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O1r1°ra1r. 011' Till~ AMm1iraAN Brnu, Trn1.rnN10 m Co., 
BosTON; March 29, 1881. 

To the Stoclclwl1le1w: 

The husinesR of the company flince its 01·gnni7,nLion in May, 
1880, !1111, lJeen i II every respect r:mtisftwtorJ. 

Up to tho proRont time the chiAf devolopmcnL of tile lele
phoui., haH hetiu for excha111,re 1.yBte111s, l,ul there i,i ronson to 
expect a iltl'ge use of the instrument f'ot· priv11te liuefl, lmrnch 
lines nnd spcnking-tnbe pnrpm1cs; nncl to this , during Lhe 
Goming ymi1·, espGcial nttention should l,e clin:ictod. 

Fo1; pnrp0He1> of oolilpnrison , s tatistics buve heou prepnred 
for Lwolvo months, ending Feb. 28, 1881, includin~ the h11ol 
two rind a half montbs of tLe ,vol'k or the Nuti'o1ial Bell Tclo
phone Company. 

The gonernl ma1rnger'R report sholYR t lrnt on tho 1st of 
Mnl'ch, 1880, 138 exchanges wore in opcrnticm 01· nlioul tn 
open, nnd 011 Fob. 28, 1881, the munbAt' wn,, 408; nn i11-
cre11se of 270. 

Tho number of instrum ents in t,ho h1rnds of' om· I icons es iu 
tbo United Stitto,:, 

Feb. 20, 1880, was 
Fch. 20, 1881 

G0,873 
1n2,692 

Showing- an ontput for Lhe year of 71,81!) imi t1•ume11LI'! . 
Thif.1 number includes 20,885 taken ovor from tho Gold ,rnd 
Stock Tclogrnph Compri,ny t o,ncl in use by our liucnBeol:!. 
The nmnber of in1otrurne11ts sold for export purposes 

up to Feh. 20, 1880, w ns . 2,800 
Dnring t he pnst ,venr . 1(),041 

In th e United Stnte1:1 Lbere nre only 11ine cities of morn 
thuu 10,000 i11l111bitu11ts , unr1 one of more than 15,000, with
eut n telephone oxchnnl-{c, 
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Tho total nnmhor of citic>1 aml towns for which licem1os to 
build oxchnng01, hnvo hoen i1,1:rnocl, i,; 1,G23; 1tnd thero ii:; no 
reason to (luubt thnt, in mm1t or these pointli of uuy impor
tnnce , the sy"'tlllll will within tt few montha be put in ope ra
tion. 

Wil,h tbc cxcoptiun of Cnmclou, New ,J crsoy, whiuh is still 
in process of Sl1Ltle111ont, tlrnro is no oxch11,ngll iu tho United 
Stn,los now being opc1·11tetl or hnilt u11tler uny license oxcept 
tbnt of thi,; cuIUpnny. 

' rho husineEJfi of oonnocting oitios nnd lowns hy tclophono 
wires lrns Ileen tulrnn 11p in tho pnst yenr with somo vigor, 
ttnc.l the prm1 pcot it-, good for ,, lnr~o inoronso in the!:!o lines. 
Roston , for o, a111plo, i,; 110w in oommnniontion wi th sovrnty
five cities nnd tuwna, iududing P1·ovide11ce, WorcoAter, 
Springfield, Law 1·enco, L ow cl I, 11ud other importnnt plnces . 

Tt will tnko some time yot to ~ct fit·i'it-mte i;orvico in a 
largo network of towrn, , us Lhe pn1cLioal di(Hcultios H,t least 
equal those whiuh wore met iu giving pro111pt connection 
wiU1i11 tho limits of' ono city , hut nothing hut expol'ienco n.nd 
tests of vurious mothotls nl'o nco1locl io 01111hlo such g1·oups of 
exchnngei; to roo,ch s11fo1factory results. Thirty-two con
tracts lrnvo been given tn othe1· oompnnios fo1• this olnss of 
work, nnd the rcport1-1 t o tlnto show 1,HH8 l!lilcs of wire rmd 
731 miles of pole liae in n Ro . 

