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R OSTON, Mo.ruh 28, 188!!. 

' l'o 'fIIJ>l flTOOK110Ll>FlR8 : -

Tho hw-1in m1;; of the yent· ending F ehrnury 28, 1882, lrni, 
boon large u nd snLisfiiet ory. 

'T'he p1·incipnl output of tc lcphonm1 IH1,s contitmod to he for 
Exchnn~o S_yHterns. :i1ost of the largu citicl! hu ve shown t1 
foil' incrouso in their 1111nibl" l' of Hnbsoribors , while tho incl'Nl.fiO 
iu the smnl !or eiti es anti townR hm.1 hl:len lt~rge. The uso of 
the l ◄~xt1ha11ge 8yllt.om iH cxtondin~ into sm11ll01· plncos t lrnn 
wm1 oxpootorl, nntl 11111.ny villngos , not h\l'ge ouougli to muiu
tain nn uxclwugc Hervico, Hl'O providing thomselvos with 
cln h lint>H , 

' l'lie connection of cities nnd towns with euch other, und 
wi th smnller tributary plncor;, iH oxtcmling quite rnpi<lly, imd 
promi1:1oti to udd ~ro11t ly to the vt1luo of tho tolophone i,ervice 
in enoh place , while 11bo doing much to i1101·et1l-!e the stability 
of 1he companies t1oting in concert under ou1· pntenti; . 

'l'he toni tory H v1t iluhlc fo1· oxchuuge sy:;tclll!! it! being 
1·tqridly h1kon up, few plncea of 1uuuh vnl110 hoing now left 
opeu. 

'L'ho fo llowing ~1t1tisties nR Lo exul111ngos, connot:ti11g li ue8 , 
und output of tclophon01:1 will IJc of inte1·est, : -

....., 

J11n, I, 1881. \l nn. 1, 1HH~ . 
fnoro~•o tor 

tho y(tar. 

TiJxcltanges in oponLtion 408 /5 92 184. 

SulJ1,1uribol's 17,880 70,525 22,G45 
Miles of wiro 28 ,:n fl 4.9, 168 20,8/52 
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J1h:,t,i·a-Tc1n'to1'ial lines ( r.on-

nocting tow111:1 with OILCh 

other) 

MileH of pole liueR 
Mile1:1 of wil'e 

Exr.hnngos connected 
Towns co1111ecte<l whel'(I thcl'o 

are no TCx<:h11ng<'s 

o. of 111,qfrnmrnls untlor 
n)lltnl 

Wllolo No, Whole, No Jnr.1•011•<• dnl'-
M,.••oh 1, lijffl. Mnrch 1, 1882. Inf! tlrn your. 

21 7 Ii 54 

7BO 2,007 1,277 
1,3!]8 3,037 1,639 

(·Hi 149 83 

5[, Ho 40 

F b ••o 1881 ll'•b. 20 1882. Tncron■o dur-
0 • • ' • ' • Jul( !ho yo,.r. 

182,692 189,37,L 56,G82 

Instrument1:1 llla11ufactnl'e1l uncl purchused up to 
Fob. 20, 1882 

In hundi; of licom1ees 
On lrn.nd nvniluble . 
De8Lroyoc1 
Defective, aud to he clestroyocl 
Bnlnnce in Ruspeusc 1:1cc(n1nt, oi· 11so<I 

f'oi• telr.gniph or oxpct·i111ent1:d 
purposci, 

189,374 
11,910 

7,304 
46,U2u• 

2,562 

258,075 

258,075 

We huvc, during t l1e yenr, pursued the policy of giving 
permanent contrncts to our licensees, taking n Rtook interest 
in pnymcut. The coinpn,11y cnn in this way out,~in a JH:ll'• 
nrnnent veAtocl interest in the Leleplio11e lmRine11i,; inclepondernt 
of its roynlty upon telephones. 

* ChloJly pt1rcht1Hed 1'1'om Gold and Stock 'l'elegl'ti.pli Co. 



