. 
AI.FlXAN l)l.:it COU IIIIANN, gflq,, 

(},irn'tM on Aao't.~ Am JJglt 'l'el , Co : 

Dear Sir, - I lrnve exit111i111i<l the books iL11(l a1·eotmts of Uw 

Treasu1·er of t he A1Hurie1u1 Hrll 'l'elevhoua < 'o. l'rom ,July l sL to 
November ht, l887. 

llnvu v rified 1,lw Cn~h, Hn11k, and Notes n ceeivn.1.Jle acc;o11 11 tH1 

1t11(l T,fal H1\l1\1wo f'or 1 ovo111ller I H~, 1887; n.lso the 011~Ht11. 11tling 
certificates of Stoel issued to 8tookholders. 111 LliiH cx1nninnLion 
htwc fuund everything e101Toct. l 11rnlrn 110 form l\l report :,t tltiH 
Ume, i1rnani11ch 11H I Hhnll g ive yo(l 11 report· covering tho s ix months 
wliHn the hoolrn 11rc examined in ,lfL1111nr,v nex L. 

H.c1-1pcetfully youni, 
err AS. 'I', PL!Ml'TON. 
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BOSTON, ,January H, 1888, 

I lrnn,by cGrbify thn,t l lrnvll e:imininGd l,liB books aad r.wco1111tH of 

the TrenH11r(H' of th:i A merion11 Tiell THIHpl1011H Oornp1H1y twioe for 
the six months 011cling I>eoembor :11 st, 1887, t\ml have to report that 
l bavQ vori(,ccl tho Co.sh l.ioolc, its debits and credits, t he l'fl11talt1, 
con1111i,u,io11, <J011<JHflHio11 :uJt:011nl,A, pay-rolhi, l,he jo11r1rnli1d11gfl, 
Stoc•k 1ec1p;er, Stook inver.J l.mentH, l>illH receivftl>le, trial lJalanocs, 
bank noconnts nnd Cnsh on h1uicl. 

Urwc found cvGrytl1ing in connection with the nbove corn ct; 

the di>1b11rH(11111111 l,H aH 1~11 l,t1r1.J<l i11 CftAli book H11Hl.ai11e1l by approved 
vouolierl:l . 

Htwe exnmincd Urn 'crtillontes of Stock investments, also bills 
rccciv:iblc, and l1nd nil which thc "lodgcr calls for ou baud, all(] the 
books nuournLely kept. 

Approved nnd forwarded. 

UH ML 'I'. T'LTMT'TON, 
Aoommtanl. 

Au:xANI>EJt Com 11tAN1•:, 
Oor,nni:tleo on Acc/s. 
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OFrlCli O F' 

THE AMERICAN BELL TELEPHONE COMPANY, 
BOSTON, MARCH 25, 1890, 

'l'o ·rrm SToOJ HOLnM1t8 : 

Tho t'OJ10l'tA for the past yo11r of t ho toh,pl10ne compnnior; 
opornting undo1· license from The A111oricnn Bell Telephone 
Uo111p1111y show u eo11tinuing increnf'o of lrnsinoas, oncl a 
contiuucd extension antl iu1provoment, of thoit· pluut. 

'l'h following tuhlca p1·osont the stntiatics in tnlmlated 
fo1·111: -

INSTRUM ENTS, 

i ~ ~ f 
A 

----
J II Lh<l lmn(I~ of L i• 

conHoeR, 1mdcr 
ru11L11l. . • ,,, , •• m.!11 ,674 

Tnct cuso over pre•-
v1011s yotu· . , . , 

--

l8S4, 

l'J:x ch11ugu~, ... 006 

Drt111ch Of11 coH, •1 I f) 
Mi l •!! <>£ Wl rn 

011 poleR , , , .. , , ••. • 
M lloR of W 1 l'O 

on bn llcll u~~ . , ... .. 
Milo/! o.r Wirn 

u11llor gro 1111tl , .• •• •• 
Mllcs o! Wlrn 

~ulmiurine . • .. .. . . , 
'l'OL11l Milell of 

1880, 

772 

48] 

88,481 

11 ,880 

1,21!6 

-----
til -,i 1~ Ef ,; Iii. ~- ' 

~~ i ~ ~ ~ ~ ~ ..... 
A'"' A A "' 

/l80,040 gr,~l,5111 :!80,277 411 ,/i l I 4H ,8ll l 

4 ,4-fl (l 2fl ,4 78 20,701.1 81,284 Rll,srio 

EXCHANGES. 