The conneulion of oxch11uges wi th th tcl,1gruph lines hns 
been hegun in fl fltllall wny nil over tlw cot111try, nnd nlt,lwugh 
it will tnko time to nccn8toni people to the u,;e of t.he 1,c lo
phone for the sending of telogmph mcaHnge,1, t.ho commii,;s ion 
frow this som·cll will undoubtedly grow and hcco11Je of s ub
st.nntinl volue. 

The compony has uow a stock i11te r<.IBL in tho companies in 
New York , Chicago, Philnclelphin, S L. Louis, Snn Fmucisoo, 
Elmit·a, New Hnvon Hl1d Cnnncltt, nmonnting , in the nggrn
gate, ut par, to $ 1,800 ,!300, nn<l owrn; t,110 whole of the Bos
ton ~xchirnge , which hns cost, with tho 1£dison E ·clrnngo 
hought frorn tho opposition, $130,358.97. 

The hm1inesa of nil those comptlllies is now upon ii paying 
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htiHhi, although tho requirements fol' now const1·uution and 
fol' Uic cost ~f puUiug togot.lH!I' two i,yi; tc111,- in Now York, 
Chiougo n.nd Hoston, hnvo thus fat· ti.li"!ol'iicd nil not, (lfl,l'l1ingi, 
in t,he1,11 places, whilP iu consequonco of the-;<~ dtall:.{es Lho 
service in thoi;e cities is not yet; full y i,utiHfnclory. 

In Now York und Chir,ago Llie locnl oompnnios will pwb
nhly at ouco urnko }ll'uv it1io n for Lhcii· now construction outside 
of Llwit· noL oarnings, nnd put thctu!;olvo~ in n position to pay 
dividonlls upon thoi1· c.1pital. 

In Boston HOil ie $ 15,000 will ho roquirod from the t rens111·y 
fol' eon;;tnwtio11, nftol' which it is oxp<lctod thut the hu ,;i1w1,11; 
will he suflicicnt to prO\' ide f'or iLH own furthe r growLh. 

Tl1c husino;H; of tl10 New Yo1•k co111pa11y nlrc:idy prnmi-;ocl 
lutndsome 1·ot1 u!t:;, whon, 011 tho 2 1st of' ,J1111111t1·y, n slod Hlorn1, 
111fll"O toc vel'O tl111n n.ny k11own since t he to lcgrnpli c1L1110 into 
go11ornl uso, pmHlmtcd the wil'm; 11,llll many poles in 1ill pattH 
of tliu city , nncl i1dlictod sovm·e clit·00L nml i11cli l'Oct, lo,;>1 upon 
lite comp:~11y. 

Tlio oxccnti v1· co111111ittco of t h11t co111pany, bowovo1·, f'eol 
eve ry confi (\011co tlrnt it1, lrn1,i110,;,i will p1·ovo <)I' very gl'Ont 
vnluo, and tlmt beyond c01·tain important qucstiont-1 of c:on
st.nwtion, which n1·c soruewh1tt cli fli<:ult ul' 1-mlution i 11 t hnt cit.y, 
wo have 110 seriou,; ohi:iltLulos to :t gl'eat :;ucco1o,i. 