Iu oxr·hn,11ging eihorL oonl 1·11 •Ls for permanent I il:e11fio,-, div i
dcndH 11pon Olli' portion of btook lrnve hoen waived fo1· peri
od,- vnrying :iucorclin~ to tbc poriod1-1 of Lile olcl eont1·:ict!i , 
Tho 1·cvon110 from I.Iii>:! sonrco, for Lho next Lwo Ill' t IJl'(~e 
ycar:j, will, tlrn1·efore, be model'llto; but, nftet· that time, it 
shonl1l l'llpirlly i11crcnse1 II>:! most of the oxuhaugcs 1n·omi,;r to 
have 11 paying hnsil108s. 

Tn the l11rg1i oitic,1 wher11 we 11lt·(lri,1ly IH11l u stock: into1'PSt 
tlrn ontlool· ii; pron1i"ing. The Now Yo1·k comp1111y ii; etLL'll • 

ing :1 l'o111:1idcr11hlo net revuuuo, lmt it, hn1S HO for hccn com
pelled lo puL nil ol' iti; eal'llings into uo11~trn0Lion. The sleet 
storm of ,fonu111·,y, L88 l, c;w,t, i11 clircot clunrngu tLml in l<Hl:il ot' 
b11s i11 e1:H:1, nmir ly U00,000, hcsidcl'I causing grn11t dcli1y i11 the 
reorgunizntion and iinp1·ovc1rnmt, ol' U10 service. Timi, 00111-
p1111y h11oi now nrntlo pl'l)vi~iou, hy 11 mortgago lcmn, fo1· ih 
in1n1odint1~ couslrnctio11 requil'Om nts, 1111d, unless roquired 
fo1· the pul'po~c of putting it,; i,;ystom undct· gl'lluiltl, it:,1 011rn
in~1, i,; l10ulcl now tnko CHl'O of its r,on,;t,1·uutio11 nncl pay fai1· 

tliviclcndr1 upon the i,;(ouk. ltR nnthol'ize<l lon.n is $1i00,000, 
ho:11·i ng ll iX por uoul. into1•<1fll, or which 'H00,000 luts h<'ell 
isAucd, hnving boon offo1·ed to il:-1 stoukholders p?'O }'(f/U. The 
rc1miincler can he l!HOcl for 1·onstructio11 pu1·po"e1-1 , ii' nccdod. 

This 00111p:111y l111fol tnk I} it::1 sharo llli a 1;tockhol<le1· or the 
:diovo lwncl1;, 11nm ly, UM,500, 0xpouti11g lo sell Lli •111 ngnin 
cl n ring th1· yen.r. 

'l'hc companies in Philadelphia, , an Fl'llnci,-co, ancl 'hi
ongo are now eMuing nncl paying divid nd1:1 to 11 1,1, Tl10 
Ho1-1Lon l•:xchaugo is 111,;o 1:1howing fail' net l'O:-;ulLs; but its 
onrning1:1111·0 still nocded lo pl'Ovido oon,;tnwiiou, inr.lncling 
provi i:;ion for 1111 undor~rnund r,ystom. 

'l'ho Cn1111di11n c0mp:rnici:; nro in good conclit.ion, nncl both 
roc·ently dccl:\rctl a cli vidend. As 111011oy w11:,1 nocd od thol'e 
fo1· irn,tl'nmeuts tLncl conRl,nwUon, yonr Dil'ccto1•,; consonl od 
to roiu vol-!L the amount of ou l' 1li vitlornls thel'e i II trnni:!ut'Y 
stock of the companie11. Tho C11nf\<li11u husin i;,-i, although 
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not lLl:I largu, in prupul'tiun to pupululiou, u1:1 in th , tn1 N1, 

promises g ood results. 
Om· cxpcri1n1m1fl in underground cubleA, while not ns 8uc

Cc!!sfu1 ns wo h11cl hopo<l, hnvo given sufficienL 1n·omise uf 
satisfo cto1·y results to wnl'l'nut w; in undei'tal ing n. consicl1-1r
aule expense to t est tho difforont methods. vViU1 thi 1:1 
ohjer-t , we have askecl permission to put down cnblos in 
Bmiton, and, us flOou us th e needed cu11 IH:H1L iii u\11 uin1:Kl, 
we propose to mu.kc e:i1·ofnl nnn thoroug h pr11ctic11l tests 
of the best >1ysto111s offu1•1,l<l. The1•e is no >1trktly unclor
ground tolephoue sytltcm in uny pnrt of tue world, the 
Pnris wirca being plncr.d in hngo sowers , prnctioully !urge 
g111lfd l'i efi, entii·ely nlt\Jriug t.ho onlinory 11111lerg1·onncl al c
tricnl oomlitious. F oreign eornp1.1,nios nrc 11ppureut.ly w11itir)g 
to Aee whnt i1-1 nono in A1110riCfl; we hnve , therefore, nothing 
to i;:rnid\J u1:1 but. our ow11 expcrimcuti; . 