--- - .. 
~ 

1880, 1887. 1888, l HRO, 1800, £ ' gi 
,Si - - - --

747 7:IG 1:m 74:! 761 I ii 

4-28 . 4401 46~ 4Gi 471 lf) 

100,8/12 111 ,34!! 127 ,81!9 142,631 lli•l,OOfl J 1,ll71l 

10,04.8 10,t87! 10,22.-, 10,~(1(! I I ,•184 1,ll 18 

11 ,417 G,080' 8,000 17,0118 27, 117 10,07!) 

2/i-l 2or, :5Gll r.,ar, 008 117 

Wire .... .. . tj/i,806 101,6!l2 1J4 ,04 0 lll8,1!3 1 !4G,4 !!8 170,47l !Oll,21822,742 

' l'olnl clr cn \Lij \17,422 107,H0 I 12,0H7 1:! l ,:!60 18!!,004- 148,GS7urn,780111.ou:l 

"Olll J)IO,YOOS.. 4,7G2 ll1 l ii!, li,~tl8 li ,843 0, 18:l O :110 0,7/,H ,Hf! 

"Hllb~crlbOl'l-1 12:J,G:t/; 1114,8,17 1117,7/l0 l47,0G8 15A,7 1:! 17 1,454 IHll ,00:1 l:1 ,o40 



4 A":-llJAL lml'Olt'.l' OJ;' UllU:OTOl-tH 01'' 

EXCHANGI~ CONNJ.;CTlUNS. 

'l'ho cstinmted numhor of exclrnngo connc<~t ions 
th\ily in t.hc Unit-o<l Htntci-1 is . 

Or 1t total per ymu· of rnoru thu11 . 
Tho numhor of dai ly callH, por imhFJcrihor, 

vnrio,1 in diffornnt <'Xc.:hnngos from 2 to 
15, t,ho avorngc Lhrnughout the Unite<l 
, 'tat,cs heiug 

l,IM.0,117 

400,000,000 

'rho nv<11·nge co~t to the snhscrihcr vn1·im1, 11ccording to tho 
si:1.1' of th<' exchitngc and C'lrnmcL<'r of tho service, from 2 to 
1 ;3 cents pct· connection. 

EXTRA-TERRITORIAL LINES. 

Ju.11. l, Juti. I, ,Jn11, 1, Jun , I, ,Jnn, 1, Jnn.1, tTnn.1 , 
18H4, 1H8r,, 1880. IHH7. 1888, 1880, 1800, 

.NtuUIJl!l' of lillllM,,.... 6118 8l!(I 807 01 I 027 047 !JG!) 

Milos of polo l!nt~H •••. 20,li02jl!ll,7Hli 110,0117 111, 14:1 :l:.l,<178 :14,010 3u,2/l4 1,244 

Mlle!! or wire ........ 20,:l,~O 81i,li:J 1 4 1, 741l 4!1, 707 50, 1711 711,l!t):l 81,, 7l!ll 1 :l,48/l 

1<;XTBA-TlrnJUT()IU1\l, l'ONNl~C1'fONS, 

Tho uvoruge <laily 11tuuh<1l' ol' oxlt·:1-tonitorinl 
c:onn1wtions is 

I'm the yenr 

8,28!) 

2,700,000 Or n 1.otal per ycur of about . 
Tho oxtm-torrilorial oni·ning1, 

nmo1111t,1Hl to• 
Of which thi:; Oompany't-1 ~hnro iH • 
Au ir1c1·011so over 1888 of 

• $H4R,8!)4 88 

84,23/3 18 
4,410 r,1 

It is seen thut the output of 1.clophones wmi :H1,3fi0- 2,11G 

lllOL"<' 1.hnu tho largo out put for lai;t y<'1u·. .Fif'tccu uow ox­
cha11gci; aml ninoteeu brunch oflictis hnvo h<'cn opened. 

• In rn1m of four compsnit•H, whi<•h fnllo(I to roporL thelr oxtro.-tt•rritorinl <'t•rn• 
i11i,t~ to,· Nov11111ber aud Ilotl('n,ber, tl,e 1werngo 1•nr11l11gH !or tho c•arlior lilOnths 
luwo bcN1 ll~l'<I to compl<'111 thn 11hnvo at11tm11c•11t. 