In settling with the vVosl.01·u U 11ion Comp,tny it wni, noccs
snry, in ord1•r thnt. the competing- intMOt:!l,; i;hould ho ha1·
moni1,ed, llmt 111 1 th0ir 0xclm11go systOlll!:! ,;ho1tld ho !,oug ht, 
a11d it was cl"tiirrnted nt Lho tinrn of tho sott,lonrnnl tlmt wo 
might h:wt• to :;n~tnin ii loi;,; ol' some $!)0,0llO iu uo111plct,ing 
thoi;e :il'l'tlllgc111011ti,, · 

\Vilh onr lrnimpo1-ta11t. 1·xceptinn, tl111t o[ CtL111den, N. ,T., 
liel'ore 111<.rn tionod, we lmvo scLtled tLll of those 0111-,es and 
h:wo either bought :1ud rnsol1l t.o, or prootu o<l to he lioug l1t hy 
our licorn,em;, fifty-iive Hxcllnngcs, oosting $325,160 06 

of which we have k e pt 13oston, uoi;ting 
autl hnvo r ucoverocl upon the reumining fifty

fom 

lonviug a loss of . 

$2'1,000 00 

267,187 !J8 

$i:H ,972 08 
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Tlih; rnny l>0 considcl'ccl II sntis fn ctory Rettlement, nr; there 
wus n111ch waAt:e nnd bud building 011 the part of the opposi
tion oxchnugei, for wbich our lieenscr,s were nnwilling to 
puy , uutl yet, it wm.1 of the grontei;t importn11ce to get, the 
whole country sc1ttled , aull u11tler oue 1,1ysLem. 

Tt is hoped tlmt bef'oro the next nnnnn l mooting n vnlnahle 
bu1:,i11e1:1s wi ll he cieveloped in C :t1Hul:t. It sec rned to the 
d ireetol's of importn,ncc to coul,rol tl10 li ceu::;c of instruments 
in the D001iuio11 , in or<le1•, to pl'cvont, tho smuggling of tele
phones nol'oss t he liorclor. Two companie:l lmve hoou for111e<l 
in that conntry; 0110 to hold the p11tent:. an<l issue licenses, 
antl the oLhm· to <lovolop the husino.;;; , Ou,• cornpuuy hold1; 
nn<l should continue to bold tL uu~jol'ity of the cnpit nl i-tock 
of U10 fol'wor ; and ni,1 considornbl , <le h1y ocrLU'i'ed in settliug 
the cornpotition botween tlio Bell 1Lml the Gohl and Stock 
licensees in tbo Dominion, it wns founcl nocess11ry to adv1-1 11ce 
enough money to tho Hecund compnoy w get the coutest 
encle<l , 1ho pla11t ol' both pnrtios under one control , nnd the 
butjineas uudcr some hcnJwny . Al l this hm; bo0n clone, aud 
tho dovolopmcnt. of exclrn 11gel-l is pruceetliog witl.t lunch en
terprille; nntl it i~ pl'ubnble thnt Lho Bell Telephone Compnny 
of Ottnndtt wi 11 , el'e long:, ho in Rnc:h :1 posit ion that we ouu 
rentlily Rell ,:; nch part of Ll1 0 i, took which we have rnccivo<l 
for our i11v el! t111ent there 11s it 11111y not be thought he,;t to 
keep. ft, is, howevoi· , Hi; yet too enrly to give any exuct 
report upon tho business in Onn1td1t, but we nrc ndvised that 
4,496 ti•lcphonos nm in use , and 2,082 Htil1soriber13 are con
nected with U1e vu1·ioui:l cxchnngos , anr! the m11n11ger,; of the 
conipn.ny foci entirely co11fide1Jt of 1:1ucceHs. 

In regard to clainis for telephone patents ndvnnce<l hy 
othel' pnrties, the clireeto1·11 111·e 111lvisod by MesHrs. Chnu11cey 
Smith nml J ftmca ,T. Storro w, the cotrni,el of the corn puny, 
ns follows: -

MAHQII 28, 1881. 
"W. H. Fomrns, Esq., 1-'·restdent .Amei·ican Bell 1.'el~phone Oo . .