' l'he cost of rcpb1oing itn extensive overhand system in tL 

large city j l:! 1:10 serioul:l LLul, it cu1111ot. be lrnstily (lecide1l U\'Oll ; 

yot, if the wiroc1 cun ho laid uncle!'ground und n111de to work 
rightly , at 1L cost which will uot be proliibitury, it i H hopod 
thnt tho service will ho hot.tm· t hnn now, nud the eost of 
operAtjng less thrin hy ov11rh1-H1Cl wh-1 s, rn view of the sol'i
o us ohjectiou1:1 to keopiug the wi1·el:! ahove the stroet;s HtJd 
houses tho oomp11ny lrns every incluoe111e11t to lrnsteu the 
solution of thii:, problem, 1111(1 mw\t. kttbmit to considornhle 
cxpen1,1e i11 iti; expcriu1ontal <lepartme11t fort.li e p1·eRHnL 

The lcgnl position h11 11 been improved during the yeur hy 
the deci1:1 io11 of Judge Lowell, iu the U. S. Ui1·cnit Uonrt, in 
the c11so of tho Amori onn Bell Telopll(lue Company nµ:niusi 
Albert Spencer an1l others, confirming tho opinion tilwnys 
conl1cl<mtly cxpl'cssed by our oouu1,el in r eg1ud to the acopo 
of tlie Bell puteuts; nncl by tho decision in our fi1vor in the 
U. S. Cil'cuit Court in New Yol'k, ou the Irwin claims ; a 
number of snrnll infriugors h11vc nlso been stopped, nncl tlrn 
fielrl is comp11rntively clcur of this clasr, of opponeots . 



Scvel'III ,mits nre i; till in prog1·e>1>1 nguiu,-t, purLici; who cln,i111 
to have invented tlic tclephoue beforn Mt·. Hell, or to hnvc 
inveuted 0110 not cover ·d hy hi i; ptttents. Those Httil.H require 
constnnt nttention on t,be pnrt of' coun1;el, and iuvolve a lnrgo 
tt111on11t, of wol'I in p1'opn.ri11g 11ncl taking tm1Li111ony. ' l'hOHl:l 1 
together with various ;;maller 1:mits ngninist infri11ger:;, Lho onro 
of interfrrencoM at, tlie l'at nt Oilico, and the mmminntion of 
anu npplicntio11 fot· putculs fot· new inventioufl, c1tll fot· n 
conRl1111L licnvy legal cxpo nso, which must c011Lin11c 1tt lca!:lL 
Lhrnugh thiR year. 

The followiug rHpott from connsel givci; u h1·iof i·c,~mnd of 
the condition of tho suitEi: -

40 S•1•A·r~ STREET, Bosto11, March 28, 1882. 

W. 11, .J!'o1tnF.A, 11:sq., Prc.~iilent .A me1·iecm lMl 1'elephonc Oorn71a11y: -
D tsAJt Sm, --'l'ho mctst importnnl, potent litlgnl.ion of tlrn Amor!crm 

Boll Tel phone Uom1m11y during the pnst y<Jnr haa been tho following : -
'l'wo sult8 ot1 1h11 Rell pn.to111a luwe como to trlnl,-oue in the U.S. 

Ulrcult Oo11rt at lloslou, ngainat Spc11ce1·, 1111 fLgent or tho iJJaton '.l'ele
pltone Compcmy, w11s vigornnsly d11fonded by couns -•l o.nd P.xpertR of 
roc(,gnizotl skill 11nrl ropulliLion. Tho Courl docidml thnt tho two Il<JII 
puto11tH wore vn,iicl, null t.h11t they Wllre infringed by tho llS11 of "011,1·bon 
trl)nRmitlors" or" micropho111JH.'' A cnsc dlroctly ngnin~t tho Ettlon 
~Pelep ho11e C<1mpany Hsolf, in the U.S. Circuit, '011rt in Now York, wn.s 
nftorwnrds roncholl. Th11,t compo.uy rlid not, think tho.t the pro8pect~ or 
~llcce8B justiflod u renrgn m1;1 11 t hetore nuothor jutlgH, rind n clocreo in 
fovor of Urn patents h111:1 juHt been onter0d thare. 