'.l.'HE AM1rntOAN R JilT,t 'l'E l, rnL'II ONM 00111 L'AN l ' . f'> 

T he mil c11gc of' wi l'C is HHl,21R ngnins1; 170,471 nt the 

close of t bo year 1889 . A very mntor in l incrnriso hns he<'n 
nu1,le in 1nileago of underg round wiro, sornethiug ovet· Oll(l 
thil'd o f t ho w ho lo nmount in nRe htw ing hecn put clown dur ­
ing- Lho l11tl t yeur. 

UNDERGROUN D W IRES IN USE. 

:... 

i , ! ~ ~ ~ ~ ~ i .i ... .... 1 .... J 3i 
~ 11 ~· ... ... ...r ,.; I § Sil 

~ 
~ g ~ g Sii ci s ~ 

" 
t; ,.., I":, ,.., ~ .:; 

--- -
Alh11uy . . •. ,, .• ••••• 

Bo~lon, ... . . . .. ••. • 280 :l4 7 7H6 1,r,so H,li!lll 2,010 

Brooklyn . .•.. . . .... 1 :1,1 1,l!ll:J 1,4•1:J 2,1!)7 2,i!M r,7 

H11 niilo . . .. .. .... . .. 1,170 1,170 

Chlcn,i:i;o . ... . .. . ... . 7(10 l ,4G2 2,000 8,127 8,2Gf, 128 

I >utroiL . .. . . . .... .. 82 171, r,oo Si l :m 
L Ot1 iHl' illll .• ,, ,,, , ,, () 2~l8 •l (lf) 780 :111 

T,owoll . . •.•. . . . .. . . 4 4 

Mlhvnnln •c, . . •.. . .. 1 

Nt,w llt\V(,n • •••.• •• 800 :300 

Nc, w :l'urk .,,,,, . •.. G:.!7 G27 1,120 f,,208 J0,900 5 ,007 

l' iLlsllurgll •. . . • • ... Gl 4 !JOG !)f,8 2,870 2,:l!H · 1!4 

W 11Mhi11~to.n , .. , , , , , !)!)2 1,802 l ,8fl8 1,1.,!)l 1,1,8!) • 2 

--- --- ---· -·--- --
8,,11 7 fl ,0:10 8,009 17,0:18 1!7,117 10,07!) 

A111orlcm1 'l'elephone 
uml 'l'c lcg-mph Co. 'H 

luug- tl lHLIIJ1 ()(l Wil'<JH, ,~o 327 ri09 232 

- ---· - ---
' [ 'ottLl. , , ,,, •,., 8,417 6,080 8,140 17,ll(l/, 1!7,G7f. 10,llll 

.. T>rc1·on;io. 



ti A.S.NUAL lt"11'01l'I' 01" IHRl.;<;'l'ORS 0 1•' 

During the yonr the A.moriuiin '1'1 lcphono and 'l'elogrnvh 
Uompn.ny - tho long lino eompnny - has conliuued tho 
cxtenAion nn<l dcvelopm()llL of its 1:1chemo of linos. It 11111:1 

exte nded il1:1 work from l'bilndolphin tu Bnltimorn und Wnsh­

ington. It haH abu co111plotod n soconcl lino from Now 
York to Boston , building in 188U U10 p1trt from New Tiavou 
to Bo1:1lo11, uncl lrn1:1 onLoro(1 1 nstorn Pe11n1:1ylvttnin, building 
liuei; eonneding )'hilndolphin. with Re:uliug, Easton imil 

Scrnnton. H liuH eouneciud with ih; enstern lino,; Newport, 
K I., ::incl '1'1tll River :m(l Now I3o<lfonl, Mass. 

Ou Jamrnry 1, 1 sno, it had 1 ~I 18 llo mile1:1 of pole line Hnd 
84-, 7BH1,1_a°o mil us of wiro 011 polos, logct,hor with 805 i8u°1J 111ilei:; 
of wirn in cnhleA, - :l(Whtl, underground uml snbmnt·ine, -
:t •tain during Lho your of 700 miles of pol0 liue, and U581:! 
miles of wirn. 

The application to tho Logisliit;ure to whiuh rnfornnco was 
mn.tle in the l11 1:1L ropol't, for nnthority to incro::u;e the onpi1;1tl 
,;tock of tho Uompauy, wa:; !'ttvombly ontortained and by 
Chltp. H85, Acts of 1889, 11pproved May 2!J, 188!J, it was 
enacted thnt the Comp,rny might from time to time iuorouso 
its cnpital, providod the tot.al cnpiti1l should never exeeed 
$20,000,000. At A, special meeting of tho 1:1tookholdors, hold 
September 12, 1889. th is :imondment was accepted u.ntl 1tt 
the 1.mme meeting au actual inorenso of the capitt\l was made 
of $2,500,000. Thi1:1 wn1:1 offered to tho stocl holders under 
circultir of September 12, 1889 and wu:; 1dl subscribed for, 
one half being payuble October t9, 1889 and 0110 half April 
rn, 1890. 