"Deu,· Sir, -The 0011dit io11 of the patPnt controversies which 
tho compnuy is conoeruell i11 in 1·elu~io11 to tlte Bell pi~tents is ns 
follows:-
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" These pntfmiB cover every nppamt111; oupal1le of' trn11A11iitt,ing · 
1i1·tionlnte speech by OltlCLricity wlticl1 lmH yet l>Ae11 tlevit,1etl, aml tl1e 
more otwcfnlly tho snbjccL is cx11111i11Btl UH~ morn c<1rtnin il appear~ 
t:hnt, no in11trument 01111 do it oxccpL hy copying the mel,hod iuveuted 
by l\fr. Bell nod pnt.ont111l to ltim by his pnl;o11t of Mnrch 7, 1870. 
For tiightecn mo11Ll1s nftcr tha i,;- t·ant of thnt pntont 110 one publicly, 
nt leul,lt, rlisputod his olnirns to originnlity. After his telephones 
Jrn1l gone into gcncrnl use, tho W cs tern Union Tclcgrnph Com
pany set up three clninrnnts, nnd pushod thcso clnims in the Pntcnt 
Otlice nnd in the courts, Bnt nCtcr the £nets of the onso hnd been 
f\1lly b1·011ght out in ovich'nce, tbc twute nml sngncious co11nr,cl of 
the Weste1·11 Union 'l'e!egrnph Comptiny wel'O 1mtisf1 ctl that Mr. 
Bell w•rnld prevail. 

"This pt,ttic11!rt1· q11e~tion, tho11gh ·tlt1~ 111oat irnpo1.•l1L11t pfLrt or 
the contt·ovori,;y wiLlt tlte Western Union, was only n pnd, of it, iLnd 
the conl;rn l of Nov, 10, 1870, seLLle~l the ,v-hole oout,1·ove1·~y. 
The Hettlemout wns bused upon the nssumption nml concc~sion thnt 
the Bell pntcnt mis vnlicl, rmd thnt it covered ull tbc oppnr11t11s 
known, rLUcl upon the recognition of tbc ndvnntngc to the "L'clc
pho110 Compnny of the exclnsivc right to use certnin subordinnto 
inventions owned by your opponents, nnd upon the commcrcinl ncl
vnutagcs likely to nrisc from otlwr provisions of the contrncL in 
thB t,ben condition of your compnny. 

" It; wns ncccsrmry thnt the controversies thus originntcd in tho 
1-'ntcut Oillce shonkl be prococclccl with, but th(lre is no cloubt whn1.
cvcr nbont the res11\t. Moreover, the Americi111 Bell Telephone 
Comp11ny ow 11 the c1xcl11 1:1 ive right to 11i;e tlio1,ie inventions of your 
Opponent!:! , 

'' \V , L , Voelker, of l"bilndelphin, hns since been ndcle11 to those 
who claitn(Xl the grcnt invention, but his evidence hn,1 bi!e11 tiiken 
n11d his clntGs nrc too lntc to leave him nny ground for conl,eet. 

·• R ceutly n new clnimnnt hns npponrnd. The l" ople'e Tele
phone Compnny, formocl iu thG snm1ner of 1880, f1Cq11il'ed the right 
to prosecul,e 11 clnim for Dnnicl Drn.wbnugh, wlto nlleges that he 
p1;ececled Mr. Bell by sh: or eoven yonre. But we conaider them 
to be nbsolutoly without chnucc of success. Thie clnim wns no1;, 
henrcl of until the summer of 1880. Every one rcmembe1·s the• 
nttontiou which Mr. Hell's discovery nt once nttrnctccl, nncl it ia. 
nbsurd to rmpposc tlmt pmotioal telephoueij e.·isted in the suburb&. 
of Iforrisbu1·g for ten year1:1 before i~nybocly publisliecl the foct. 
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" Tt is 1.lle common fortuno or iniporl,riut putenLB, 11 ner 1,hey have 
developed great commcrcinl vnlno, to he tho subjoct o1' 1,1lndlur 
cltdm8, 1J11t frnch tardy nttncks on such vnlunblo potents havu in
vru·irLbl,Y failetl . It nlwnys, turns out 1.hnt such clnimnnts hnvc 
done something, but have ijtopped short of the s11ocessful result 
wblch tho pn,tonteo h11d 1·e11ohed. 