A 1111mbor of tBlephoncs, put ont by irrosponsibll! m ohnnics, W!lre 
found Ju us11 in New York 11n1l olsowhore. MoHt of tho users g11vc UJ> 
their use 11pon boing notil1od nntl vi!iited, nncl it wns often f.onnd thnt the 
u1m11thorizod iustrumonts wore too bnclly mo.de for aaUsfoctory results. 
Tho umonnt of infringi11g UBC in the whole country JJrobably docs uot 
oxc1;1ed one or two tl1iy13' output of your oompnuy. 

Suits wora brought lu .. ow York 1111d in Chicngo ngo.imit you by 
J. JJ. I1·wtn, on his pnlonts, which were nllogud tu cover tho Bhike 
transmltl01·. 'l'hc en.so wn1:111rgned lu Now York, in ,JunB, nnd rlecid d 
In your favor, on tho merila, in October. 

Tn the suit ngninst tho l'eopl6's Tctepho11c Oompa,iy tile clofendrmt8 
hnvo sub11lantinlly compleled their t111:1timony. It is vt1ry voluminou1:1 ► 
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:illd 111nkea a gr1mt Mhow lo u c11sual rorulcr . It rtppcnrR touts, howovor, 
utspcclnlly in connection with other fr-ictH k11ow 11 and cnpnblo of pt·oof, 
to be 11nreli11blo, 1t11d iu 11uOlclcnL to nrnkc uut the defe11ca HM up. Wo 
tsell no rcnson to c hnngo tho opinion we expn.ltsHlid IH8L year. 

A suit lrnH been brot1:tht 11~uln11t Lho so-en II eel /Jolbem· OomZen.~e1· 'J'ele
phone Heceiver, 11nrl will ho arg1rncl Hhor11y. 'l'ho clufenco, nnd tho ev i
dence to wstniu it, which Jiu~ been set up, doe~ not 11ppe11r to u11 lo 
11fford nny ~rournl for 11nm1!lin11HH, 

A suit hns been brought agninHt one of your liceusuos In Oonnecticut, 
on the llfcDonouyh putcnlll , lllcl>onouy/dilorl 1u1 applicnt,ion In Api'il , 
1876, nnrl the Hlatem nlH 1111d do11criptio1111 In llrnl, npplicntion , confirmed 
by Hworn stnlomenlR R\lhHoqurntly tlled hy h im, provu 11bsolutcly lhnt he 
clirl not know tho llr~t rnqulslto for the elcc!ricfll t1·a11Hmi t1Hio11 of s peech , 
11ncl 110 spenki11g IHlcphonc pH I c ut can lnwfully issue on th1itl\pplicat ion. 
That hi11 npplicntion dirl not diHcloHe II Hprnk i11g tuluphone, nnd that no 
speaking t,1lepliouu J>11l,•nt, c1111 l~8uc on ii , h 11R been oflici11lly tlllddud by 
tlrn Potent (.)fT1r.o, in 18711, in 1878, 1111d 11~ni11 in 1881. The prelcnRio nH 
now pu1; forwnrd ln liiH bobulf nrc, lhoreforo, ont 11rpri11 i11g mther them 
1mbstnntinl. 'l 'he cl11imt1 in hill 1u1tunts 111·0 nnri·ow, nnd for Hpr.ci fic de
tail~ of co11stn1ctiou , which nrn not esRent in!, m1<l which , In fncl, in 0111· 
opinion, we rlo 11ot llHll, No cvl<leuco hns yet been tak1111 in thi11 cnsu. 

Th11 11umorou ~ in vent.ionR which you own l111v!l lnvolvccl 11, co11Hi1lnr
nblc 1l\1111ber of (Jt!ier co11t1·ovcrslc11, which hnve r11ceived duo 11ltc11Uon 
,Juriug the pnst yenr, None of thum liave rc11ultcd, or seem likely to 
l'CRll lt, i11 a11y !!CrloUij lnjury. 

Yours truly, 
C HA UNCEY SMI'J'IT . 
. lAMES ,J. S1'01UtoW. 