Very sati::1fnctory progr ss has been Hmde on the new 
building at lhe corucr of Mi lk nml Oliver 'lreots. n is 
expected that the roof will he on by the first of A pri I, nnd 
t hnt tho New l1~nglancl Company can be put in possession of 
the new switohbmml room by ribont the first of May. It is 
hoped that the whole huil<ling mny he completed for general 
01'cnpation l,y the fir;;t of next yenr. 



'l'IIIU AMERlOAN HViLl, '1'11ll,l!ll'IIONI~ CO~ll'A'NY. 7 

Tho mechanical tlcpnl'tmont, with its other work, h1\!:1 con­
tinued its sLuc1y of' tnuHm1itlers, c10Aig11ing uew forms of tnmi;­
mittot•r; aud telephones, as well ns instrnmentB fol' spccinl 
pmposoA. Jt, luu; nlso boon much oceupied with genoml 

queBtions relnting to i;uhwnys nncl uahlea autl with tho proh­
loms tiugge!ltcd ns tho undergro11nd woi·k progresses. 

'l'hc patent division hns continued its work of collectiug, 
,ligesLiug and ruT1,ngiog iufornmtion npon elocLricnl snbjccti; 
and prcpariug reports hnsod tl1en1011. lt, hiu; nlso propnred 
tho applio11t;ionM for patents upon rmch inventions HA havo 
hoen mutle hy our own people, or bought hy u~ before pat­
enting. tt has 1ttlvised with the Western ~:lectric Uompany 
upon its electrical nrnttcrs nnd has aidotl it in the prepar11-
tio11 of tho defence in certain litig1tiions. It !ms also to tiOUl ll 

extent nssistod the Hell Tele1il10110 Company of' Cunadn. 
Tho eleetricnl clivitiion is continuing itli conduct of a series 

of experiments on dif:liweut forms of tolcphonio instruments 
and nppnratw, . 

Tho Trniv,nrer 's stntenionts, showing the lcclger lmlnucos 
Dece111ber 31, 1889 and comparntive statement of cn.mingi; 
nnd oxpensos for tho yenrs 1888 n11d 1889, aro appended, M 
are also roports of Lhe A ncliting Committee of April lfl, 
July 18, October 29, 1889, and ,Jnnunry 14, 1890. 

For the Directol's, 

,JOHN E. HUDSON, 

I're8idcnt. 



8 ANNUAL RErOR1' OF DT!iF10T0JtH OF' 

LEDGER BALANCl~S, DEC. 31, 1889. 

DEBTORS. 

Tclephoue1-1 
H,eo.l Estate 
8tocks . 
M(ll'Cho.udisc o.nd Mttohi11ory 
Billr; 1wd Accounts Receivahle, 
Cni,h t111d Deposits . 

$8~7,212 29 
4.72,701 71 

28,W:l,861 oa 
12,949 56 

1,488,710 27 
1 , 01'.ia, 788 Ir, 

CREDITORS. 

Cnpit1d Rt,ock . 
Debenture no1ul!1, 1888 
Hills tmd Acco11ntli l'iLy11bte• 
J'aL'-l nL Account (Profit &1ontl LO!ill) 

Profit fm tl 1.,oss 
Hcse1·ve . 
l--11rplus . 

$32 ,0041783,0 I 

$ 11,803,900 00 

2,000,000 00 

553,1)13 60 

10,4.32,302 RO 
3,748,76~ 03 

J ,s20,2a2 r, 1 

2, 1/\1,011 61 

$32,004,788 01 

· Or tl1I• n,1101,nt, •11:J!i,llla I• llrn dlvldon(I l)llyublu .1nn, Hi, 1800, to •t~r.kholdora of 1•ooord 
J>o1•. :n, 18811. 



THE AMERIOAN J.ll'Jf,L '.rFll.1\Jl'II ONI•: 0 0 M l'AN\' , !) 

Comparative Statement of Earnings and Expenses. 
EARNI NGS. 

lllllll, 

Reuti~l of Telophouos . 
Dividends . 