" W o nrc siitisflccl, as wo have nln•atly Hd viBetl you Vel'lmlly, thf,t 
the Pcoplo's Compnoy !Java nothing to aell whioh Is worth buying. 

"The Drnwbnngh applicaUona uow ;it1mtl t'(Jj<~cteu in the l'ate11t 
Ofl1co. 

" In October lust we obtainod a p1·Blimi111wy iujnnot;io11 ngainat 
t ho People's Compnny nftor n contest. Tile suit lrns llAHn pm1hetl. 
our evidence tnlrnn. nncl cnso only wiiits anob prnof uf\ the clefend
.ants may have to offer. 

"Wo have 0,lso obtained threo other injunctions on the Bf1ll 
t)nl,ents in New York, ono in Boston, anc1 one iu Chicago. 

" There nre otller interference controversios on sonio ,minor 
fontures of the Bell patent!'!, but they give us no anxiety, becnnso 
the evidence ttiken i;how!j t he strongth of Mr. Bell's onse, nnd bc
,cnusc, if wc fail in ftny of them, yon will obtain the patents of the 
other p1u'ties at a 11\0tlemte CoHt, 

"The C01tip1rny is co11oerncd in othe1· pntent oont1·ove1•~ie..i, but 
in view or the tJVidcnce which hna hce11 tn.ken ln nil the i111portf111t 
onei,, we pe1·c<livo no Ci\Ui,e for Hlnt'!ll 111 n11y of thon1. 

" Yours t ruly, 
"(Signed) CHA UNCRY SMITH. 
'' (Signed) JAMRS J. STORROW.'' 

A largCl nmounL of work hns been tlone in tho o loctriitl 
nncl experimenLfll clopnrtmcnt, both i11 ex11u1ining ne11 invcm-
1 ions nnd testing ll.:llepboncs :ind 11J7pHrntus, nnd in stu<l:ving 
t lie quefition of overliend aml uoclergrnuntl cables, find the 
irnpl'ovement of te lephones nncl Ii nos, for both short a11d long 
<listance service. This work is oxponsivc, hut it is of t ile 
fi rst im)Jortunr.e to our corn1m11y, aud must he continned . 

"rho repol't of tho Oonernl Inspector upon tl1i8 dep1n'lment 
sbows tbnt we own or control, either by p 11rchnsc or by in 
ventions mudo by onr owu eleetricinns, 124 pHtents, nnd 
lrnve t1pplir11,tions iu tue P11tent Offlco for 77 more. 
Among these a considornble 11 u111bur 11,re of great vain as :i 
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protecl,ion lo out· lmsi noss, 11ncl from U!fllll n snbstnnti:LI 
rrvenuo h111-1 ci.lr<'ady heeu recoivocl hy roynlt,ioH 1'1•0111 our 
litenset-s. 'l'his 1:1ourcc of ineomo will h1• 11rntcri11lly in
ct·cnHrcl, nn<l khotdd ove11tu11 l1y 1uorc thnn covet· 011 r oxperi 
uwnta.l nnd 1,loclricnl cxpcn,-01:1. 