1'o obtniu a p,·rmnnonl inlerest i11 tho mnnnfnctnro of tolc
pho11l'8 nnd nppnrntus, II!:! well us to eusure the highost 
stnndnrd8 in 1ho snmc, Wt' l111vo bought tho plnnt 1111d bw;i
ncsi; of Clmrlcs 1Villh1ms, ,Jr., of Boston, nntl 1111 interest in 

tho W cl:ltHrn ICl<'ctric Mu11ufuct11ring Compnny, of Illiuois, a nd 
proposo to rnurge tho two in 11 coufiolidnted compnny, wli ioh 
wi ll 11v11il of the good-will, hu~iness, 1111d put •nLs own d by 
tlrnt company, as we ll us 0111· own, ,incl s cnro an cconornit'al 
mn11agemont for tl1e whole of our mnnufaol,uriug intm·cAtA. 
We expect to mil.Im t his u 11 important nml vn,ltrnblc purl of 
<nu husinos11. 



,.. 
I 

The nocompnnyin~ st11tem011t frorn the t1•cmf.mre1· sliows, 
for the yeiw en<liug F ul>nrnr,v 28 , 1882: -

Grm,l:l \:mruiug,; . 
O perating cxponsos, in clnding 20 per cent. 

to W e;;t e1'!1 U11iou T elegt·nph Co . . 
Net c11rni11gs 
Onr not profit Export. lnF!trumeot ti Wul:l 
Oul' diviuemll:l from exohungo inte1·csta wore , 
,From oxtni-t;1writol'it11 ( or cnnuocLi ng ) liuetl , 
Aud fro111 lelogmpb oommis8ion 

$1,001 ,924- 41 

4-30 ,862 7G 
5112,061 ()5 

08, 7Gl 00 
.56,742 00 
4,!)32 27 
5,807 38 

A oonsidemhle incre1111e from th01;e last thl'ee sources, nnd 
from l'oynlty 011 new teleplio11es, umy be looked for in the 
Clll'l'Gll L y e tL l', 

Tho not output of te lephones fo r t he pnl:lt y eul' wnl:l over· 
4;500 per month, n,nd still continues nt the s1u11Q rnte . 

Our i11co1110 f1·0111 royttltica on pntonta other than t\;J lepl1onea 
wns nliont $8,000 to July 1, 1881, wlteu the lllltt111foct11l'ing 
company took over this hrnnch. 

'l'o pny for thQ mnnt1f1t<·turing interests a11<l plnnt above 
re fened to , nml fot· U0 1,1 l1111·os of the Motropolihu1 Telephonfl 
nnd Tclcgmph Co., hought lm;t yent·, for ue w telephones, 
nncl othfll' ite rus of coiH:it1·ucLion , iL has been nccossary to bor
ro w money us well ns to take pnrt of our not enl'lliuglj. 

'l'hCl debt of the company, l,e~ide1,1 Lue M00,000 of G per 
cent honu/j, w lriuh lnt't w i 11 doubtll)ss he tnk:en up by conver
sio11 next yonr, was, 011 Mn,rch 1st $1100,000 00 
,l,es.~ avnilnble iu etti,h, 11otes , and bills re-

oeivulile , and our Now York honds 290,000 00 

L eaving n nBt tlo11,ting debt of any $100,000 00 

Ofl'aelting this we hnve during the year reueived tt1Jsets 
in stock interests, aud lllunufucturing pltlllt, worth toduy, 
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in tho jndgmeut of the Don.rd, cout<idcrnhly u10ro than 
cost. 

W e may have 1111 oppol'Lu11ity to inve11t from $100,000 to 
$200,000 lllOL'C to 11dvu11tngc in our suh-com1Ju11ies thi8 year, 
nnd the cost of such purclmsos, if made, ttR woll tlS the above 
dehit hnlnnce, cun he carried t mporn1·ily by lou11 nncl repa id 
grnflt1ally out of net earningi;, or provi<led for otherwise, ns 
may ho thought host by you1· bi1·octorH. 

'l'ho 11tntmnont of t ho tronsme1· fo1· tho ye11r ending Feb
rnary 28, 1882, an<l tho report of tho nnditing committee, uro 
appimded. 

For thld Diroctoril, 

W. II, FORBES, 

President. 