• $1!,463,27!.l 84 

J£xtro.-tol'l'itodid 1111<1 J3ru.noh Lines, 
'l'Blogrn,pl, Oornmit:1aion 
111 tar(l1,1t 
MiscelliLneoua 

1,2l8,856 58 
78,711 18 
ll1 ,1 ()'1 02 
00,16(i 65 

7,689 81 

111111). 

$2,657 ,3Gl 90 
1,2ao.1100 53 

82,51\6 ()3 
22,367 02 
43,!Hi4- 44 

7,!JG4 19 

$8,H6il,118 48 $4,04-4, 704 71 

l•:xpenses of Oporo.tion 
Lego.l .1£. po11sos • 
Intorost fu\d TaxeB 
Commli;Hion 
Roynlty 
Concessions 
Misccl lo.neons 

EXPENSES. 

$274,442 00 
222,2/,7 7il 

207,212 G8 
4()7,471 10 

10,000 00 
~07 ,790 27 
!il,78!1 4G 

$26!l,49a 37 
144-,11()() 62 
22[>, 190 97 
511,215 81 

10,{i00 00 
221,288 J 1 

a, 102 01 

$1,400,!Jl:1 2G $1,i18/i,!J(i(i 02 

Not Earnin~s 
Mise. l t.e111s 1,0 S11rp]uf:! Aoootiut 

. $1,414,205 2:.l 
22,2n8 H4 

$2,658,788 G9 
8,lG0 00 

$2.<1:lli,4!ill 5!i $2,GG I 11'88 69 

Hurplus Accoun t, Deo. 31, 1888 $2,028,085 !Ji 

Nel. Em·ningf!, 1880 2,61,8, 738 (l9 
MiHol:lll1~11eou8 Items . 3,150 00 

Regular Di vltlemli; in 188D 
l•}xtru Dividend in 1889 
Reserve for Ganer•al Deprooitition, 
ReAfl1•ve fo,· Depreciation of lllsts. 

Surplus Acuo11nt, Deo. 31, I 88tl . 

$1,288,~J l l:l 00 

()00,000 00 .. 
600,000 00 
100.000 00 

$~ ,!i89,U24 61 

::.l,5:J8,Ul3 00 
-

$2,Hil,0ll 61 



ANNUAl, 1rnrOHT OF DJREO'l'Oltf-1 O:F 

REPOJtT OF AUDlTlNG COMMITTEK 

BowroN, J\fasMOMUl:!N'l''l'f.l, 16 April, 1889. 

Jorrn E. HunsoN, l~aq. , 
Pre.9iclent Am'n Bell Tel. Co. : 

DeaJ1· Sir, - With this I enclose the report of Mr. Chas. T. 
l:'lirnpton, 11,11 ti;\;p<lrL nc1;onr1tant employed hy me to exmnine the 
hooks of 0111· Company for the three months ending March 80th, 
1889. 

Rcspectfull,v yonrs, 

l!'ltANClS BLAKR, 

Ornnrnittec on Acc'ts of .A. B. 'l 'el. Oo. 

BOtl'rON, April 161 1889. 

Dear Sir, - l hll.\'C, examine1l the hooks of the Treasurer of 
Am'n Bell Telephone Co. for three months ending March 80, 1889, 
all of which lawe founcl c;oneot and 1mtiafnotory. 

Yours trnly, 

C. T. PLIMPTON. 
'l'o FnANOII:! BtA1rn, Esq., 

Committee on Acc't,9. A. B. T. Co. 



T JIE AJ\IE IU0A.N Jllilr,I, TEI,rnP IIONlll COMI'AN Y. l 1 

BOSTON, M M%\ (Jf1 USET'fS, 13 ,July, 1880. 

,J Oa N E. lluosoN, Esq. , 
P resiclent A rn'n Dell. 'l'et. Co .: 

Sir, - With this 1 enclose the roport, of Mr. Chns. T. Plimpton, 
:rn expert nceoun tnnL employed by me to exa.mino Lhe books of ont 
Company for tho six months 01ull11g Jiine 29th, 1889. 

Respectf'ully yoms, 

FRANC1:.-i BLAK.1£, 
Oommillce on Acc'ts A. ]3, Tel. Go. 

BusTON, July 11, 1889. 

l he1·eby certify that I hnvo :.111dited tho booka 1111d accounts of 
the Trensurer of the Amel'icau Bell 'felllphone Co., !'01· the six 
months ending June 29, 1889, nncl hnve to report t lu1t J find the 
cnsh boo! conectly footocl, and the disbursements supported by 
npproved vouchers ; have vcrinocl the rentnl, comTT1ission, 11ncl uon­
oession nccotrnts , tho pny-rollH, joumnlizlngs , stock ledger, trinl 
bi1.lnnces, and caah on hand. 