l111modi11t oly 11f'to1· the k0Ul en1e11t with the \Yo>1tern U 11ioi1 
Cornpnny the poliuy of 11l11ki11g only fivc-y('Hl' uo1JLrnct1:1 wnR 
ndopte1l, iu order that ot11· compttny 1:011 l11 l111vo time to lcnrn 
tho hcst pcr1111111rnt hnsiR for the roluLiomi hct.wocn the com
p:my nncl it s liconHeeH, alHl lo sco which of th m would prove 
1:1ut,i1:1fnclo1·y us 11ssoci11tc!l , Many npplie11.tio111:1 ttl'O now hAing 
rnndo f'or pcrmr11H•nt liueul:!el:!, 11ml we ho.vo l,og 11n lo g ive 
1:mch pornmncut cont.mots in pl11cc11 whol'O the bw:1 i11 c1:11:1 i8 hc
ing prosccnt ocl with cnol'gy a,ntl !:!UCCCl-ls, in cxchnnge for n 
1:1 uh1-,t11ntia.l intcrci;t in the Hlock of tho ln('n l eo11lp11nics. By 
purtmiug thil:! p lan, the compnny will gnuhmlly acqnirn n 
ln1·ge pnrmnnnnt int01·Hst i11 tlic tt•IPphonc bn~in(1!:!i; through
out tlrn uoun!,ry, l:!O Urn!, yon will not be dependcn1, 11po11 

l'Oynltics fo 1· 11 rovonna whon t lw ptttonts shnll hl\ve ex pired. 

The t1·eaAurcr's report i;howl:l lhut, 1110 t,otnl l'e-
ccipts , i11oludi11g snlcs of atock nnd 1011111:!, for 
t,hc yrnl' cncling Feb. 28, 1881, ltnvo lwcn $~,058, 184 08 

And tbe Lolul cxpentliturcR, including co11-
t-1lruction ncoounL 1,957,130 !)7 

Bn,lance on ha.ml $100,7:i3 11 

The cnpiltLl or constl'uction nccnunhi include Hotthimcnts 
with the Wr!ltorn Uniou nntl Gold nnd Stock Tclcgrnph 
Uornpanies for i11s!,mmonts nncl rxchnnge ph111t,, p111·clrn,-e of 
now te lephones, pnrchnAe of cxcl111.ngc i11tcrc >1t !:!, pntcnl ~, 
pl1111t in C11n11thL , uml sundry Hmnllm· it,01111,i, nncl nniounL 
to $1,537 ,45fi 9::\ 
'l'hc eurninO'H of all kiucls for the snme pe riod 

hnvc been H05,184 01 
Expen1,ot-1 of' c,pomting, including royally to 

~ 't1>1tcl'n Uuiuu f~ad as1:1uointos , 
Diviclcncl , ,Inn. 1, 1881 

313!),425 11 
178,500 00 



The iucrnaso in e11rning-A lrn1:1 hecn steady from $28; 151.54 
per mont,h, in Ma,·ch, 1880, to $(l1,244-.H~ in Fobrntu·y, 1881. 
And the ueL enr11ings fo1· 1lie1;e twelve woutlu, show nn in
CL·eutrn of $1 !)3,01'7.44, nve1• LllOt!C of the pl'Cvio1111 ye11r. 

Much of the ol •clriuu l und lc~nl wo1·I or theae firt1t yours 
of the company, nnd imlce(l aome of 1)uL' cxpo1wos incurred 
in studying n.nd closHity i11g Llie lmsiness, Hl'O s11hs1nntinlly for 
t he estnhlif.d11nent of the prnp() rty, 11nd might be uhnrgod to 
conslrncLion and cnpit11lized, hut the <liroctors l111vo prefllrre<l 
t he rnnrc corn,erv11tive policy of chnrgi ng evcn-ything to oper
ating wliich cou ld rcuHonahly 110 put thel'O, nlthongh the 
result upon tho hookt> nppc111·s loss favomhlo, in consequence, 
than the bu1:1iue,H! prospects might. w111·1·u11t u8 in exhibiting. 

If this courso i,; continued, when tho snits in prng rcss 
become i,ott lt•d, Hud the m sh to s cnrn pn.tentH fo1· all tho 
early invculious i:,i over, 0111· operatiug e.iqieul:les in the lcgn l 
and cleoti-ien l dcpnrtment,; cau be much lcssonorl, o.ml 1\ h111:li
ne11l'l of f11,r g1·e11tor vol uule Lha11 thnt of the past yuaL' cnn be 
done with uo inorouse in ou1· oxpense account . 