I 



n 

THE AMERfCAN BELL TELEPHONE COMPANY, 
TREASURER'S STATE M ENT. 

MAR.CH 1, :1881, TO FESRIJARY 2B, 1882, 

EARNINGS. 

Hental or inHl,1'11 me11tH . 
Sa.les of instr1111HintH and supplies . 
Roya.lties fro 111 111an11f11.Cturers 
Dividends fro111 exoluin~e interests . 
Commission from oxtrn-territoria.l 

and brn.neh linos 
Oom111i1:1Hion from teleg1·aph ll11Hi11 eH1:1 

888/i,/H 2 fl2 
40,9115 89 
8,193 96 

liG,742 00 

4,982 27 
5,807 88 

---- 81,001,924 41 

EXl'ENSEB. 

ExpenBe of operaLio11 
Legal expenses 
I ntereBt nnd taxos . 
Depreointion . 
Commission ( ehlofiy roynlty to West

cm Union Tologr11ph Co. ,,t alB., 
contrnct of Nov. 10, 1879) 

Not 01wniugs for tho yoo.1· 
Bo.lo.nct:i or income nooonnt Feb. 28, 

1881 

'Ptiid dividends ,July, 1881 
" " ,Jrm., 1882 

C111'l'ied to smplus nccoun t 
Hnl!mce of income account Foh. 28, 

1882 

$1 16,632 27 
78,121 1)3 
4!1,lUR 71 
l?l,502 58 

180,408 22 
----

8178,000 00 
288,000 00 

04,020 43 

ll!G,034 58 
- ----

480,802 76 

----
$562,061 65 

44,4U8 86 

----
$606,6Mi 01 

$606,555 01 



P11tent1; 
J DKtruments 
Exohnnge interests 
Ot,her atoc·ks anct bonds 
Men;lmndise . 
Bills 1111tl Mco11nts receivnblc 
Cnsh nnd dc•posits . 

JO 

A88lll'l'8, 

$6,044,451 50 
817 ,797 76 

1,798,111 95 
l ,8ll7 ,500 00 

11 ,7,Ja 40 
12 J ,,l!)7 1/i 

:16,011 00 

LIABILITIES, 

Capital stock 
Lonn of 1880 
Bills n.ncl nccounta puyablt1 
Frnnchisc 
Income nccount, 
Surplus 
Reserve nccounts 

BORTON, J\11\rOh 20, 1882, 

$7 ,soo,ooo 00 
500,000 00 
427,851 61 
72G,065 94 
126,084 58 

Ci4,020 48 
968,140 20 

$10,162,112 76 $ t0,l62, 112 7G 

WM. R. Dl{l VrnR, Treasurer. 

llowroN, Mnrch 1:1, 1H8:.!. 

W. H. Fomms, Esq., Pre.~ . .Am. TJell 'fol, Oo.:-

D~A1{ Rni, - Hnving boon chO!ilill t he Cornmittee on Exn.minn
tion of the bookti nncl nccounts or the company for tile yenr I 881- 2, 
T hnve employed Mr. C. T. Plimpton, 111 1 expert, to audit them, 
nn<l herewith enclose his report. 

Hespoc:tfnlly your~, 

W. G. S.ALTON, TALL. 
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BOSTON, Mii.L'Oh 11, L882. 

l horcby certify Lhnt I hnvc nnrlited the boolrs 1111<l nccouuts of 
tho Tronsurcr of Tho A1nerionn Bell Tolephono Cornpn.uy f'or the 
yonr ending Fcbrnnry 28, 1882, ai; rollows :-

The cnsh-book, ita debiti; nn<l c1·ed!Ls, rontnl, spcnking-tubo 
rcntnl, nnd export hook:s, jourrrn.ltzings, stock lo(lg1'r, stool
nccounts, trinl b1d1111oeK, bnnl ncconnts, bills rcccivnblo, t\nd 
cnsh on hnnd. 

In my iuvei;~igtttio11s I hnvc found everything in connection with 
tho nbove co1·reul,, and Lhnt o.ll disbursements ns entered in onHh 
hook nre snst1tine<l by approved vouchers, nncl thnt the booki, 
nrc kept with noo11rnoy. 

CHA itLI~8 T. PLIMPTON, 

A1irlitor. 
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