I find 11lso t hat the bn11k acoounts agree with the pt11,s books of 
tho aevei'al banks, 11fter making ullowanccs for outstanding checks, 
ulso that the bills r ecoivnblo, n.nd oertiflcnt,ea of stock Investments 
which the ledger culls for, are on htmd, or propedy accounted for. 

CHAS. 'l'. i-'LIMPTON, 
Amlitoi·. 
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HosToN, MAssA01HJ8Wl"rs, iW OotolJe,·, 1880. 

JonN J~. Hunsor,;, Esq., 

Presiclerit A1n'n Bell Tel. Oo.: 

Dea,· Si?', - With this I enclose the report of Mr. Olm.A. T. 
P limpton , rm expei·t nccountnnt employed by 1no to cxnmine tho 
books of om Cornp1~11y for the t ht"eo montlu; 0ncling Septem­

ber 80th, 1889. 
R0Hpectf11lly youni, 

FRANCIS BLAKE, 

Gomrnillee on Ace'/.~<~( A. n. T11l. Oo. 

Hot!TO.N, October, 24, 1880. 

lfovin~ oxaminc<l t,ho books 11nd accounts of the Treusurei: of 

the Amcrita11 Bdl Teh1phonc Co. fut· three mont!tR ending Sep­

tcmher 80, 1889, lrnvc to rnport, thnt I fo11n1l tho footi 11gs of the 

cnsh hook corrooLly made, nn<l the dis bu nrn111outs sustniuccl by 
npprovc>cl vouchers, have verified t.he bnlnnoe or cn~h on lmncl, 
mul provrnl the bnnk nmionnte. 

Have e ·11111inod the n111t11,h1, co111miHHio11 und ooncossion aocou11t11 
ttn(l p11y-roll!i, nlso tho 11toclc ledgerH, ll10 1icoo1111ti; of which 

hnving been tranHforod to now lodgers fincl lbc same to 1·eprescnt 

100,000 fihurcs to 2,:197 ~took holders; nlso o:x:nmiued tho footings 

of the lc1l~e1·s proving the tri11! lmlnnce of October 1Bt, 1889, 

nn(l lrerrby co,·Lily to the• necurnoy of the en.me. 

CHAS. T. l'l,IMrTO.N, 

Ll 1u/lt1w. 



TJIE A.\l.1!1HIC.AN HMI,L TELErIIONE COMPANY. 13 

HOSTON, MASBAOllTJSRTTS, 14 ,fan1mry, 1890. 

,Jo1JN )~. JlunsoN, Esq,, 
P.resiclent .Llm'n Bell Telephone Oo.: 

Decir Si1•, - Wit.h this I enclose the report ol' Mr. Chns. T. 
1->Jimpto11, 1111 llxpert aooountnnt employed by me to examine the 
bool 8 of onr Company for tho three rnon~hA ending December 81st, 
1889. 

Resp1~otfully yours, 

Ji')M NCfH BLAKE, 

Committee on Aco'ts of A. B. Tel. Oo. 

Ho8TON, Jtmunry 14, 18110. 

I ha.ve nndite(] the book1, 1111tl nooonnts of tho 'ft·ensnrer of the 

Amoricn11 Bell Telephone Co., for three months cucling December 
81st, 1889, nncl hnve to report, tl:uit l find Lhe 01u;h hook correotly 
footed, 11nd the disburscn1ents sustnine(l · by 11pproved vouchers. 
Htwe exnminecl tho stuba of cort,i ficate books, verifying the amount 
of eertificntos 011l;fJt11n11i11g to stockholders, hnve nlso oxnmlned 
routul, commission, nnd concession (1.Ceounts, mHI pny-rolls, p1·oving 
tlrn trinl bnlnnecs, nnd cnsh 011 J1:111cl. 

!Inve e. o.mlnod tho b1111k 11ocountH, and the bnlnnces on ho.nd in 
tho sovcml hanks, at the olose or business, Dec'r 31st, 1889, 
11gree with the Compnny's books nfOOl' ullowing for outstanding 
chl:loks. Hnve seen t lrnt tho note8 rer,eiv11blo nnd ocrtiflentes of 
ktock investments which tho ledger 0111!1; for t~ro on hnml or pl'Op­
erly ncconntcd for. 

UHAS. 'f. J:'LIM.P'l'ON, 

A1tdltor. 
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