.No ron.son is now nppnreul foL· u11y inoroaso of consGquence 
in the coul:ltrnction ucoount, beyond the limit pL·ovicle<l for 
by the $500,000 lonn negotiated lu:,iL OcLobor, nnd the dfroc
tol's do not foreace auy occasion for raising nny fuL·ther 
llLUOUlltS of money. 

The trensL1t'er'" aucou11t11 8how tlmt tho oompnny i,; earniug 
so1ucthiug 1110L·o than n three per cent dividend for tlio ouLTent 
six monthl'l, nncl if the net incroaso of telephones p1·oducing 
rental contiriue8 ut over 4,000 per month, the latt er uulf of 
the ycnr will g ive o. !'lti ll hotter restdL. 

Aftel' two yenr,; })llflt>ed in tl 1,trng:;le for existence, nnd a 
third l11rgoly devoted to tho sottlomont of dispnteti iulrnrite<l 
from that contest, t he owners of tho telephone patents, nt the 
beginning of theil' fourth yenr, for the first time finrl them
selves free from all serious oomplicntions , wi t h nothiug to 

prcvc1,t tho compnny frolll dil'ecting its whole working force 



to the devolopmont of tho bnsincas, nnd with n defined policy 
fo1· its fn tnrn operation;,; which seem;, to be working well in 
Hll parts or tlie oountry. 

In oonol11sion , tho rl ircctors wiFJh to ex pre13s t lrni r rq1p1·e
cintion of the ahility, fide lity, uud zeal with whioh tl1e geuernl 
mu1111gcr nncl his nssist11nts hnvo gmpplod with tho 111111s111tlly 
perplexing <liilicu ltie8 encounte t·(lll in i;y!:itenrntizi ng our 
aflairfj, 

Tho l:!tutcment of the tronsurcr for tho yonr ending Fob. 
28, 1881, nncl the report of t he 11udiii ng Committee, are 
ii.pp nded. 

For Urn Llil'ector;,, 
W. H. FOlWE, , 

P1•c,q·idcnt. 

S tmement of lhe .t!meticrm Bell Telephona Oompc1,ny fo1· Yea1· 
en<li1,g 'li'ab. 28, 1881. 

EAltNlNGS AND OPErtATING EXPENSES. 
l!AllN IN(JR, 

Ront.nl . , S581i ,751 84 
Snles of ius knruenta and 1,111ppliei;. 29,tl79 li t 
Royalties from 1rmn11faotlll'e1·i; 20,858 45 
Exchnuga clivicle11c1s 11 ,:?00 00 
Misccllo.neons 8,4-96 21 

lr.Xl'l',NDl'l'lfltlr.H. 

~Xl)\lll~llfi of management 
Legal flx ponf!e!l 
Interest and ti,1x(lfi 

Roynl1y on switches, etu. 
Commission(chieny royf1lty to W. U. 

Teleg1·aph Co. et al.~., 0011t1·Mt or 
Nov. 10, 1879) 

lJBpreciaUon 
DividPnd 

$1H0,!i72 66 
4.1,288 08 
81,186 711 
12,097 58 

94,,4 ()6 11 

23,478 78 
11s,rioo oo 

$601i, 184 01 

$517,026 41 

NoTm.- 'l'lw wo1·d exoha 11ye mun.u~ telephonic exchange H//8tcm. 
The words excha11yc 111tm·eRl8 menn tnterests i11 local oomvantes opcrcittl117 

a11ch sy.~te ma. 
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CA Sll S'L'A Tli1l'vrnNT. 

Cnsh bnlm,ce M11rch 1, 1880 
Snles of stock 
Lonn of 1880 
Te111por11.ry lofi.111:1 
Rental 

ru,;omrrs. 

Sales of instr11111ents nnd snppli1Js 
Rovnltics 
Exohnnge dividoud!:l 
Extrn Tcrrito1·inl lines nod telegniph 

commissions 
Trnn~fer of W oatern Uniou excl111ngcs 
I◄:xohnngc intereHtK 
Loa11H paid . 
1\l it1COllane011!-1 

$ t 110,500 4G 
850,000 00 
2%, 100 00 
137,660 12 
402,794 18 

4fi,040 85 
21,608 90 
11,200 00 

3,472 GO 
112,ti/'i8 :37 

24,425 24 
11,aao :.15 
11,308 81 

1'.Xl'ltNl>lTUHltll, 

Opi;irn,ting expenses -
General ( including snlnrims, oO!oe, 

trnvelli11g, eh:ctricnl nnd cxperi
mgn t1~l) 

Lcgrd oxpe11 1rns . 
Interest R11d lll:<CS 

C:ommissio11 nnd royolty (includoti 
roynlty 1.o the Western Union 
Tclogrnph ('ompn11y, ct all!., 0011-
trnct.s of November 10, 187!>) . 

Tnstr11mcnts puroha!lcd n.ncl nrnnufnc-
tnrcd 

Trnm,fer of cxclrn,ngmi 

P:1tc11tH 

.Exclrnnge interests 
OHlce fnmit11re nncl libm1·y 
Lon.ns paid 
Lonnc•cl 
Dividend 

Iisccllnooous 
Cnsh on hand 

81211,660 78 
4/i,.!84 8!) 
20,80.'j 5 l 

llfi, 11'1 30 
$228,8G5 4 8-

805,6/i l .19 
188, 71/i r,7 
123,871 32 
441,368 30 

4,8/j9 81 

4.77,110 87 
10,000 00 

173,505 00 
8,808 08 

100,7/Hl 11 

$2,058,184 08 



]1 

SUMMARY. 

Cnah balance Mn1·oh 1, 1880 . 
Cnpitnl nccouutH . 

$1 ll0,500 4/i 
1,,1 :rn ,4 24. 28 

495,259 84. Current ncconuts . 

C11,pit11l nccouuts 
Cm1•e11t, accounts 

t,;XPNNDTTUltES, 

Cash bnlance Feb, 28, 1881 

$1,587 ,4ri6 98 
4.19.974 04 
100,75:l 11 

$2,058,184 08 $2,058,184 08 

Bos•roN, Mnrcb 28, 1881. 

To th e Di1·ectors of the American Bell Teleph01ie Oo.: 
Gentlemen, - Your oommil,too, appointed to audit t,he ncoounts 

or the trcmmror, with nnthority t.o employ cm cxporl,, has 11ttendccl 
to Umt duty, nnd borewith prc~out,a t,he report of Mr. C. T. T'li111p
to11, tho export employed for that purpofJo, 

Very l'<-l!:lf)ootfully subn1it.t!lcl, 
CIIARLEk P. BOWDITCH, Oommitlce. 

H08TON, March 1!1, 1881. 
I hereby cer tify thtLi l have 1111dilecl tho books antl aooounts of 

Lbe Treasurer or the Nntionn.1 Rell Tolcpboue Company, from 
MtLroh 1, 1880, and of tho boo! H 1Lntl nooonnts of tl1e Amerionn 
Boll Telephone Comp,wy from their commcnoomont in M11y, 1880, 
to Maroh I, 1881, Rf! follows ; -

Tho 01\Sh books, their debits nu<'I. ct·e,litH, journnliziugs, poHtings , 
stock ledger, bank MOOu11Ls, trinl b!I.IA.11<JeH mul onsh on Lrn11tl. 

Ju my investigations lmve found evel·yLhing in connectlo11 with 
the above correct, nucl tlu~t till dis bursements as entered iu oush 
book1:1 tLro susto.iUQd by tLpprovecl vouohet·a, and tlrnt the bookii lLl'C 

kept with o.conr!I.Oy. 
CIIARLl£H T . PLIMPTON, .. t foclito1' . 
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